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Pravasi Bhartiya Divas: Pranab Mukherjee asks Indian diaspora to 
be part of economic growth 
 
9 Jan, 2013, 08.36PM IST, PTI  

 
President Pranab Mukherjee today asked 
the 25 million-strong Indian diaspora to 
invest in Indian companies and set up 
new ventures to become partners in 
achieving economic growth rate of 
above eight per cent. 
In his valedictory address at the Pravasi 
Bhartiya Divas, in which over 2000 
delegates from over 40 countries took 
part here, he said stock markets returns 
in India are among the highest in the 
world and asked NRIs to invest in them. 
He said the country has managed to 

grow at a rate above eight per cent. "Due to the slowdown in the global economy and other 
factors, the growth rates have declined, from 8.4 per cent in 2010-11 to 6.5 per cent in 2011-
12, and further to 5.4 per cent in the first half of 2012-13. 
"However, as India's economy has demonstrated its ability to weather external shocks in the 
past, I am hopeful that this resilient character of the economy will help to reverse this short-
term deceleration and bring economic growth back to the level of 8 to 9 per cent. You too can 
become partners in the progress of the nation," he said. 
According to Mukherjee, for the accelerated growth of the economy, investment level has to 
increase. "A revival of the high investment rate in the country is a must for the economy to 
regain its 8 per cent plus growth levels. You all could help in the process by investing in In-
dian companies and establishing new ventures. "The yield of Indian equity markets is amongst 
the highest in the world and many of the most famous companies have established business 
here or seeking to do so," he said. He highlighted one of his key initiatives as finance minister 
by opening the country's capital market for Qualified Foreign Investors (QFIs). "Initially, we 
permitted QFIs to invest in Indian mutual funds and on January 1, 2012, in a far-reaching de-
cision, we opened the doors for them to directly invest in Indian equities," he said. Mukherjee 
said India has also set up a friendly regime to enable Indians abroad to remit money to the 
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The Sailing Ship Expedi-
tion "INS Sudarshini" In 
Singapore @ Vivo City 

INS Sudarshini is a sail train-
ing ship built by Goa Ship-
yard Limited for the Indian 
Navy. The ship is a follow on 
class of INS Tarangini which 
was commissioned in 1997. 
"Sudarshini" means "beautiful 
lady Sundari" after the 
younger half-sister of Buddha. 
The ship has been designed 
by Colin Mudie, a naval ar-
chitect and yacht designer 
from the United Kingdom.  
Sudarshini is a three-masted 
sailing ship with a barque rig. 
Its length is 54 metres and has 
20 sails, 7.5 km of rope and 
1.5 km of steel wire rope. Her 
sails have a total area of ap-
proximately 1,035 square me-
tres (11,140 sq ft). Capable of 
operations under sail or 
power, and with complement 
of five officers, 31 sailors 
with 30 cadets embarked for 
training, and can remain at sea 
for at least 20 days at a time 
For an INVITE to come on- 
board the Sailing Ship & 
Meet i ts  Crew From  
29th January 2013 to 4th 
February 2013, please visit 
the High Commissions web-
site to register 
http:// 
www.hcisingapore.gov.in/
news-and-events/sailing-
ship-expedition/ 
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higher growth," the finance ministry said in a 
statement after the meeting.  the direct taxes were 
satisfactory but indirect taxes were short of ex-

pectations. 
In his opening remarks, the minister said the re-
forms announced by the government have had a 
positive impact on the market. 
Some of the participants favoured higher taxes on 
the high income groups, widening of tax base and 
effective enforcement of tax laws to penalise 
those who hide income. Many participants also 
supported introduction of an inheritance tax, an 
idea floated by Chidambaram. 
 

Banks sought permission to issue tax-free bonds, 
tax benefits on provisioning done in certain cate-
gories of non-performing assets and abolition of 
securities transaction tax (STT). 
Some lenders also sought a reduction in the lock-
in period for deposits eligible for tax rebate from 
five years to three, same as that for equity-linked 
saving schemes. 
"Some of the banks made a request that they 
should also be allowed to issue tax-free bonds as 
has been allowed to other financial institutions 
because banks have good distribution and banks 
should finance infrastructure," said SBIchairman 
Pratip Chaudhuri. 
The meeting was also attended by the Reserve 
Bank of India's deputy governor KC Chakrabarty 
and other bankers including PNB chairman K R 
Kamath, ICICI Bank managing director Chanda 
Kochhar, Axis Bank MD Shikha Sharma and 
HDFC Ltd chairman Deepak Parekh. 
Bankers also suggested that either the STT should 
be abolished on share transactions or a commod-
ity transaction tax be imposed on commodity 
trading to ensure a level-playing field. 
"Much of the money which could have been in-
vested in the stock market is now going into this 
commodity market.  

the country. 
NRIs can deposit money in the country under the 
Non Resident External Rupee account, Non 
Resident Ordinary Rupee account and Foreign 
Currency Non Resident account banks schemes, 
he said. 
According to the president, net private transfer 
from Indian diaspora had been close to USD 33 
billion during the first half of 2012-13 as against 
USD 67 billion at the end of October 2012.  
"With the knowledge and experience you have 
gained as academics, scholars, scientists, tech-
nologists, professionals and businessmen, you 
can play a decisive role in the development of 
India." He appreciated the role of "Non Resident 
Keralites", who are working in Gulf countries, 
saying they "have been important agents in the 
state's promotion of sustainable development and 
socio-economic transformation". 
Mukherjee highlighted India's deep and enduring 
relationship with Mauritius and the role played 
by its President Rajkeswur Purryag, whose roots 
are of Indian origin. 
He gave away the Pravasi Bharatiya Samman 
Awards 2013 to 14 people, including Pruuyag, 
who was chosen for his outstanding contributions 
in public service and fostering friendly relations 
with India. 
"India-Mauritius relations continue to grow on 
the bedrock of the historical and cultural links 
between the diaspora and India," Mukherjee said.  
"It is a matter of pride for every Indian that today 
there are at least five heads of states or heads of 
governments and over 70 senior political leaders 
such as deputy heads of state, speakers and min-
isters in various countries who can trace their 
roots to India," he added.  

ECONOMY 
 

Tough time over, now focus on 
growth: P Chidambaram 
 
8 Jan, 2013, 02.05AM IST, ET Bureau  
 
Finance minister P Chidambaram has said that 
the difficult phase for the economy is over and 
that the focus should now shift to higher growth. 
Chidambaram was speaking at the pre-budget 
consultations with economists. The finance min-
ister also met heads of banks and finance compa-
nies. 
"The finance minister said the difficult phase is 
over and now focus would be on achieving 
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experience easier and faster movement of com-
muters and be an example of how infrastructure 
can be developed in smaller cities as well, he 
said.  

Kerala Industries Minister P K Kunhalikutty 
urged the Indian diaspora to explore the vast 
investment opportunities in the state.  

FICCI President and Country Head India Direc-
tor HSBC Asia Pacific Naina Lal Kidwai said 
India received USD 80 billion as remittances 
from the Indian diaspora in 2012.  

"We have continued to receive considerable re-
mittances from the Indian Diaspora which is our 
underlying strength. In 2012. we received USD 
80 billion leaving China behind with USD 76 
billion," she said. 

Govt sets up 14th Finance Com-
mission under former RBI Gover-
nor   Y V Reddy 

PTI : New Delhi, Wed Jan 02 2013, 18:41 hrs 

 

 

 

 

 

 

The government today constituted the 14th Fi-
nance Commission under the Chairmanship of 
former RBI Governor Y V Reddy, which among 
other things, will suggest steps for pricing of 
public utilities like electricity and water in an 
independent manner.  

Announcing the formation of the Commission, 
Finance Minister P Chidambaram said it will 
look into issues like disinvestment, GST com-
pensation, sale of non-priority PSUs and subsi-
dies. The other members of the Commission, 
which will submit its report by October 31, 
2014, include Former Finance Secretary Sushma 
Nath, NIPFP Director M Govinda Rao, Planning 
Commission Member Abhijit Sen and Former 
Acting Chairman of National Statistical Com-
mission Sudipto Mundle. The recommendations 
of the Commission, set up under the provisions 

Either you have a commodity transaction tax or 
you abolish the STT," said Chaudhuri. 

Non-banking finance companies requested the 
finance ministry to give them a bigger role in the 
government's agenda of financial inclusion. 
"We also have tax parity with banks through ex-
tension of certain tax benefits, which are pres-
ently available to banks or other public financial 
institutions," said Raman Aggarwal, director of 
Finance Industry Development Council.  
FDI policy made more friendly, ra-
tional: Anand Sharma 

PTI : Kochi, Wed Jan 09 2013, 02:21 hrs 

Seeking to encourage foreign direct investment 
(FDI) into the country, the policy has been made 
more friendly, rational and simple, Union Minis-
ter for Commerce and Industry Anand Sharma 
said today.  

Addressing the delegates at a session on 'India's 
Growth: Greater Opportunities', he said invest-
ment limit has been raised from Rs 600 crore to 
Rs 1,200 crore for projects that need cabinet ap-
proval. At present, the national investment rate is 
around 33-34 per cent and by the end of 12th 
Plan, the aim was to increase this to 36 per cent, 
he said.  

Market diversification was India's strategic deci-
sion, he said, adding the country had successfully 
found new markets in Africa and other 
neighbouring countries.  

Union Minister for Urban Development and Par-
liamentary Affairs, Kamal Nath said India faces 
an infrastructure deficit more so in the area of 
urban infrastructure. Today, around 430 million 
people are residing in cities and in the next dec-
ade this would go up to 600 million.  

Similarly, at present there are 53 cities in India 
and in the next 10 years, it would increase to 72 
with a population of one million in each city. 
Hence, there was need to rapidly develop infra-
structure.  

Montek Singh Ahluwalia, Deputy Chairman of 
the Planning Commission, said India faces a 
challenge on the current account and fiscal defi-
cit fronts. Encouraging long term FDI flows 
would be more fruitful as the Government had 
decided to borrow as little as possible, he said. 
With the approval of Kochi Metro, the city will 
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BANKING/FINANCE 
 

RBI revises CDS norms for corpo-
rate bonds 
The Hindu, MUMBAI, January 7, 2013 

The Reserve Bank of India (RBI) has issued re-
vised guidelines for Credit Default Swaps (CDS) 
for corporate bonds. 
As per the revised guidelines, besides listed corpo-
rate bonds, CDS shall be permitted on unlisted but 
rated corporate bonds even for issues other than 
infrastructure companies. 
Apart from this, users will be allowed to unwind 
their Credit Default Swaps bought position with 
original protection seller at mutually agreeable or 
the Fixed Income Money Market and Derivatives 
Association of India (FIMMDA) price. 
“If no agreement is reached, then unwinding has 
to be done with the original protection seller at the 
FIMMDA price,” the RBI said. 
Now, CDS will be permitted on securities with 
original maturity up to one year like Commercial 
Papers, Certificates of Deposit and non-
convertible debentures with original maturity less 
than one year as reference / deliverable obliga-
tions, it added. 
The apex bank said the objective of introducing 
CDS on corporate bonds was to provide market 
participants a tool to transfer and manage credit 
risk in an effective manner through redistribution 
of risk. 
CDS, as a risk management product, offers the 
participants the opportunity to hive off credit risk 
and also to assume credit risk which otherwise 
may not be possible.  
Since Credit Default Swaps have benefits such as 
enhancing investment and borrowing opportuni-
ties and reducing transaction costs while  

of the Constitution on sharing of tax proceeds 
between the Union and States, will apply for the 
period beginning April 1, 2015.  

Among other things, the Commission would look 
into the "need for insulating the pricing of public 
utility services like drinking water, irrigation, 
power and public transport from policy fluctua-
tions through statutory provisions".  

Asked whether the government is giving a signal 
for price hike of public utilities, Chidambaram 
said: "We are not giving any signal. We are only 
highlighting matters (relating to) the manage-
ment of nation's finances over the five year pe-
riod from 2015 ... These are matters which can-
not be ducked or shrugged away. We have to 
face these matters".  

Finance Commission is set up every five years to 
suggest principles governing the distribution of 
tax proceeds among Centre, States and local bod-
ies. The Commission, Chidambaram said, would 
review the state of finances, deficit and debt lev-
els of the Centre and states, keeping in view, in 
particular, the fiscal consolidation roadmap rec-
ommended by the 13th Finance Commission. It 
would suggest measures for maintaining a stable 
and sustainable fiscal environment consistent 
with equitable growth including suggestions to 
amend the Fiscal Responsibility Budget Manage-
ment Acts. With regard to debt-stressed states, 
the Commission has been asked to suggest steps 
for augmenting revenues of states which are lag-
ging.  

"The taxation efforts of the Central government 
and each state government and the potential for 
additional resource mobilisation to improve the 
tax-Gross Domestic Product ratio in the case of 
the Union and tax-Gross State Domestic Product 
ratio in the case of the States" would also be part 
of the recommendations of the Finance Commis-
sion. Besides, it would suggest the level of subsi-
dies that would be essential for sustainable and 
inclusive growth and sharing of burden between 
the Centre and states.  

Among other things, the Commission has also 
been asked to review the non-salary expenditure 
of states and recommend steps for upkeep of 
capital asset. The need for making the public sec-
tor enterprises competitive and market oriented, 
listing and disinvestment, and relinquishing of 
non-priority enterprises would form part of the 
recommendation. 
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allowing risk transfers, such products would in-
crease investors’ interest in corporate bonds and 
would be beneficial to the development of the 
corporate bond market. 
 
ECB rules for infra finance cos re-
laxed 
 
PTI, MUMBAI, January 7, 2013 
 
Relaxing the external commercial borrowing 
(ECB) norms, the Reserve Bank of India on 
Monday said non-banking finance companies 
(NBFCs) operating as infrastructure finance 
companies (IFCs) can now avail themselves of 
overseas borrowings up to 75 per cent of their 
owned funds without its approval.  
“On a review, it has been decided to enhance the 
ECB limit for NBFC-IFCs under the automatic 
route from 50 per cent of their owned funds to 75 
per cent of their owned funds, including the out-
standing ECBs,” the RBI said.  
However, NBFC-IFCs desirous of availing them-
selves of ECBs beyond 75 per cent of their 
owned funds would require the approval of the 
RBI and would, therefore, be considered under 
the approval route. The RBI move is expected to 
help such infrastructure finance companies raise 
overseas funds at attractive rates.  
The Planning Commission envisages the need for 
investment of $1 trillion to build the country’s 
infrastructure during the Five Year Plan which 
began this fiscal.  
The Commission expects half of the funds to 
come from the private sector.  
 
Economist Urjit Patel to be new 
RBI deputy governor - Financial 
Express Mobile 
http://m.financialexpress.com/news/economist-urjit-patel-to-be-new
-rbi-deputy-governor/1053094/ 

RBI reshuffles portfolios of 3 deputy governors 
  
Economist and public finance expert Urjit R 
Patel is set to be named as the Reserve Bank of 
India’s deputy governor in charge of monetary 
policy, replacing Subir Gokarn who left office on 
December 31 after a three-year term and a one-
month extension. Sources said finance minister P 
Chidambaram has approved Patel’s name for the 
crucial post as recommended by a panel compris-
ing governor D Subbarao and department of fi-
nancial services secretary DK Mittal. A formal 

announcement is expected shortly.  
Patel — now a consultant with Boston Consulting 
Group — is credited with over a decade’s experi-
ence in the Indian financial sector with a focus on 
funding private infrastructure projects.  
For Patel, a PhD in economics from Yale Univer-
sity and an MPhil in economics from Oxford Uni-
versity, the assignment is a homecoming of sorts, 
as he had an earlier stint with the central bank as 
advisor. He also worked with the finance ministry 
for a while, making him the ideal choice for dep-
uty governor who has to do a fine balancing act in 
monetary policy formulation.  
Patel’s task in assisting the governor in monetary 
policy-making is, however, not going to be easy, 
with the government and the RBI not exactly on 
the same page on whether the time has come to 
cut interest rates.  
The RBI held on to the repo rate (8%) last revised 
in April, at its October and December policy re-
views, although a day before the October review, 
finance minister P Chidambaram had announced a 
new fiscal consolidation road map in an apparent 
bid to convince the central bank of the govern-
ment’s seriousness on the fiscal front.  
Of course, Subbarao has indicated an easing of 
policy in January-March quarter.  
The norms allowed the deputy governor’s tenure 
being extended up to five years or till the incum-
bent turned 62, whichever is earlier. Sources said 
Subbarao had earlier favoured giving Gokarn an 
extension but the consensus was to appoint a new 
person. Besides Patel, others shortlisted for the 
post included World Bank’s South Asia chief 
economist Kalpana Kochhar.  
Patel was a non-resident Senior Fellow at the 
Brookings Institution. He has also worked with 
the Infrastructure Development Finance Company 
and Reliance Industries. He was associated with 
government committees on pension reforms, di-
rect taxes and integrated energy policy. He was 
also a member of the task force on direct taxes, 
CII’s financial services committee and the Com-
petition Commission advisory committee. Patel 
has also served as a member of the board at the 
Multi Commodity Exchange (MCX) of India.  
Initially, Gokarn (who was earlier S&P’s Asia-
Pacific chief economist) was appointed as deputy 
governor for three years in November 2009. On 
November 21, 2012, the finance ministry re-
appointed him till December 31 or till a regular 
appointment was made or till further orders 
“whichever is earlier”.  
There are four deputy governors in the RBI.  
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While two – Anand Sinha and H R Khan – were 
promoted from within RBI, the other two – KC 
Chakrabarty and Gokarn – were from the outside.  
Meanwhile, pending the appointment of a new 
deputy governor in place of Gokarn, the RBI on 
Tuesday reshuffled the portfolios of three existing 
deputy governors. According to a release, Go-
karn’s portfolio has been distributed among the 
three deputy governors. Key departments like the 
department of economic and policy research, de-
partment of statistics and information manage-
ment and monetary policy department will now 
directly report to governor D Subbarao.  
HR Khan will oversee financial markets depart-
ment while KC Chakrabarty will take additional 
charge of DICGC, Rajbhasha department and the 
Right to Information division, the release said.  
Deputy governor Anand Sinha will take addi-
tional charge of the departments of communica-
tion and risk monitoring.  
As deputy governor, Gokarn supervised the cru-
cial departments of monetary policy, economic 
analysis and policy, statistics and information 
management, communication and deposit insur-
ance and the Credit Guarantee Corporation. 
 
Rs.1,311 cr worth FDI proposals 
cleared 
The Hindu, New Delhi, January 11, 2013 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Economic Affairs Secretary Arvind Mayaram  
 
The Central Government, on Friday, approved 14 
foreign direct investment (FDI) proposals envis-
aging a total forex capital inflow of nearly 
Rs.1,311 crore.  
“Based on the recommendations of FIPB 
[Foreign Investment Promotion Board] in its 
meeting held on December 21, the government 

has approved 14 proposals of foreign direct in-
vestment amounting to Rs.1,310.60 crore ap-
proximately,” an official statement said here.  
A major proposal pertained to Mumbai-based 
Hindustan Port Ltd. which sought to induct for-
eign capital worth Rs.440 crore for investment in 
downstream companies.  
Pharmaceutical firm Aanhaneya Lifecare also 
received the government’s nod to raise funds 
worth Rs.405 crore through the issue of foreign 
currency convertible bonds.  
While U.S.-based Gavis Pharma LLC has been 
given permission to invest Rs.73.75 crore in an 
Indian company engaged in manufacturing in-
jectable products, Punjab-based pharma company 
Saurav Chemicals Ltd has received consent to 
issue fresh equity shares valued at Rs.14.85 crore 
to a foreign company. Bangalore-based Syngene 
International has been allowed to induct foreign 
equity of Rs.125 crore. Excedo Reality Fund-I 
has also been permitted to accept NRI investment 
worth Rs.210 crore. During its meeting, the FIPB 
deferred six proposals and rejected three others.  

MARKETS 
 

 
Sebi further relaxes FII debt alloca-
tion method  
 
Business Standard: January 02, 2013  
 

Capital market regulator Securities and Exchange 
Board of India ( Sebi) on Tuesday said the re-
investment facility for foreign institutional inves-
tors ( FIIs) and sub-accounts will also be applica-
ble for limits acquired even before January 2012. 
In November, Sebi had allowed reinvestment of 
50 per cent of debt holdings at the end of a calen-
dar year during the next calendar year. Sebi also 
said for those FIIs, which did not hold any debt 
investment limits as on January 3, 2012, and the 
purchased debt investment limits thereafter, shall 
be allowed a cumulative re-investment facility to 
the extent of 50 per cent of their maximum debt 
holding at any point of time during the calendar 
year 2013.  
 
Sebi allows mkt entities to verify 
PAN of QFI via IT website 
 
PTI : Fri Jan 04 2013, 20:13 hrs 
 
Sebi today allowed the market entities to verify  
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the Permanent Account Number (PAN) of Quali-
fied Foreign Investors through the Income Tax 
Department's website, as against the current prac-
tise of asking for their original PAN card.  

The move will ease the process of obtaining PAN 
card details from QFIs but they will have to sub-
mit alternative identity proof.  

A qualified foreign institutional (QFI)investor is 
an individual, group or association resident in a 
foreign country that is compliant with Financial 
Action Task Force (FATF) standards. QFIs do 
not include FIIs/sub accounts.  

"With a view to bring about operational flexibil-
ity and in order to ease the PAN verification 
process, the intermediaries may verify the PAN 
of their clients online at the Income Tax website 
without insisting on the original PAN card, pro-
vided that the client has presented a document for 
Proof of Identity other than the PAN card," Sebi 
said in a circular.  

Individual foreign investors and trusts that invest 
directly in the capital markets need to acquire a 
PAN, a mandatory requirement for all tax payers.  

The circular has been sent to stock brokers, de-
pository participants, mutual funds, portfolio 
managers, KYC  

Registration Agencies, Alternative Investment 
Funds and Collective Investment Schemes, 
among others.  

FIIs pump Rs 4,500cr in Indian 
stock mkt in first week of 2013 
 
PTI : Mumbai, Sun Jan 06 2013, 16:43 hrs 
 
Overseas investors have pumped in a hefty sum 
of Rs 4,500 crore in the first week of the new 
year as stock market participants cheered the US 
Senate approving a bill to avoid the so-called 
'fiscal cliff'.  

During January 1-4, Foreign Institutional Inves-
tors (FIIs) were gross buyers of shares worth Rs 
8,350 crore, while they sold equities amounting 
to Rs 3,830 crore translating into a net inflow of 
Rs 4,520 crore (USD 829 million), according to 
Sebi data.  

In 2012, FIIs had made a net investment of Rs 
1.28 lakh crore (USD 24.4 billion) in Indian equi-
ties. This was the second best year for the coun-

try's stock market after a record inflows of Rs 
1.33 lakh crore (USD 29 billion) in 2010.  

Market analysts said foreign investors have 
stepped up their buying activities after the US 
Senate passed a 'fiscal cliff bill' that delays the 
automatic spending cuts by two months and 
raises taxes on individuals earning more than 
USD 400,000 a year and households making 
more than USD 450,000.  

"The huge inflows by FIIs could be attributed to 
approval of fiscal-cliff deal. Moreover, reform 
hopes in India would further attract foreign inves-
tors," a stock broker said.  

There were worries that if US law makers were 
unable to avert the fiscal cliff issue that would 
have likely pushed the US economy back into 
recession and caused more sluggishness in the 
growth pace of the global economy, he added.  

Apart from equities, FIIs have also infused Rs 
2,108 crore in the debt market in 2013 so far tak-
ing the total investment tally to Rs 6,629 crore.  

Buoyed by strong inflows, the BSE 30-scrip in-
dex, Sensex, rose 357 points or 1.84 per cent last 
week to settle at 19,784.08 points on Friday.  

As on January 4, the number of registered FIIs in 
the country stood at 1,760 and total number of 
sub-accounts were 6,357 during the same period.  

BUSINESS NEWS 

 
SC extends deadline for telecom op-
erators to continue 2G service till 
Feb 4  
 
IANS, Jan 14 2013 
 
The Supreme Court on Monday allowed telecom 
operators whose licences were cancelled by its 
February 2, 2012 order to continue their services 
till February 4, 2013. An apex court bench of Jus-
tice GS Singhvi and Justice KS Radhakrishnan 
passed the order on a Department of Telecommu-
nications (DoT) application seeking that the exist-
ing licence holders be allowed to continue opera-
tions till the auction scheduled for March 2013 
was completed.  

The court, while adjourning the hearing till Feb-
ruary 4, asked the DoT to give the names of the 
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of the successful bidder companies in the auc-
tion held on Nov 12 and 14, 2012. The court 
also asked the DoT to indicate the reserve 
price that it would fix for the auction sched-
uled to be held in March.  
However, the apex court, in the course of hear-
ing, made it clear that all those telecom service 
providers who had not participated in the auc-
tion of the cancelled licences would not be 
allowed to continue and take advantage of the 
situation. 

Versace 19.69 ties up with         
Majgenta for India foray  
The Times of India, January 09, 2013  

New Delhi: Italian luxury clothing and acces-
sories brand Versace 19.69 announced its en-
try in India on Tuesday in partnership with 
fashion apparels and leather exporter Majgenta 
Fashions. The company, which plans to open 
close to 70 stores in the country, is likely to 
make an investment of $25 million over the 
next three years. Despite the government per-
mitting 100% FDI in single brand retail, it is 
opting a licence-based model for its opera-
tions.  
"India is a very important luxury market for us 
that is growing at a rapid pace...we are here to 
bridge the luxury and affordability gap," Ver-
sace 19.69 CEO Theofanis Papadas said. The 
brand, which will initially introduce eyewear 
and jewellery, will retail its entire range of 
apparels, footwear, accessories and home fur-
nishings by the end of the current year.  

India is second largest drug ex-
porter to US: FDA consumer up-
date report  

IANS, Jan 13 2013  

Washington: The Food and Drug Administration 
(FDA) runs two offices in India to monitor the 
quality of foods and drugs made in India, the sec-
ond largest drug exporter and the seventh largest 
food exporter to the US. Nearly one quarter of the 
spices, oils and food colourings used in the US 
comes from India, the largest producer, consumer 
and exporter of spices globally, the FDA said in a 
consumer update.  
With offices in New Delhi and Mumbai staffed 
by technical experts and experienced investiga-
tors in food and medical products, FDA keeps 
close contact with the Indian government, indus-
tries, trade associations, and scientific and aca-
demic communities. Consequently, Indian offi-
cials are better informed about FDA's import re-
quirements and the agency is able to share best 
practices  involving  the  production  of  FDA-
regulated products, it said.  
Such contacts have been especially helpful when 
unexpected issues arise. "We know who the deci-
sion makers are and who to contact to mobilise a 
response when problems arise that could affect 
people at home," Bruce Ross, FDA's country di-
rector based in New Delhi, was quoted as saying. 
Nearly one quarter of the spices, oils and food 
colourings used in the US comes from India said 
the US FDA. Ross describes FDA's India office 
as a portal through which safety information on 
food and drugs flows back and forth among FDA, 
the Indian government and industry. "Either we 
provide answers to their questions or we link 
them to the right people who can," he said.  

FDA's India office also shares information  

gleaned from facility inspections with Indian 
officials so they can take action to improve 
product safety and quality. FDA responds to 
requests from the Indian government to train 
representatives from industry, agriculture and 
commerce in agricultural and manufacturing 
standards and practices used in the US.  

"It's a very pro-active way for us to ensure 
products imported to the states are safe and 
meet our standards for quality," Ross said. For 
example, FDA - working with India's drug 
regulators - engaged in training that focused on 
good clinical practices. This training facilitated 
and supported the development of an Indian-
specific programme for the inspection and 
monitoring of clinical research sites, FDA said. 
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Notifications 

 
Aadhaar based Direct Cash Transfers - Rollout to begin from 1 January 2013 in 51 districts, Half 
the country to be covered by 1.4.2013 
Details available at  : http://pib.nic.in/newsite/PrintRelease.aspx?relid=88967 

FDI in India - Issue of equity shares under the FDI scheme allowed under the Government route 
Details available at  : http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=7802&Mode=0 
 

Draft report of the Expert Committee on retrospective amendments relating to indirect transfer 
on no-resident taxation. 
 
Details available at : http://incometaxindia.gov.in/home.asp 
 

I. Notification regarding imposition of definitive anti-dumping duty on imports of digital offset 
printing plates  
 
http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-add2012/csadd-51-
2012_eng.htm 
 
II. Notification seeking to impose customs duty on skimmed milk powder by amending notifica-
tion No. 12/12- Cus dt 17/3/2012 
Details available at : 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-tarr2012/cs59-2012.htm 

III. Notification seeking to provide duty exemption to ASTRA by amending notification No. 39/96
-cus dt. 23/7/1996 

Details available at :  

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2012/cs-tarr2012/cs58-2012.htm 

IV. Seeks to levy provisional safeguard duty on imports of Hot rolled flat products of stainless 
Steel 304 grade( up to a max width of 1605 mm) into India from China PR. 

Details available at : 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-sg2013/cs-notfns-sg13.htm 

Reserve Bank of India 

Income Tax Department 

Central Board of Excise and Customs 

Press Information Bureau 
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The Central Government has carefully considered the report of the Expert Committee on 
General Anti Avoidance Rules (GAAR) and accepted the major recommendations of the Ex-
pert Committee with some modifications. This was announced by the Union Finance Minstar 
Shri P.Chidambaram here today in a press conference. The Finance Minister said that the 
following decisions have been taken by Government in this regard: 
1. An arrangement, the main purpose of which is to obtain a tax benefit, would be con-

sidered as an impermissible avoidance arrangement.  The current provision prescribing 
that it should be “the main purpose or one of the main purposes” will be amended ac-
cordingly. 

2. The assessing officer will be required to issue a show cause notice,containing rea-
sons, to the assessee before invoking the provisions of Chapter X-A. 

3.  The assessee shall have an opportunity to prove that the arrangement is not an im-
permissible avoidance arrangement. 

4.  The two separate definitions in the current provisions, namely, ‘associated person’ and 
‘connected person’ will be combined and there will be only one inclusive provision 
defining a ‘connected person’. 

5. The Approving Panel shall consist of a Chairperson who is or has been a Judge of a 
High Court; one Member of the Indian Revenue Service not below the rank of Chief 
Commissioner of Income-tax; and one Member who shall be an academic or scholar 
having special knowledge of matters such as direct taxes, business accounts and inter-
national trade practices.  The current provision that the Approving Panel shall consist 
of not less than three members being Income-tax authorities or officers of the Indian 
Legal Service will be substituted. 

6. The Approving Panel may have regard to the period or time for which the arrange-
ment had existed; the fact of payment of taxes by the assessee; and the fact that an exit 
route was provided by the arrangement. Such factors may be relevant but not suffi-
cient to determine whether the arrangement is an impermissible avoidance arrange-
ment. 

7. The directions issued by the Approving Panel shall be binding on the assessee as 
well as the Income-tax authorities.  The current provision that it shall be binding 
only on the Income-tax authorities will be modified accordingly.  

8. While determining whether an arrangement is an impermissible avoidance arrange-
ment, it will be ensured that the same income is not taxed twice in the hands of the 
same tax payer in the same year or in different assessment years. 

9.  Investments made before August 30, 2010, the date of introduction of the Direct 
Taxes Code, Bill, 2010, will be grandfathered. 

10. GAAR will not apply to such FIIs that choose not to take any benefit under an 
agreement under section 90 or section 90A of the Income-tax Act, 1961. GAAR will 
also not apply to non-resident investors in FIIs. 

11.   A monetary threshold of Rs. 3 crore of tax benefit in the arrangement will be pro-
vided in order to attract the provisions of GAAR.    

12. Where a part of the arrangement is an impermissible avoidance arrangement,  

Major Recommendations of Expert Committee on GAAR 
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GAAR will be restricted to the tax consequence of that part which is impermissible and 
not to the whole arrangement. 

13 Where GAAR and SAAR are both in force, only one of them will apply to a given 
case, and guidelines will be made regarding the applicability of one or the other. 

14 Statutory forms will be prescribed for the different authorities to exercise their pow-
ers under section 144BA. 

15 Time limits will be provided for action by the various authorities under GAAR.  

16 Section 245N(a)(iv) that provides for an advance ruling by the Authority for Ad-
vance Rulings (AAR) whether an arrangement is an impermissible avoidance arrange-
ment will be retained and the administration of the AAR will be strengthened.  

17 The tax auditor will be required to report any tax avoidance arrangement. 

 Further, having considered all the circumstances and relevant factors, the Government has 
also decided that the provisions of Chapter X-A will come into force with effect from 
April 1, 2016 (as against the current provision of April 1, 2014). 
A number of countries have provided for General Anti Avoidance Rules (GAAR) in matters 
relating to taxation. While tax mitigationis recognized, tax avoidance is frowned upon.  In-
ternational literature describes tax avoidance as the legal exploitation of tax laws to one’s 
own advantage and an arrangement entered into solely or primarily for the purpose of ob-
taining a tax advantage.  
The principle of GAAR was incorporated in the Direct Taxes Code which was introduced as 
a Bill in Parliament on August 30, 2010. 
Pending consideration of the Bill, the Income-tax Act, 1961 was amended by Finance Bill, 
2012 to add Chapter X-A titled ‘General Anti- Avoidance Rule’. It became part of the law 
when the Finance Bill was passed by Parliament.  Draft GAAR guidelines were also pub-
lished.  Under the current provisions, Chapter X-A would come into force with effect from 
April 1, 2014. 
A number of representations were received against the provisions contained in Chapter X-
A.  Hence, on July 13, 2012, the Prime Minister approved the constitution of an Expert 
Committee on GAAR to undertake stakeholder consultations and finalize the guidelines for 
GAAR.  Accordingly, an Expert Committee consisting of Dr. Parthasarathi Shome and 
three others was constituted on July 17, 2012 with broad terms of reference including con-
sultation with stakeholders and finalizing the GAAR guidelines and a roadmap for imple-
mentation. 
The Expert Committee submitted its draft report on August 31, 2012 which was placed in 
the public domain on September 1, 2012.  After examining the responses to the draft, the Ex-
pert Committee submitted its final report on September 30, 2012. 
The final report of the Expert Committee has been now put on the website of the Ministry of 
Finance i.e. finmin.nic.in. 
Source: http://www.pib.gov.in/newsite/erelease.aspx?relid=91556 
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Reverse Buyer Seller Meet for Rubber Products 2013( coincides with India Rubber Expo & 
Tyre Show 2013) 
Date: 23-24 January, 2013 
Venue: Mumbai, India 
Organizer: CAPEXIL (formerly Chemicals & Allied Products Export Promotion Council)  
Contact Person:  
V.R. Chitalia ( Director & Event Official – CAPEXIL) Email: capexilm@mtnl.net.in  
Details: The Council proposes to invite potential buyers from Singapore to interact with Indian 
manufacturers for sourcing their product requirements from India. The Council will sponsor the to-
and-fro economy excursion class airfare of the selected foreign delegates (home country-India-home 
country) along with hotel accommodation for 2 nights (i.e. on 22nd and 23rd January 2013).  
 
Two-Day Reverse Buyer Seller Meet 
Date: 1-2 February, 2013 
Venue: Chennai, India 
Organizer: Council for Leather Exports 
Contact Person:  
Mr. R. Ramesh Kumar ( Executive Director– Council for Leather Exports) Email: cle@cleindia.com  
Details: The objective for organizing the Reverse BSM by inviting potential overseas buyers is to 
promote the capabilities & developments of Indian Leather & Leather Products Industry as a major 
sourcing destination and facilitate B2B meetings between Indian Exporters and overseas buyers for 
sourcing leather products from India, establishing marketing tie-ups and exploring business collabo-
rations and joint venture agreements. The Council would reimburse the cost of the economy class air 
ticket and two nights hotel stay for the interested buyers.  

 
India Engineering Sourcing Show (IESS 2013) 
Date: 14-16 March, 2013 
Venue: Mumbai, India 
Organizer: EEPC-India (set up by Ministry of Commerce, Govt of India) 
Contact Person:  
Mr. R. Maitra ( Executive Director- EEPC India) 

Tel. # + 91 11 2371 6071 / 2335 3353 
Fax.# + 91 11 2331 0920 / 2373 6480 
Email: ed@eepcindia.net Website: http://www.iesshow.in/  

Details: “India Engineering Sourcing Show” is part of “India Show” and the main objective is to 
provide a platform for Indian organizations to showcase their strengths and capabilities to the global 
audience. The 1st edition of the India Engineering Sourcing Show was successfully organized during 
March 22-24, 2012, at Mumbai. 260 companies including foreign entities participated in IESS 2012 
and 7000 professionals visited the show.  

The focus sectors for IESS 2013 are as follows: 
INDUSTRIAL MACHINERY & MACHINE TOOLS 
INDUSTRIAL SUPPLY 
INFRASTRUCTURE & PROJECTS 
AUTOMOBILES & COMPONENTS 
DEFENCE 
ENERGY 
INNOVATION  

FORTHCOMING EVENTS >>>> INDIA 
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FORTHCOMING EVENTS >>>> SINGAPORE 

Tender invitation for Slim Hole Digital Geophysical Logging System along with all necessary 
Surface modules, Down Hole tools and accessories- 1 No.  

Mineral Exploration Corporation Limited, URL : www.mecl.gov.in   

Closing Date : 28th January, 2013  

TENDER NOTICES >>>> INDIA 

Invitation to attend ‘Interactive Meet–Collaborating for Mutual Growth in the 
Pharmaceuticals Sector’ on 17 January 2013 at Hotel Mandarin Oriental  

The event has been jointly put together by BioSingapore, Pharmexcil and the High Commission of 
India. The event will have a Panel Discussion on collaborative opportunities in the pharmaceuticals 
sector between Indian & Singaporean companies/entities.  

This event is planned around the delegation of pharmaceutical manufacturing companies which is 
scheduled to visit Singapore between 16- 20 January 2013.  The delegation is being organised under 
the auspices of the PHARMEXCIL (the pharmaceutical export promotion council) under the Minis-
try of Commerce & Industry, India.   

For participation, please contact the High Commission at ma@hcisingapore.org or 
fscom@hcisingapore.org 

Tender invitation for Trinocular Advanced Research microscope for working in polarized light 
both under transmitted & reflected light, with Digital Camera attachment with necessary ac-
cessories-1 Set.  

Mineral Exploration Corporation Limited, URL : www.mecl.gov.in   

Closing Date : 7th February, 2013  

Tender invitation for appointment of GSAs of Air India and RA"s of Air India Express 
in various countries. 

Air India, URL : http://mmd.airindia.co.in/aimmd/tendersai.jsp 

Closing Date : 8th February, 2013  
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702  
Email : fscom@hcisingapore.org; hc@hcisingapore.org 

World’s largest solar 
telescope planned at 
Ladakh   

The Hindu Business Line: January 
07, 2013  

Kolkata: The Indian Insti-
tute of Astrophysics (IIA), 
has zeroed in on Ladakh as 
the probable destination for 
the world’s largest solar 
telescope. Work is likely to 
begin by the end of this 
year.  
The 2-metre class state-of-
the-art National Large So-
lar Telescope built by IIA 
at an expected cost of Rs 
150 crore is planned for 
completion in 2017. Ac-
cording to SS Hasan, for-
mer director, IIA, the or-
ganisation had initially ze-
roed-in on three sites – 
Hanle and Merak near 
Ladakh’s Pangong Lake or 
Devasthal near Nainital in 
Uttarakhand. The proposed 
telescope, which will be 
used to observe the Sun 
during the day needs long 
hours of sunshine and clear 
visibility conditions. “It 
took us over four years to 
finalise the site. We hope 
to complete the project by 
2017,” Hasan told reporters 
on the sidelines of the ple-
nary session of the 100th 
Indian Science Congress. 
The device will help Indian 
scientists carry out “cutting 
edge research” aimed at 
studying the Sun’s atmos-
phere. Apart from the IIA, 
which is the nodal agency, 
the other institutes involved 
in the project include In-
dian Space Research Or-
ganisation (ISRO), Aryab-
hatta Research Institute of 
Observational Sciences, 
Tata Institute of Funda-
mental Research and Inter-
University Centre.  

Useful Links:  

Government of India’s website www.india.gov.in 
Ministry of External Affairs (ITP 
Division) www.indiainbusiness.nic.in 

High Commission of India www.hcisingapore.gov.in 
Investment Commission of India http://investmentcommission.in 
Department of Industrial Policy & 
Promotion http://dipp.nic.in 

Reserve Bank of India www.rbi.org.in 

Ministry of Corporate Affairs www.mca.gov.in 
Ministry of Commerce & Industry http://commerce.nic.in 
Ministry of Finance http://finmin.nic.in 
Matters relating to Excise & Cus-
toms www.cbec.gov.in 

Matters relating to Income tax http://incometaxindia.gov.in 
Directorate General of Foreign 
Trade http://dgft.delhi.nic.in 

National Centre for Trade Infor-
mation www.ncti-india.com 

India Brand Equity Foundation www.ibef.org 
Industry/Trade Organizations 
Trade related Exhibition & Events www.indiatradefair.com 
Confederation of Indian Industry www.cii.in 
Federation of Indian Chambers of 
Commerce & Industry www.ficci.com 

Federation of Indian Export Or-
ganizations www.fieo.com 

EEPC India (Export Promotion 
Council) www.eepcindia.org 

Sourcing of Products  

www.indiamart.com  

www.indianyellowpages.com 

www.indianexporters.com 

www.tradeindia.com 


