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Power ties: Russia to build 10 more N-plants for India 

New Delhi, December 11,The Hindu Business Line    

Pointing out that Russia has been a pillar of strength for India’s development, security and in-
ternational relations, Prime Minister Narendra Modi said, “Today, we have outlined an ambi-
tious vision for nuclear energy of at least 10 more reactors. It will also include manufacture of 
equipment and components in India. This also supports our Make in India policy.”  
Atomic energy 
According to the document on “The strategic vision for strengthening cooperation in peaceful 
uses of atomic energy between India and Russia,” conscious of India’s ambitious economic 
growth strategy, which would require a significant enhancement of power generating capacity, 
“the two sides have decided to fast-track the implementation of agreed cooperation projects for 
Nuclear Power Plants. India and Russia will strive to complete the construction and commis-
sioning of not less than 10 units in the  next two decades, in accordance with the Agreement of 
2008. Towards this objective, the Indian side agrees to expeditiously identify a second site in 
addition to Kudankulam, for the construction of the Russian-designed nuclear power units in 
India.”  Modi said Russia will remain India’s most important defence partner even though op-
tions have increased today. “The importance of this relationship and its unique place in India’s 
foreign policy will not change. In many ways, its significance to both countries will grow fur-
ther,” ,” Modi said after the annual summit-level talks with Russian President Vladimir Putin 
on Thursday. Modi said he was pleased that Russia has offered to fully manufacture Cont on 
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Inflation hits a zero, 
lowest in over 5 
years 
PTI | Dec 15, 2014  

NEW DELHI: Wholesale 
price inflation hit a zero level 
in November, the lowest in 
about five and half years, on 
account of decline in prices 
of food, fuel and manufac-
tured items. The Wholesale 
Price Index (WPI) based in-
flation was at 1.77 per cent 
in October and 7.52 per cent 
in November 2013. As per 
data released by the govern-
ment on Monday, the food 
inflation fell to nearly three 
year low of 0.63 per cent. 
Food inflation is on decline 
since May. This is probably 
the first time when WPI in-
flation has hit exact zero 
level. The last time WPI was 
lower than this was (-)0.3 per 
cent in July 2009. Onion 
price contracted 56.28 per 
cent as compared to a con-
traction of 59.77 per cent in 
October. In case of vegeta-
bles, the contraction was 
28.57 per cent. However, 
prices of protein rich items 
of egg, meat and fish rose 
during November at 4.36 per 
cent, while inflation in potato 
stood at 34.10 per cent.  In-
flation in manufactured prod-
ucts, like sugar, edible oils, 
beverages and cement, fell to 
2.04 per cent in November as 
against 2.43 per cent in the 
previous month....  Cont on 
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Indian Rupee Best Asian Currency, Says HSBC 
Sources: Kenneth Ropaza | Forbes  

HSBC bank thinks the Indian rupee will be the strongest of the Asian currencies next year. 
“Lower oil prices should mean a persistent improvement in the current account and inflation. 
The Reserve Bank of India is committed to lowering inflation expectations and now has the 
ability to curb excessive rupee weakness,” HSBC’s head of Asian forex research Paul Mackel 
said in a report to clients. Mackel says he expects the rupee to  hover between 62.5 and 63 to 
the dollar next year. That keeps it pretty much where it now, at 62.6. That forecast doesn’t bode 
well for much upside on the currency front for Indian investors, Cont on P. 11 
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PM Modi's Ambitious Divestment 
Scheme Launches: 10 Facts 

NDTV | Updated On: December 05, 2014   

Prime Minister Narendra Modi's ambitious pro-
gramme of disinvestment in big state-run compa-
nies started on Friday. The government is selling 
5 per cent stake in state-run SAIL, India's second 
largest steel manufacturer by market value, to 
meet its disinvestment target for the 2014-15 fis-
cal year. The proceeds of the share sale will help 
the government meet its fiscal deficit target for 
the year. Here is your ten-point cheat sheet on 
this story: 
1) The disinvestment target for the year is Rs 

58,425 crore out of which Rs 43,425 crore will 
come via share sale in PSUs. The government is 
likely to raise Rs 1,700 crore if the share sale in 
SAIL goes through at Rs 83 per share. The 
amount is just 4 per cent to the government's total 
disinvestment target of Rs 43,425 crore via share 
sale in PSUs. 
2) The response to Friday's share sale in SAIL 
will be crucial for the government to gauge inves-
tor appetite ahead of the planned sale of a 10 per 
cent stake in Coal India and a 5 per cent stake in 
Oil and Natural Gas Corp. Stake sales in NHPC, 
Power Finance Corp and Rural Electrification 
Corp are also in the pipeline. 
3) The bigger Coal India and ONGC stake sales 
should help the government raise a combined Rs 
40,000 crore, as per the current market prices. 
4) The government is likely to miss its disinvest-
ment target for the year, analysts say. "The target 
that the government has set is a tall target," said 
Deven Choksey, managing director at Mumbai-
based brokerage KR Choksey Securities. 
5) There is no real excitement for state-run com-
panies like SAIL among investors, analysts told 
NDTV. Most state-run companies have underper-
formed the broader markets despite a record rally 
this year. SAIL shares have risen just 18 per cent 
this year, lagging a near 36 per cent rise in the 
Sensex. 
6) According to domestic brokerage Kotak, the 
government needs to come out with a long-term 
plan to improve performance of state-run compa-
nies. "In our view, the government may want to 
review its very ownership of PSU companies 
with a far bolder program of privatization," it said 
in a note last month. 
7) Market expert Ambareesh Baliga told NDTV 
that long-term investors, with a 2-3 year horizon, 
should buy SAIL. "India cannot grow at 8 per 
cent without growth in infrastructure and steel is 
an important part of infra sector," he said. 
8) The government is selling 20.65 crore shares 
in the company. Post the share sale, the govern-
ment's stake will come down from 80 per cent to 
75 per cent. 
9) The share sale in SAIL is taking place through 
the Offer for Sale route, which helps promoters of 
listed companies to sell or dilute their sharehold-
ings through an exchange based bidding platform. 
10) The floor price or the minimum bid price for 
SAIL has been fixed at Rs 83, which is at a dis-
count to Thursday's close price of Rs 85.35 on 
BSE. Retail investors will get a 5% discount. 
(Track stock) 

Cont from P. 1.. one of its most advanced helicop-
ters in India. “It includes the possibility of exports 
from India. It can be used for both military and 
civil use. We will follow up on this quickly,” he 
said. The Russian President “responded posi-
tively” to Modi’s proposal that Russia locate in 
India manufacturing facilities for spares and com-
ponents of Russian defence equipment. India im-
ports around 70 per cent of its defence require-
ments from Russia, but has been looking at other 
countries, including the US. Addressing the me-
dia, Putin said the talks with Modi had been 
“substantive and constructive” adding that he was 
mostly “content” with the outcome of of the visit. 
To give further impetus to the bilateral relation-
ship, several commercial contracts were also 
signed at the summit, including a memorandum 
of understanding between Tata Power and the 
Russian Direct Investment Fund for exploring 
investment opportunities in the energy sector 
across Russia.  Essar entered into a $10-billion 
deal with Russian oil major Rosneft to import 
crude oil over a 10-year period. Infrastructure 
Development Finance Corporation and Russian 
Direct Investment Fund signed entered into an 
MoU to set up on co-investment opportunities of 
up to a pool in a $1-billion fund which can be 
used for making investments in both the two 
countries Russia and India.  
Bilateral trade 
A joint statement issued at the conclusion of the 
summit said the leaders set a bilateral trade target 
of $30 billion by 2025, when the level of mutual 
investments was expected to exceed $15 billion 
each way.  The current level of bilateral trade 
stands at $10 billion and the level of mutual in-
vestments at about $6 billion. 
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Growth to accelerate to 6.5% in 
2015 on reforms: Fitch 

By PTI | 8 Dec, 2014 

 

NEW DELHI: India's economic growth rate will 
accelerate to 6.5 per cent in 2015  and further to 
6.8 per cent in 2016 on account of reforms, Fitch 
Ratings said today. "India will be the only BRIC 
country where growth picks up in 2014 to 5.6 per 
cent and accelerates to 6.5 per cent in 2015 and 
6.8 per cent in 2016, owing to the government's 
reforms to the business environment," the ratings 
firm said in its Global Economic Outlook. On 
RBI's monetary policy, Fitch said policy might 
become more accomodative in 2015 as a reaction 
to lower inflation, which would support GDP 
growth. "A new monetary policy framework re-
sulting from discussions between government and 
RBI could contribute to a credible low inflation 
environment in the future," it said. On BRIC na-
tions, it said China's slowdown is structural and 
GDP growth is likely to moderate to 7.3 per cent 
in 2014, 6.8 per cent in 2015 and 6.5 per cent in 
2016. Brazil has entered a technical recession 
earlier this year and it is likely to face another 
challenging year in 2015 with GDP growth of just 
1 per cent, the report said. "Russia will fall into 
recession in 2015 with GDP contracting 1.5 per 
cent under the combined weight of western sanc-
tions, sharply lower oil prices and tightening fi-
nancial conditions. "Investment remains firmly in 
negative territory, real wage growth is close to 
zero and household demand is marking time," it 
added. Fitch said the global growth is uneven, but 
it will strengthen in 2015 and 2016. It said the 
world recovery is increasingly dependent on the 
US growth engine, adding "A buoyant US econ-
omy is the main engine of global growth, while 
the recovery continues to falter in the eurozone, 
Japan and many large emerging markets." 

Core sector output hits 4-month 
high on robust coal, power growth 

ENS Economic Bureau | New Delhi | December 2, 2014 
 
Ahead of the Reserve Bank of India’s bi-monthly 
monetary policy on Tuesday, eight key infrastruc-
ture industries posted an impressive growth of 6.3 
per cent in October — the highest since June 
when it stood at 7.3 per cent — bolstered by ro-
bust performance of the coal, power and refinery 
sectors. The core sector, comprising coal, crude 
oil, refinery products, steel, fertiliser, cement, 
natural gas and electricity, had contracted 0.1 per 
cent during the same month last year. The growth 
rate was 1.9 per cent in September this year. The 
jump in the growth of key infrastructure indus-
tries comes amid the manufacturing output, as per 
the HSBC Purchasing Managers’ Index, jumping 
to a 21-month high in November on the back of 
robust demand and new orders. However, experts 
said that the growth in the core sector is not well 
balanced and the RBI is likely to maintain the 
status quo in its policy review. “The PMI is up, 
the core sector has grown. There is some pick-up 
but it is partially the base effect as well. Year-on-
year there has been some pick-up but it has not 
been a balanced growth,” DK Joshi, chief econo-
mist, Crisil, said. He added that the industrial pro-
duction, which is due on December 12, will show 
an improvement due to better performance of the 
core sector. The core sector comprises 38 per cent 
of the index of industrial production (IIP), which 
had grown 2.5 per cent in September. However, 
Joshi said, it is unlikely that the Reserve Bank of 
India will cut rates in its upcoming monetary pol-
icy review on Tuesday. 
“The Reserve Bank of India would like to wait to 
ensure that the inflation is completely under con-
trol. So (despite the industry demands) I don’t 
think there will be rate cut,” he said. According to 
the figures released by the commerce and indus-
try ministry, production of coal jumped 16.2 per 
cent compared to a contraction of 3.5 per cent in 
October 2013. Similarly, electricity generation 
also climbed up 13.2 per cent compared to 1.3 per 
cent during the same period last fiscal. Production 
in the coal and electricity sectors stood at 7.2 per 
cent and 3.8 per cent, respectively, in September 
2014. Aditi Nayar, senior economist, ICRA, said 
that the pick-up in core sector growth would 
partly offset the disappointing performance of 
merchandise exports and auto production in Octo-
ber along with the impact of fewer working  

days on account of an earlier onset of the festive 
season. Further, growth of production of refinery 
products also improved to 4.2 per cent compared 
to 5 per cent in October 2013. It had contracted 
2.5 per cent during last month.  The production of 
cement however shrank 1 per cent as against 
growth of 0.9 per cent year-on-year while that of 
steel moderated to 2.3 per cent compared to 5.8 
per cent during the corresponding year-ago pe-
riod. 
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Commerce Ministry launches new 
portal to give exporters info on 
FTAs 
New Delhi, Dec 8| The Hindu 
 
To ensure better utilisation of Free Trade Agree-
ments (FTAs), the Commerce Ministry has 
launched a trade portal providing exporters with 
information on preferential tariffs and rules of 
origin in such markets. The ‘India Trade Portal’ 
will also have other information of importance to 
exporters such as technical barriers faced by trade 
in different markets.  

 
Feedback sought 
 
“Exporters should make best use of the portal, 
give continuous feedback for further improve-
ment and additional details that they may need,” 
said Nirmala Sitharaman, Commerce & Industry 
Minister, inaugurating the portal on Monday. In-
dia has signed a number of FTAs with various 
countries and regional blocs over the last few 
years, but exporters have not been able to utilise 
them well because of lack of knowledge about 
what the agreements offered. The Indian Trade 
Portal will make available important data for use 
of exporters and importers at one place, in a user 
friendly manner and this will contribute to ease of 
doing business for trade and industry, an official 
release said. The portal has been developed by 
the Federation of Indian Export Organisations 
(FIEO) and will also be maintained by it. Impor-
tant FTAs signed by India include ones with Ja-
pan, South Korea, the 10-member Asean and Sri 
Lanka.  The country is also negotiating pacts with 
Australia, New Zealand, the EU and the Regional 
Comprehensive Economic Partnership (RCEP) 
with 16 countries including major Asian econo-
mies such as China.  According to FIEO, the por-
tal will also facilitate the Indian industry’s inte-
gration into the regional value chain. “We can 
look for duty free import of semi-finished goods 
from such partner countries, converting them into 
value added finished products with skills and 

wage advantage at home, for exports to any part-
ner country with duty free benefit on imports 
therein,” FIEO said in its release.  
 

Government wants to make north-
east a trade & business hub of SE 
Asia 

PTI | Dec 6, 2014, The Times of India 

Union minister of state for home Kiren Rijiju on 
Saturday said the Narendra Modi government has 
changed the 'Look-East Policy' to 'Act East Pol-
icy' to make the northeastern region a trade and 
business hub of South East Asia.  "The northeast-
ern region has 98% of its border with South 
Asian countries and the rest 2% is with India. 
Where north-east ends, South Asia begins."  "We 
want to make the region the trade and commercial 
hub for the South East Asia. We earmarked Rs 
53,000 crore for overall development of the re-
gion in the last budget," Rijiju told reporters after 
inaugurating a cargo loading station at the Ak-
haura Integrated Check Post (ICP). Former union 
home minister Sushil Kumar Shinde on Novem-
ber 17 last year had inaugurated India's second 
international-standard multi-purpose ICP in Agar-
tala along the Indo-Bangla international border.  
Rijiju said he told a Japanese delegation in New 
Delhi on Friday that the central government 
wants massive  investment in the north-eastern 
region for utilisation of the untapped resources of 
the region. During his visit to the NE states ear-
lier this week, the Prime Minister had said the 
Government was converting the 'Look East pol-
icy to Act East policy'. He said the Government 
signed an agreement with Japan, to open an eco-
nomic corridor with Myanmar, which would 
boost employment in the region. The Prime Min-
ister had also announced during the ASEAN sum-
mit last month that the 'Look East Policy' has be-
come 'Act East Policy'.  The eight NE states - 
Assam, Tripura, Meghalaya, Mizoram, Manipur, 
Nagaland, Arunachal Pradesh and Sikkim - share 
international boundaries with China, Myanmar, 
Bhutan, Bangladesh and Nepal. Stating that most 
part of the north-eastern region is peaceful, ex-
cept some portion of Assam, Arunachal Pradesh 
and Manipur.  "Manipur remained a challenge to 
us. I appeal to the insurgents to shun the path of 
violence to return to normal life and take part in 
building up the region. There would be no dearth 
of rehabilitation packages," he said.  The minister 
said talks are on with a faction of ULFA and 
NSCN which is progressing in positive dire- 
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ction. "The central government appointed a new 
interlocutor R N Ravi for holding peace talks 
with NSCN and we hope the result will be posi-
tive," he added. Ravi is also the chairman of the 
Joint Intelligence Committee.  
 
Indo-Asean trade to touch $100 bil-
lion next year  
New Delhi, December 11: The Hindu |Business Line 

India’s trade with the 10-member Asean bloc is 
set to touch $100 billion by 2015 from around 
$80 billion at present, thanks to the benefits flow-
ing from the free trade agreement signed with the 
region, said Nirmala Sitharaman, Minister for 
Commerce & Industry. “In 2009, the FTA in 
goods had been signed and because of that trade 
between Asean and India has reached about $80 
billion,” she said at the India-CLMV (Cambodia, 
Laos, Myanmar and Vietnam) business conclave 
organised by the Commerce Ministry and CII on 
Thursday. India’s trade with Asean was under 
$50 billion in 2008-09. The Minister said that 
India’s trade with the CLMV countries was con-
centrated in only a few items and there was tre-
mendous scope to deepen and widen the trade 
basket. Skill development, agricultural products, 
manufacturing, project exports and energy were 
some of the areas where there was scope for more 
trade, Sitharaman said. The Minister added that 
India’s ‘Look East’ policy had become very sharp 
focussed and was now actually an “Act East” pol-
icy.” “We are very keen to open up the north-east 
part of India, open up the economy, improve on 
its connectivity with the rest of the East and 
therefore look at India’s North-East as threshold 
to our ‘Act East’ policy,” she added. Robust 
physical connectivity through road, rail and sea 
links will enable businesses on both sides to lev-
erage the opportunities created by the India-
Asean FTA in goods. Referring to the FTA in 
services and investment that will come into force 
in July 1, 2015, Sitharaman said seamless con-
nectivity will spur people-to-people contacts and 
tourism, create new enterprises and millions of 
jobs for people in the region. This will be en-
hanced especially when the economic corridors 
along the India-CLMV road and rail lines will be 
fully developed, she added. 
 
Narendra Modi government relaxes 
export norms for cotton 
By PTI | 8 Dec, 2014, 07.51PM IST| Economic Times 

NEW DELHI: The government today relaxed 
export norms for cotton and cotton yarn, doing 
away with the need to register contracts, to help 
boost outbound shipments of the commodity.  In 
a notification, Director General of Foreign Trade 
( DGFT) said the registration requirement for ex-
port contracts of cotton and cotton yarn "has been 
dispensed with". The move is likely to help stabi-
lise domestic cotton prices, which have fallen 
below the minimum support price (MSP) in some 
producing states due to sluggish export demand 
and bumper domestic production this year.  
 According to the USDA report, India - the 
world's second-biggest producer of cotton - is 
likely to export 7.69 million bales of the fibre in 
2014-15 marketing year (August- July), down by 
35 per cent from last year due to sluggish demand 
from China. China is the top cotton export market 
for India, followed by Bangladesh and Pakistan.  
Before easing export norms, the Centre had asked 
the Cotton Corporation of India to procure cotton 
from farmers in 11 states as the rates have fallen 
below the MSP in Andhra Pradesh, Telangana 
and Maharashtra. "During the current cotton sea-
son 2014-15, prices of cotton are below MSP in 
the states of Andhra Pradesh, Telangana and Ma-
harashtra," Minister of State for Agriculture Mo-
hanbhai Kundaria had said in a written reply to 
the Lok Sabha recently.  CCI has initiated action 
for procurement of cotton from growers at MSP 
in 341 centres located in 92 districts in 11 cotton 
growing states, he had said. CCI is the govern-
ment's nodal agency for procuring cotton at MSP, 
which is currently Rs 4,050/quintal for long sta-
ple.The Cotton Advisory Board has pegged the 
country's total cotton production at over 40 mil-
lion bales in the 2014-15 crop year, as against 
39.8 million bales in 2013-14. One bale contains 
170 kg of cotton.  
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Government notifies relaxed FDI 
norms for construction sector 
PTI | Dec 3, 2014, 06.31PM IST| The Times of India 

NEW DELHI: Aimed at attracting foreign invest-
ment into the realty sector, government on 
Wednesday relaxed rules for FDI in the construc-
tion sector by reducing minimum built-up area as 
well as capital requirement and easing the exit 
norms. The revised norms relating to Construc-
tion Development Sector, which were earlier ap-
proved by the Cabinet, have been notified the 
Department of Industrial Policy and Promotion 
(DIPP). India allows 100 per cent FDI in the sec-
tor through automatic route.   

In view of depleting FDI inflow in construction 
and real estate sector in last couple of years, the 
government has reduced the minimum floor area 
to 20,000 sq mt from the earlier 50,000 sq mt. It 
also brought down the minimum capital require-
ment to USD 5 million from USD 10 million. In 
case of development of serviced plots, the condi-
tion of minimum land of 10 hectares has been 
completely removed, said the Consolidated FDI 
Policy Circular 2014. Although 100 per cent for-
eign direct investment was allowed in townships, 
housing and built-up infrastructure and construc-
tion developments since 2005, the government 
had imposed certain conditions.  Government 
expects the new measures would result in en-
hanced inflows into the construction development 
sector. The sector is also likely to attract invest-
ments in new areas and encourage development 
of plots for serviced housing given the shortage 
of land in and around urban agglomerations as 
well as the high cost of land. The measure are 
also likely to result in creation of much needed 
low cost affordable housing in the country and 
development of smart cities.  The new policy has 
also done away with the 2-year lock-in period for 
repatriation of investment.  "The investor will be 
permitted to exit on completion of the project or 
after development of trunk infrastructure i.e. 
roads, water supply, street lighting, drainage and 
sewerage," the circular said. Earlier the govern-
ment had said the relaxation was necessary as 
FDI inflows in the sector, which witnessed a 
steady rise during 2006-07 and 2009-10, have 
started declining.  Between April 2000 and Au-
gust 2014, the construction sector received FDI 
worth USD 23.75 billion or 10 per cent of the 
total FDI attracted by India during the period.  
The revised policy is in line with the Budget 2014

-15 announcement.  To boost the development of 
affordable homes, government has exempted the 
conditions of minimum floor area as well as capi-
tal requirement if an investee/joint venture com-
panies commit at least 30 per cent of the total 
project cost for low-cost housing. 
Govt to soon decide on easing FDI 
for medical devices sector 
PTI | Dec 8, 2014, 07.42PM IST 
 

NEW DELHI: The government is expected to 
soon take a decision on liberalising foreign direct 
investment (FDI) policy for the cash-starved 
medical devices sector. The proposal to relax the 
policy was mooted by commerce and industry 
ministry. The final note was sent to the cabinet 
secretariat and the Union Cabinet is likely to take 
up the issue this week, sources said. The govern-
ment is looking at relaxing the policy for the cash
-starved medical devices sector so as to attract 
more investments and boost domestic manufac-
turing, they added. 
 "The ministry has received comments from all 
concerned departments and ministries on the mat-
ter," another source said. At present, the medical 
devices sector falls under the pharmaceutical 
category and is accordingly subjected to FDI lim-
its and other conditions such as mandatory gov-
ernment nods.  India allows 100% FDI in pharma 
sector. While FDI is permitted through automatic 
route in the case of greenfield investment or new 
venture, the Foreign Investment Promotion Board 
(FIPB) approval is required in the case of brown-
field or in existing companies. Besides, there are 
several other riders. FDI in medical devices sec-
tor is permitted through the government-approval 
route and the industry has been demanding that it 
be put under the automatic route.  India needs 
FDI in medical devices and equipment sectors. 
According to industry experts, the sector is not 
modern and there is no threat of mergers and ac-
quisitions from multi-national firms as domestic 
companies are not big unlike drug firms. As per 
estimates, India imports about 70% of its require-
ment of medical devices. The industry size in the 
country is about $7 billion. Medical devices in-
clude wide range of products such as sutures, im-
plants and surgical instruments  
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DoD identifies SJVN, MOIL for dis-
investment in 2014-15 
By PTI | 14 Dec, 2014, 12.15PM IST |Business Standard 

 

 

 

 

NEW DELHI: The government has identified 
Satluj Jal Vidyut Nigam (SJVN) and manganese-
ore miner MOIL as possible candidates for 10 per 
cent disinvestment in the current fiscal which 
could together fetch over Rs 1,200 crore to the 
exchequer.  "The disinvestment department has 
included 10 per cent stake sale each in SJVNL 
and MOIL for disinvestment in current fiscal," a 
government official told PTI.  A sale of 10 per 
cent stake or 37.22 crore shares of SJVN could 
fetch over Rs 890 crore. Besides, 10 per cent 
stake or 1.34 crore shares of MOIL could garner 
around Rs 400 crore at the current market price. 
The government currently holds 89.97 per cent in 
SJVN and 80 per cent stake in MOIL. SJVN and 
MOIL are among the 10 companies which have 
been cleared for disinvestment in the current fis-
cal. Earlier this month, the government sold 5 per 
cent stake in steel major SAIL, which saw huge 
investor response with bids soaring two times the 
number of shares put on block. The sale raked in 
Rs 1,700 crore to the exchequer. The government 
is racing against time to meet its disinvestment 
target of Rs 43,425 crore for this fiscal. It has 
lined up bluechip companies like ONGC and 
Coal India. Also, NHPC, Power Finance Corp, 
Rural Electrification Corp and Container Corp are 
on the block. 

Insurance to attract up to Rs 
50,000 crore foreign investments 
By PTI | 10 Dec, 2014, | Business Standard 

NEW DELHI: The proposed hike in foreign in-
vestment limit to 49 per cent in the insurance sec-
tor has potential to attract up to USD 7-8 billion 
(about Rs 50,000 crore) from overseas investors, 
giving a major boost to the segment. With the 
Parliamentary  Select  Committee endorsing  an 
increase in composite foreign investment limit in  

 

 

 

 

 

 

 

insurance to 49 per cent, industry experts said the 
move can help facilitate inflows to the tune as Rs 
25,000 crore from abroad into domestic insurers.  
A top government official, however, said the total 
funds that might eventually come into the Indian 
insurance sector could be to the order of $7-8 bil-
lion,  including inflows into existing insurance 
players and funds by new foreign entities seeking 
to establish business here after amendment to the 
Insurance Act. The approval to hike the FDI limit 
from the current 26 percent has been pending 
since 2008 in the Rajya Sabha. After the Insur-
ance Bill is passed by Parliament, the same norms 
for foreign investment will apply to the pension 
sector as well. At present, foreign investment is 
capped at 26 per cent in the insurance sector and 
most of the existing players have got a foreign 
partner.  "The additional foreign capital expected 
across life, health and general insurance compa-
nies  is  between Rs  20,000 to 25,000 crore," 
KPMG (India) Partner  Shashwat Sharma said. 
Life Insurance industry alone has potential to at-
tract Rs 7,800 crore.  The total capital deployed 
in the private life insurance sector is close to Rs 
35,000 crore. At FDI at 26 per cent, foreign eq-
uity is close to Rs 8,700 crore. The industry at 
this stage does need long-term capital for growth 
and expansion which only FDI can bring in, PNB 
MetLife CEO Tarun Chugh said.  "FDI not only 
brings in capital and foreign exchange immedi-
ately into the economy but also enables compa-
nies to invest further in managerial ability, techni-
cal knowledge, administrative organisation, and 
innovations in products and processes," he said.  
Rajesh Sud, Managing Director, Max Life Insur-
ance, said the recommendation on the increase in 
foreign capital to 49 per cent through foreign in-
vestors,  including FDI and portfolio investors, 
will open up capital coming to country. Equally it 
would encourage new entrants and other players 
desirous of increasing their capital contribution to 
the sector to do so through the FDI route, he said. 
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BANKING/FINANCE 
 

Foreign Investor Inflow in Equities 
Hits Rs 1 Lakh Crore in 2014 so far 
Press Trust of India | Updated On: December 07, 2014  

New Delhi: Overseas investors have pumped in a 
staggering amount of over Rs 1 lakh crore into 
the Indian stock market since the beginning of the 
year, primarily on account of government's re-
form agenda. As per the latest market data, for-
eign investors have purchased equities worth Rs 
9.60 lakh crore in 2014 so far, while they off-
loaded stocks to the tune of Rs 8.6 lakh crore dur-
ing the same period, resulting into a net inflow of 
Rs 1 lakh crore ($16.57 billion).   These huge 
inflows included a net investment of Rs 4,032 
crore so far in December itself. While foreign 
investment in the equity market exceeded the Rs 
1 lakh crore mark in the past two years also, al-
most a month is still left in 2014 and the final 
tally for this year may be much higher. According 
to market experts, improved fundamentals of the 
Indian economy, a decisive mandate to the BJP-
led NDA at the Centre, various reform measures 
announced by the government have caught the 
fancy of overseas investors (foreign institutional 
investors, sub-accounts and foreign portfolio in-
vestors or FPIs). They said that global interest 
rate situation will be key factor for future flows 
into India along with domestic growth indicators. 
However, the inflow is significantly higher in 
debt compared to equities. Till date, it has at-
tracted Rs 1.55 lakh crore ($25.6 billion).  Total 
net investment by foreign investors (debt and eq-
uity segments) into India so far this year have 
reached Rs 2.55 lakh crore ($42 billion). Foreign 
investors had put in Rs 1.13 lakh crore in the 
country's equity market in the entire 2013 and Rs 
1.28 lakh crore in 2012. 
Moreover, overseas investors had made a record 
net investment of Rs 1.33 lakh crore in 2010.  
The strong inflows have helped push the Sensex 
by about 27 per cent so far this year.  Since the 
beginning of June, FIIs along with sub-accounts 
and qualified foreign investors have been clubbed 
together by the Securities and Exchange Board of 
India (Sebi) to create a new investor category 
called foreign portfolio investor (FPI). 
 
Reserve Bank of India to bring out 
Charter on consumer rights 
PTI  ,Chennai   

The Reserve Bank of India (RBI) is working to-
wards bringing out a charter on consumer rights  

 

 

 

 

to curb instances of ponzi and online lottery 
schemes, a senior bank official said in Chennai 
on Friday. There have been several instances of 
online lottery scam asking people to pay service 
charge in order to release a large sum. Unfortu-
nately, quite a few consumers do fall prey to it, 
RBI Executive Director, Umashankar Paliwal, 
said. Paliwal was speaking at a two-day confer-
ence on Consumer Product Safety, organised by 
Consumer Association of India, in the Tamil 
Nadu capital. 

The executive said a large number of people who 
were victims of such scams had sought the central 
bank's action against such companies. Appealing 
to people not to fall prey to such schemes, he said 
RBI was working on a Charter on Consumer 
Rights. Basically, this Charter covers issues such 
as Right to Fair Treatment, Right to Transpar-
ency, Fair and honest dealing, Right to Suitabil-
ity, Right to Privacy, Right to Grievance Redress 

India's Forex Reserves Up $1.432 
Billion to $316.311 Billion 
PTI | Updated On: December 05, 2014 DNA India 

The country's reserves surged by $1.432 billion to 
$316.311 billion in the week to November 28 due 
to rise in foreign currency assets, RBI data 
showed on Friday. In the previous week, reserves 
had declined by $672.4 million to $314.878 bil-
lion. The foreign currency assets, a major con-
stituent of overall reserves, increased by $1.424 
billion to $290.822 billion, RBI said.   Foreign 
currency assets, expressed in dollar terms, include 
the effect of appreciation and depreciation of non-
US currencies such as the euro, pound and yen 
held in reserves. The country's gold reserves re-
mained unchanged at $19.738 billion. Special 
Drawing Rights (SDRs) increased by $6.4 million 
to $4.229 billion, while the country's reserve po-
sition with the IMF also rose by $2.5 million to 
$1.521 billion during the week, the RBI data 
showed. 
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and Compensation to the consumers, he said. 
Boards of banks would be passing the charter and 
the RBI would be monitoring it, Paliwal said. 

RBI doubles pre-paid card limit to 
Rs. 1 lakh 
Mumbai, December 3, 2014 , The Hindu  

Relaxing norms for Pre-paid Payment Instru-
ments (PPI), the Reserve Bank on Wednesday 
doubled the card limit to Rs. 1 lakh. “The limit of 
PPI... has now been enhanced from Rs. 50,000 to 
Rs. 1 lakh. The balance in the PPI should not ex-
ceed Rs. 1 lakh at any point of time,” RBI said in 
a statement. The move would help in achieving 
the objective of limiting cash transactions in the 
system. Besides, the maximum validity of gift 
cards has been enhanced from one year to three 
years, it said, adding that other provisions of PPI 
guidelines with respect to gift cards will continue 
to be remain. RBI also allowed issue of multiple 
PPIs by banks from fully-KYC compliant bank 
accounts for dependent or family members. Only 
one card can be issued to one beneficiary, it said. 
“The bank may put in place mechanisms to moni-
tor and report suspicious transactions on these 
PPIs to Financial Intelligence Unit India (FIU-
IND),” it added. Based on a comprehensive inter-
nal review and feedback received from entities 
currently authorised to issue PPIs, it has been 
considered necessary to amend certain provisions 
of existing guidelines for ensuring growth of pre-
paid payment industry, it said. The central bank 
also permitted banks to issue rupee denominated 
PPIs for visiting foreign nationals and NRIs. 

“Banks are permitted to issue open system rupee 
denominated non-reloadable PPIs to NRIs and 
foreign nationals visiting India and PPIs co-
branded with exchange houses/money transmit-
ters (approved by RBI) to NRIs and foreign na-
tionals visiting India,” it said. However, this 
would be subject to certain conditions like the 
cards can be issued by overseas branches of 
banks in India directly or by co-branding with the 
exchange houses/money transmitters up to a 
maximum amount of Rs. 2 lakh by loading from a 
KYC compliant bank account. Such PPIs should 
be activated by the bank only after the traveller 
arrives in India and cash withdrawal will be re-
stricted to Rs. 50,000 per month. The cards 
should be issued strictly for use in India and 
transactions settled in Indian rupee, it added. 

Infra loans: RBI eases norms to 
give more flexibility to banks 
PTI | Dec 15, 2014, 08.54PM IST 

MUMBAI:  To revive  stalled  plans  and help 
banks tide over mounting bad loans, the RBI to-
day eased norms for structuring of existing long-
term project loans to infrastructure and core in-
dustries. The new guideline widens the scope of 
5:25 scheme by including existing standard long-
term project loans worth over Rs 500 crore to be 
flexibly structured and refinanced. "The banks 
can flexibly structure the existing project loans to 
infrastructure and core industries projects with 
the option to periodically refinance them," the 
Reserve Bank said in a circular. The 5:25 scheme 
envisages banks to refinance or sell out their long
-term project loans after every five years so that 
both the borrower and well as the lender doesn't 
face much of an issue. For banks to avail such a 
facility, the loan tenor cannot be more than 25 
years. In July, the RBI had allowed flexibility in 
structuring project loans only to new loans to in-
frastructure and core industries plans. The latest 
RBI move comes after banks demanded flexibil-
ity in structuring their existing long-term project 
loans. The structuring will ensure long-term vi-
ability of existing infrastructure and core indus-
tries projects by aligning the debt repayment obli-
gations with cash flows generated during their 
economic life, the circular said. "Only term loans 
to projects, in which the aggregate exposure of all 
institutional lenders exceeds Rs 500 crore, will 
qualify for such flexible structuring and refinanc-
ing." During the December 2 monetary policy 
review, Governor Raghuram Rajan had said he 
would soon come out with two key steps to help 
banks tide over the infra financing by amending 
the 5:25 scheme. The circular said banks can refi-
nance these term loans periodically, say every 
five to seven years, after the project has com-
menced commercial operations. 
 

Govt working overtime to push re-
forms; GDP to rise to 6-6.5%: 
Jaitley 
PTI | Dec 12, 2014, 07.51PM IST | TOI 

NEW DELHI: Committing to push growth rate to 
6-6.5 per cent in the next fiscal, finance minister 
Arun Jaitley on Friday said the government is 
"working overtime"  to push reforms, especially, 
in sectors like insurance, coal & GST 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      10  INDIA FOCUS  

"We are working overtime on reforms...insurance 
bill will be taken up next week", the minister said 
while speaking at a programme organized by tele-
vision channel Aaj Tak. The Minister further said 
that he sat late last evening with state finance 
ministers to sort out the issues hampering roll out 
of the long-pending GST.  "I will try to introduce 
the Constitution amendment bill for GST in the 
current session of Parliament so that it could be 
discussed and considered in the next session," he 
said, adding the bill to clear mess in the coal dur-
ing UPA regime is being taken up by Parliament. 
The government, Jaitley said, was hopeful of 
achieving an economic growth rate of 6-6.5 per 
cent in the next financial year and over 7 per cent 
thereafter. Refuting the criticism that government 
has not taken any big-ticket reform measures in 
the last six months, the minister said, they are not 
about "sensationalizing things. One should see 
the big picture." Prime Minister Narendra Modi, 
he added, announced the important decision of 
abolishing the Planning Commission, an institu-
tion which which became irrelevant after the in-
troduction of the economic reforms in 1991. He 
further said the government decontrolled diesel 
and would take more steps to streamline public 
expenditure and rationalize subsidies after receiv-
ing the report of the Expenditure Commission. 
 

Maharashtra tops FDI equity in-
flows 
Chennai ,December 1, 2014 Business Standrad 

Total inflows during the current fiscal for the 
state is at almost $2 bn 
After Delhi and Maharashtra, Tamil Nadu has 
topped in foreign direct investment (FDI) equity 
inflows in the current financial year, according to 
Commerce Minister Nirmala Sitharaman. None 
of the other states has touched the $1,000-million 
mark. According to Reserve Bank of India (RBI) 
data, Tamil Nadu received $1,990.88 million dur-
ing the April-September 2014 period. This is the 
third-largest after Mumbai — which includes Ma-
harashtra, Dadra & Nagar Haveli, Daman & Diu 
— which received $2,578.76 million. New Delhi 
(Delhi and part of Uttar Pradesh and Haryana) 
received $2,424.61 million. The FDI equity in-
flow during the current financial year stood at 
$14,472.24 million.  Among the southern states, 
Andhra Pradesh received $789.69 million, Karna-
taka $562.20 million and Kerala $45.69 million. 
Officials in Tamil Nadu are hopeful the state 

would perform better than last year. According to 
them, compared with other states, Tamil Nadu 
has got more exposure to the global economy. 
And with the global economy likely to turn 
around this year, the state stands to gain. In 2011-
12, Tamil Nadu received $1,422.39 million, 
which increased to $2,807.45 million in 2012-13 
and dipped to $2,116.24 million in 2013-14 

MARKETS 
 

Nifty to Hit 9,500 by End-2015 on 
Capital Inflows: Goldman  
Press Trust of India |  December 04, 2014 22:11 (IST)  
 

Mumbai: Top US brokerage Goldman Sachs to-
day said it is bullish on India and sees Nifty hit-
ting 9,500 -mark by end-2015 due to strong capi-
tal inflows in the country which is expected to 
become fastest-growing large emerging market 
economy in the 2016-18 period.  "We stay over-
weight on cyclical recovery and reform progress 
and expects Nifty to reach 9,500 at end-2015," 
Goldman Sachs Chief Asia Pacific Regional Eq-
uity Strategist Timothy Moe told reporters. The 
50-share NSE benchmark index today ended at 
8,564. "We forecast a large balance of payments 
surplus in 2015 driven by a narrowing of the cur-
rent account deficit and strong capital inflows. 
We forecast mid-teens earnings growth in 2015-
16 largely driven by banks, IT and a few cyclical 
sectors," he said. The Wall Street brokerage, in a 
report, said it expects capital inflows to increase 
in 2015 due to stronger FDI and resilient portfolio 
inflows in Asia's third largest economy. FDI 
flows are to be driven by improving medium term 
growth prospects, removal of restrictions of flows 
and (investment) commitments by Japan, the US 
and China over the past few months. We estimate 
a balance of payments surplus of about $50 bil- 
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lion in 2015, it said."The headline CPI inflation is 
likely to fall in 2015 to 5.8 per cent from 7.3 per 
cent in 2014, driven by lower commodity prices. 
This would provide some room for the RBI to cut 
policy rates by 50 bps in H12015," Goldman 
Sachs Chief India Economist Tushar Poddar said. 
"We are also positive on the Indian rupee due to 
our expectation of a large balance of payment 
surplus, driven by somewhat narrower current 
account deficit as well as large FDI and portfolio 
inflows," Mr Poddar said. Expectation of an in-
crease in investments in 2015 is based on easier 
financial conditions, government measures to 
remove red-tape and focus on boosting invest-
ment, he said. The brokerage forecast the econ-
omy to expand by 6.3 per cent in 2015 and 6.8 
per cent in 2016. "Our forecasts imply India will 
become the fastest growing large emerging mar-
ket economy over the 2016-18 period, overtaking 
China," it said.  

Inflation hits a zero, lowest in over 
5 years.. Cont from P.1 

Prices in fuel and power segment contracted by 
4.91 per cent, as against 0.43 per cent inflation in 
October. The sharp drop in WPI inflation, which 
fell for the sixth month in a row, came at the back 
of retail inflation declining to a record low of 
4.38 per cent in November. The decline in both 
retail and WPI inflation for November coupled 
with contraction of industrial production to 4.2 
per cent in October, will put pressure on RBI to 
lower interest rates to boost growth. The Reserve 
Bank of India has maintained a status quo in in-
terest rate since January. The RBI factors in retail 
inflation while formulating its monetary policy. 
Finance minister Arun Jaitley too on several oc-
casions had nudged the RBI to cut rates. The is-
sue also figured during a debate in the Lok Sabha 
last week. RBI governor Raghuram Rajan has 
emphasised that interest rate cut by itself would 
not lift the economy. Industry has been demand-
ing easing of interest rates to boost growth, which 
has slumped to 4.7 per cent in 2013-14. The 
economy is estimated to grow in the range of 5.4-
5.9 per cent this fiscal. 

Indian Rupee Best Asian Currency, 
Says HSBC.. Cont from P. 1  

 
but it does point to more stability.   
Meanwhile, in other Asian markets where fixed 
income investors have a solid footing — mainly 
Indonesia and Philippines — a stronger dollar and 
a weaker Europe are problematic. India’s rupee is 
the best bet of the tradable currencies in the re-
gion. Mackel says Asian currencies will 
weaken against the dollar once the Fed increases 
interest rates, and further easing by the Bank of 
Japan and the European Central Bank will likely 
lead to greater regional forex volatility. 
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INVESTMENT RELATED DEVELOPMENTS-DECEMBER 2014  

RBI Actions:  

 
 Overseas Investments by Alternative Investment Funds (AIF) 
 http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0  

 Foreign Direct Investment (FDI) in India – Review of FDI policy  

 http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9392&Mode=0 
 
 Foreign Direct Investment (FDI) in India – Review of FDI policy –Sector Specific 

conditions- Defence 
 http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9391&Mode=0 
 
 Issuance and Operation of Pre-paid Payment Instruments (PPIs) in India- Re-

laxations 
 
 http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9383&Mode=0 
 

FORTHCOMING EVENTS >>>> INDIA 

I. India Stonemart  

Date:   29 January-01 February, 2015 

Venue:  Jaipur (Rajasthan), India 

Organizer: The Centre for Development of Stones (CDOS) along with the Federation of Indian 
Chambers of Commerce and Industry (FICCI)  

Contact : www.stonemart-india.com / www.cdos-india.com . 

Details:   India Stonemart 2015 would be the largest international exposition on stone industry which 
would showcase the world of natural dimensional stones, ancillary products and services comprehen-
sively. The event would bring together various stakeholders of the stone industry viz domestic and 
overseas producers, exporters/importers, consumers, buyers, experts, builders, technology providers, 
architects under one umbrella.  

In this regard the organizer would like to invite prominent stone sector companies, importers/
exporters of stones, architects, builders etc. from Singapore to attend the event. Please note that the 
organizers would consider providing hospitality to the visiting buyers/trade delegations  
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 FORTHCOMING EVENTS >>>> INDIA 

II. VIBRANT GUJARAT 2015  

Date:   11-13 January, 2015 

Venue:  Mahatma Mandir, Gandhinagar, Gujarat , INDIA 

Organizer: The Government of Gujarat 

Contact : http://www.vibrantgujarat.com/vg-2015.htm/ www.vibrantgujarat.com 

 Details:  The preparation of 7th Vibrant Gujarat Summit, which is planned during 11th to 13th Janu-
ary 2015 at Mahatma Mandir, Gandhinagar, Gujarat, India have began well ahead by the Govern-
ment of Gujarat after the Vibrant Gujarat 2013 Summit resounding success.Last summit has given an 
example of a visionary approach of the Government of Gujarat towards inclusive and sustainable 
development. The sixth edition of the summit provided enormous prospects to the State to display its 
strengths, progressive stand, initiatives taken to improve governance, investor friendly climate and 
art & culture of Gujarat.  Six summits held so far have been a resounding success that immensely 
contributed to transformation of Gujarat into a "Global Business Hub". The brand "Vibrant Gujarat" 
began as an "investors' summit" has now evolved into an ideal platform for knowledge sharing, so-
cial and business transformation. The Summit gradually evolved into a round-the-year investment 
promotion exercise with events scheduled well in advance of the main Summit planned in 2015.  The 
prime focus of Government of Gujarat is Inclusive development and the key areas for development 
identified included: Innovation, Sustainability, Youth & Skill Development, Knowledge Sharing and 
Networking. Also, this Summit is an ideal convergence for other states and other countries to show-
case their strengths, highlight business opportunities, facilitate knowledge dissemination etc. It also 
provides an attractive opportunity to its participants to understand the potential of Gujarat in various 
sectors. Besides, it provides platform to interact with policy makers, industry leaders, and renowned 
academicians from all over the world  

III. “Vibrant India First” 2 Day Trade Summit, BSM & Exhibition 

Date:   12-13 January, 2014 

Venue:  Mahatma Mandir Convention cum Exhibition Centre , Gandhinagar, Gujarat , INDIA 

Organizer: FIEO in association with Government of Gujarat 

Contact : dhawalupadhyay@fieo.org; siddeshsahani@fieo.org / www. Vibrantgujarat.com /
www.vibrantindiafirst.com 
 
Details:  FIEO in association with Government of Gujarat, is organizing “Vibrant India First – 
Trade Summit, Exhibition & B2B meeting” . Product category is mentioned below : 
 Engineering (Auto Parts, Brass items, Machinery – Pharma Textiles, Diesel Engines, Oil 

Mills, and equipments, Dairy Machinery &Equipments). 
 Cotton / Textile / Garments / Apparel / Manmade Textiles & Made up 
 Electrical & Electronic equipment  
 Plastics and articles 
 Chemicals / Dyes & Dyestuff / Pigments / Agro Chemicals 
 Power Equipments and Machinery (Gen Sets) 
 Pharmaceutical products  
 Medical Equipments/ Hospital Furniture 
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VIBRANT INDIA FIRST B2B TRADE SUMMIT 

The Summit will gather top leaders, 100 foreign delegates/ Buyer/ Importers who will be invited 
from more than 15 counties of AFRICAN & ASEAN Region. Over 2 days, the summit will offer 
various networking opportunities which will include plenary, panel discussions, exhibition, B2B 
meetings. The summit invites AFRICAN & ASEAN during the summit. economies to seize this op-
portunity to promote their respective region 

IV. Reverse Buyer Seller Meet for Rubber Products 2015  

Date:   16-17 January, 2015 

Venue:  New Delhi, India  

Organizer: CAPEXIL (formerly Chemicals & Allied Products Export Promotion Council)  

Contact : Mr. V.R. Chitalia, Director – CAPEXIL, Email: epc@capexilmumbai.com  

Details: CAPEXIL (formerly Chemicals & Allied Products Export Promotion Council) under the 
Ministry of Commerce & Industry, Government of India is organizing a Reverse Buyer-Seller Meet 
(B2B Meet) coinciding with India Rubber Expo’2015  for rubber manufactured products including 
automobile tyres and tubes.  In this regard, the Council proposes to invite potential buyers from Sin-
gapore to interact with Indian manufacturers for sourcing their product requirements from India. The 
Council will sponsor the to-and-fro economy excursion class airfare of the selected foreign delegates 
(home country-India-home country) along with hotel accommodation for 2 nights (i.e. on 15th and 
16th January 2015 for the RBSM).  

V. Signature 2015  

Date:   20-23 February, 2015 

Venue:  Bombay Exhibition Centre, Mumbai  

Organizer: The Gem & Jewellery Export Promotion Council  

Contact : Mr. Vikrant Pradhan, Asst Director, Email: vikrant@gjepcindia.com 

Details: GJEPC is organizing Signature 2015 which will feature 550+ leading Indian companies 
which will render plenty of sourcing opportunities for all types of gems & jewellery items like loose 
diamonds and gemstones, gold jewellery, studded jewellery, an exclusive Signature Club for couture 
collection & International Section to showcase the best of the international manufacturers. 

VI. Assam International Trade & Industrial Fair-2015  

Date:   19-25 February, 2015 

Venue:  Jorhat, Assam, India 

Organizer: Federation of Industry & Commerce of North Eastern Region (FINER) in association 
with Department of Industries & Commerce, Government of Assam  

Contact : www.finer.in 
Details: The main objective of the fair is to provide a platform for business opportunities and enter-
prise building with national and international markets. The fair will also provide insight and direction 
to entrepreneurial aspirations, exposure to new and latest technologies in industry and service sector, 
showcase new products and technologies, showcase local products to enable trade partnerships and 
new business opportunities. 
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Notifications 

Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 
Modification to Offer for Sale (OFS) of Shares through stock exchange mechanism  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1417587496337.pdf 
Conditions for issuance of Offshore Derivative Instruments under SEBI (Foreign Portfolio Inves-
tor) Regulations, 2014 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1416827082538.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

‘Know Your Customer’ (KYC) Guidelines /Anti-Money Laundering Standards (AML) / Obligation 
of NBFCs under Prevention of Money Laundering Act (PMLA), 2002 Obligation of NBFCs – 
Amendment to Prevention of Money-laundering (Maintenance of Records) Rules 2013 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9371&Mode=0 
 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

Vistara receives fly-
ing licence, to start 
operations soon 
 
TNN | Dec 15, 2014,  
 
NEW DELHI: Air travel-
lers will soon have more 
choice. The Tata Sons-
Singapore Airlines (SIA) 
joint venture full service 
airline, Vistara, is all set to 
take the skies next month. 
The directorate general of 
civil aviation (DGCA) 
Monday gave Vistara the 
air operator permit (AOP, 
read licence) which now 
paves the way for what will 
be India's third full service 
airline after Air India and 
Jet, to take off. Vistara's 
approval came at a time 
when struggling-to-survive 
SpiceJet has drastically cut 
its fleet and flights, leading 
to a surge in fares due to 
the ensuing demand-supply 
mismatch in the ongoing 
peak travel season. The 
Tata-SIA JV, which takes 
off after two aborted at-
tempts in the past, is going 
to ease the supply crunch in 
coming months and also 
provide more international 
options for travellers as the 
government is all set to 
relax norms for Indian car-
riers to fly abroad. Vistara 
CEO Phee Teik Yeoh said: 
"All our energies now are 
going to be concentrated 
towards fulfilling the Vis-
tara brand promise. Our 
focus on customer service 
excellence coupled with 
unique product offerings 
will ensure seamless travel 
experience to our custom-
ers." It will soon make an 
announcement on the start 
of sales, routes and sched-
ules. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  
Q. What are the regulations pertaining to issue of ADRs/ GDRs by Indian com-
panies?  
Ans. Indian companies can raise foreign currency resources abroad through the 
issue of ADRs/ GDRs, in accordance with the Scheme for issue of Foreign Cur-
rency Convertible Bonds and Ordinary Shares (Through Depository Receipt 
Mechanism) Scheme, 1993 and guidelines issued by the Government of India 
thereunder from time to time. 
A company can issue ADRs / GDRs, if it is eligible to issue shares to persons 
resident outside India under the FDI Scheme. However, an Indian listed com-
pany, which is not eligible to raise funds from the Indian Capital Market includ-
ing a company which has been restrained from accessing the securities market 
by the Securities and Exchange Board of India (SEBI) will not be eligible to is-
sue ADRs/GDRs. 
After the issue of ADRs/GDRs, the company has to file a return in Form DR as 
indicated in the RBI Notification No. FEMA.20/ 2000-RB dated May 3, 2000, as 
amended from time to time. The company is also required to file a quarterly re-
turn in Form DR- Quarterly as indicated in the RBI Notification ibid. 
Unlisted companies incorporated in India to raise capital abroad, without the 
requirement of prior or subsequent listing in India, initially for a period of two 
years, subject to conditions mentioned below. This scheme will be implemented 
from the date of the Government Notification of the scheme, subject to review 
after a period of two years. The investment shall be subject to the following con-
ditions: 
(a) Unlisted Indian companies shall list abroad only on exchanges in IOSCO/
FATF compliant jurisdictions or those jurisdictions with which SEBI has signed 
bilateral agreements; 
(b) The ADRs/ GDRs shall be issued subject to sectoral cap, entry route, mini-
mum capitalisation norms, pricing norms, etc. as applicable as per FDI regula-
tions notified by the Reserve Bank from time to time; Cont in next issue 
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