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RBI cuts interest rate by 25 basis points 
Reuters 
 

In a surprise move, the Reserve Bank of India has cut the key policy rate by 25 basis points, 
setting the tone for a reduction in lending rates by banks. This will prod banks to drop interest 
rates on home and car loans.  
The policy repo rate under the liquidity adjustment facility (LAF) is cut by 25 basis points to 
7.5 per cent from 7.75 per cent. The reduction will come into effect immediately.  
The RBI has, however, kept the cash reserve ratio (CRR) of scheduled banks unchanged at 4 
per cent of net demand and time liabilities (NDTL). It has said that it will continue to provide 
liquidity under overnight repos at 0.25% of bank-wise NDTL at the LAF repo rate and liquidity 
under seven-day and 14-day term repos of up to 0.75 per cent. It has also decided to continue 
with daily variable rate repos and reverse repos to smooth liquidity. Consequently, the reverse 
repo rate under the LAF stands adjusted to 6.5 per cent, and the marginal standing facility 
(MSF) rate and the bank rate to 8.5 per cent.  

IMF ups India's growth forecast to 7.2 per cent for current 
fiscal 
 
The Times of India:  March 12, 2015 
 
New Delhi: India's economy is recovering and its ability to withstand external shocks has im-
proved. Terming Indian economy a 'bright spot' on the global economic landscape, IMF on 
Wednesday raised its growth forecast for the current fiscal to 7.2 per cent, even as it called for 
steps to revitalize the investment cycle and accelerate structural reforms in the country. 
In an annual report, the IMF forecast that Asia's third-largest economy would grow by 7.5 per-
cent in the 2015/16 fiscal year that starts on April 1, up from 7.2 per cent in the year now end-
ing. However, Prime Minister Narendra Modi's annual budget, the target growth forecast was 
up to 8.5 percent in 2015/16 - making India the world's fastest-growing large economy ahead of 
China. The new forecasts have taken into account a revised methodology adopted by India ear-
lier this year for calculating the GDP figures, about which IMF said that the country has 
"improved the way it measures economic output". 
The new methodology, however, has been termed as 'puzzling' initially by some including 
Chief Economic Advisor Arvind Subramanian and ..Cont on P. 2 
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Indian economy sees firming 
growth trends: OECD 
 
PTI | London | March 9, 2015  

India’s economic growth is firming up and pros-
pects are also looking better in most of the other 
major economies, says Paris-based think tank 
OECD. 
The Organisation for Economic Cooperation and 
Development (OECD), which is also a grouping 
of about 34 countries, today projected stable 
growth momentum for most major economies. 
The readings are based on its Composite Leading 
Indicators (CLIs), which are designed to antici-
pate turning points in economic activity relative 
to trend. 
“In India, the CLI continues to indicate firming 
growth, while in Russia the CLI still points to a 
loss in growth momentum,” the grouping said in 
a statement. Reflecting positive sentiment, India’s 
CLI rose to 99.5 in January from 99.3 registered 

in December. The indicator has been inching up 
since September last when it stood at 99. Based 
on new series of GDP, Indian economy is esti-
mated to grow at 7.4 per cent this fiscal. This 
would also make India the fastest growing large 
economy in the world. 
In 2015-16, Gross Domestic Product (GDP) 
growth is pegged at 8-8.5 per cent. 
While presenting the Union Budget for 2015-16, 
Finance Minister Arun Jaitley last month said that 
“aiming for a double-digit rate seems feasible 
very soon”. According to the grouping, euro area 
is expected to see positive change in growth mo-
mentum. 
In Germany, the CLI point towards positive 
change in momentum while outlook for Italy and 
France too has improved. “Stable growth momen-
tum is anticipated amongst most other major 
economies, including the United States, the UK, 
Canada, Japan, China and Brazil,” it added. 
 
Services PMI at 8 month high in 
Feb 
 

Business Standard:  March 05, 2015 
 
New Delhi: Activities in the services sector, 
which dominates the Indian economy, rose eight-
month high in February on the back of strong out-
put and orders, showed a widely-tracked HSBC 
Purchasing Managers’ Index (PMI). Even then, 
companies did not increase hiring.The HSBC 
Services PMI rose to 53.9 in February up from 
52.4 in January, indicating strong expansion  

 Cont from P. 1..RBI Governor Raghuram Rajan. Incidentally, both Subramanian and Rajan have 
been with IMF in the past. Last year, IMF had forecasted a growth rate of 5.6 per cent for the current 
fiscal, and 6.4 per cent for the next. 
The Indian economy is reviving, helped by positive policy actions that have improved confidence 
and lower global oil prices, the IMF said, while anticipating stronger growth in the next fiscal on the 
back of stronger investment flows following improvements to the business climate. 
To continue on this trend, India needs to revitalise the investment cycle and accelerate structural re-
forms, it said in its annual assessment report for the country. 
"Indian economy is the bright spot in global landscape, becoming one of the fastest-growing big 
emerging market economies in the world," IMF said in a report after its recently concluded annual 
consultations with India. 
"Growth numbers are now much higher and the current account deficit is comfortable, in part due to 
the fall in gold imports and lower oil prices," IMF Mission Chief for India Paul Cashin said. 
"New investment project announcements have started to pick up, particularly in the power and trans-
port sectors," he said, while adding that bolstering financial sector health and further financial inclu-
sion would support growth going ahead. 
IMF said that the country is well placed to cope with external shocks, although there are possible 
risks on the horizon, both external and domestic. 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      3  INDIA FOCUS  

 in output across the sector, besides new order 
flows. The latest numbers come on a day when 
the Reserve Bank of India (RBI), in a surprise 
move, cut interest rates by 25 bps. However, 
commentary associated with the survey report 
had expected the RBI to be cautious on the rate 
cut front. 
According to Pollyanna De Lima, Economist at 
Markit, “Boosted by a solid rise in new work, the 
service sector output in India expanded at a ro-
bust rate in February that was the strongest since 
mid-2014,” said. 
Before this, PMI Services was higher at 54.4 
points in June, 2014. Respondents cited robust 
growth of new business as the principle factor for 
the increase in activity. Four of the six broad ar-
eas in the services sector recorded rising output, 
the exception being Financial Intermediation and 
Transport & Storage. 
Since manufacturing PMI had declined to 51.2 
points in February from 52.9 points in the previ-
ous month, the composite PMI rose marginally to 
53.5 points from 53.3 over the period. 
But job creation remains a concern. The survey 
notes shortages of skilled workers, with services 
employment remained broadly unchanged from 
past levels.Signalling pricing power, output 
prices rose for the third straight month, though 
the rate of change was lower than observed in 
January. Input cost inflation moderated in Febru-
ary, in line with the moderation in overall infla-
tion in the economy, with the increase way below 
the average of the series. Higher food and wage 
costs were partially offset by the sharp decline in 
fuel prices. 
 
Parliament passes insurance bill in 
a major boost to Modi’s reform 
agenda  
 
LIVEMINT, THU, MAR 12 2015 
 
In a major boost to the government’s reform 
agenda, the Rajya Sabha on Thursday gave the go
-ahead to the insurance bill, raising the ceiling for 
foreign investment in the sector. 
The upper house’s nod for the Insurance Laws 
(Amendment) Bill, 2015, puts Parliament’s seal 
of approval on the legislation, which seeks to 
raise the overseas investment cap in insurance 
companies to 49% from 26%. The Lok Sabha on 
4 March approved the bill, which will become an 
Act when the President signs it. 
The passage of the bill by Parliament clears the 

air of uncertainty that had taken root after the 
government was forced to enact ordinances when 
it failed to get legislative backing for the insur-
ance reform and other key legislative measures. 
The enactment of the bill will also raise the for-
eign investment cap in the pension sector since it 
was linked to the ceiling in the insurance sector at 
the time of the passage of the Pension Fund 
Regulatory and Development Authority bill in 
2013. 
The Bharatiya Janata Party (BJP)-led National 
Democratic Alliance (NDA) was able to turn the 
tide its way in the upper House, where it is in a 
minority, after the Congress decided to support 
the bill—signalling a rare consensus between the 
two national political parties on a key economic 
reform. 
The move to increase the foreign investment cap 
in insurance companies will kick-start the indus-
try, which has been struggling for lack of capital. 
It would also boost infrastructure funding since 
only an insurance corpus can fund long-gestation 
public works projects. 
While raising the overseas investment cap, the 
insurance bill carries a rider that management 
control would be in Indian hands. The higher for-
eign investment ceiling will be a composite cap 
and could include both foreign direct investment 
(FDI) and portfolio investment. 
 
The passage of the insurance bill in Rajya Sabha 
also raises hopes of legislative passage for some 
other crucial bills like the Coal Mines (Special 
Provisions) Bill and Mines and Minerals 
(Development and Regulation) Amendment Bill, 
2015, which have been referred to a select com-
mittee by the house. 

Besides facilitating a higher cap, the insurance 
bill will also give more powers to the insurance 
regulator—the Insurance Regulatory and Devel-
opment Authority of India—like deciding on 
commissions and imposing higher penalties on 
companies for any irregularities. The bill also 
proposes to hold the insurance companies respon-
sible for any wrongdoing by their agents. 
The passage of the bill was welcomed by the in-
dustry, with a few companies announcing that 
they will be soon approaching the foreign invest-
ment promotion board to increase the stake of the 
foreign joint venture partner. 
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Make In India: Green signal for two 
big-ticket FDI proposals in Rail-
ways 
 

PTI | New Delhi | March 8, 2015  
 

Railway minister Suresh Prabhu has given green 
nod to two big-ticket FDI proposals in line with 
Prime Minister Narendra Modi's Make In India 
campaign. (PTI) 
In line with Prime Minister Narendra Modi’s 
“Make in India” campaign, Railway Minister 
Suresh Prabhu has finally given green signal to 
the two much awaited big-ticket FDI proposals 
for setting up diesel and electric locomotive 
plants in Bihar at a cost of Rs 2,400 crore. 
Ending the suspense over the fate of Madhepura 
electric locomotive plant and Marhora diesel lo-
comotive plant, Railways has finalised the finan-
cial bidding for the high-value joint venture pro-
jects after considerable delays, re-thinking and 
prolonged due diligence amid repeated revision 
of bidding documents. 
The Request for Proposals (RFP) containing fi-
nancial bidding documents for both the plants are 
ready and the shortlisted bidders have been inti-
mated the same, said a senior Railway Ministry 

official. While four global firms — Alstom, Sie-
mens, GE and Bombardier — have been short-
listed for the proposed electric locomotive factory 
at Madhepura, two multinationals — GE and 
EMD – are vying to bag the diesel locomotive 
plant at Marhora. The estimated cost of the facto-
ries is about Rs 1,200 crore each. The financial 
bidding will be opened on August 31 and there 
will be two pre-bid meetings held in between, the 
official said. 
With the government allowing 100 per cent FDI 
in the railway sector, setting up of the two loco-
motive plants in joint venture model is crucial for 
Railways to give a boost to its infrastructure. The 
two projects are among top eight infrastructure 
projects being monitored by the PMO. 
The Madhepura plant will manufacture 800 elec-
tric locomotives of 12,000 horse power (HP) over 
11 years. While five electric locomotives will be 
imported, 795 will be manufactured at Mad-
hepura, as per the bidding condition. 
Marhora plant will produce 4500 HP and 6,000 
HP diesel locomotives using state-of-the-art tech-
nology. 
In the course of about 10 years after commission-
ing, the proposed Marhora plant is expected to 
manufacture about 1,000 diesel-electric locomo-
tives, that is 100 locomotives annually. 
While 700 diesel locomotives will be equipped 
with 4,500 horse power (HP), 300 diesel locomo-
tives will be manufactured with 6,000 HP, said 
the official. 
Railways will have 26 per cent equity while the 
global players will have 74 per cent equity in 
each of the plants at Madhepura and Marhora. 
CNR Corporation and CSR Corporation, both 
based in China, had submitted qualifying bids 
through request for quotation (RFQ) for both the 
factories but were rejected in the qualifying bid in 
May 2014. The proposals for the diesel and elec-
tric locomotive factory in Bihar were announced 
in 2008 by the then Railway Minister Lalu 
Prasad. Both factories are to be set up in PPP 
model and there are many changes in the bidding 
documents over the clauses of transfer of technol-
ogy and maintenance since the announcement. 
 
“In order to give a boost to the infrastructure sec-
tor, setting up of these two factories on PPP mode 
is crucial for the current economy scenario and 
the PMO is also monitoring these projects,” the 
official said. Bidding documents were earlier dis-
charged on November 2011 and Railways called 
for fresh proposals for the two factories. 

FDI in mining jumps to $ 657.46 
million in April-December period 
 

PTI Mar 2, 2015, 04.25PM IST 

 
The FDI in the mining sector jumped to a whop-
ping USD 657.46 million in the April-December 
period of this fiscal as compared with just USD 
12.73 million in the entire 2013-14 fiscal. 
"In 2012-13, the country had received USD 57.89 
million FDI in the sector," Minister of State for 
Mines and Steel Vishnu Deo Sai said in a written 
reply to the Lok Sabha. 
However, in 2011-12, FDI was USD 142.65 mil-
lion. Healthy flows into several sectors including 
mining has helped the country to attract USD 21 
billion FDI during April-December this fiscal 
compared with USD 16.56 billion in the same 
period last year. 
The other sectors which received FDI during the 
period include services, power, automobile and 
chemicals. 
India is estimated to require about USD 1 trillion 
between 2012-13 to 2016-17 to fund infrastruc-
ture such as ports, airports and highways to boost 
growth.  
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FDI in services sector up 44 per 
cent during April-December 
 

PTI Mar 8, 2015, 10.28AM IST 
 

NEW DELHI: With government taking steps to 
improve the ease of doing business and attracting 
foreign investments, FDI inflows into the services 
sector grew by 44 per cent to $2.29 billion in the 
April-December period of the current fiscal. 
The sector, which includes banking, insurance, 
outsourcing, R&D, courier and technology test-
ing, had received foreign direct investment (FDI) 
worth $1.59 billion during April-December, 2013
-14, according to the Department of Industrial 
Policy and Promotion (DIPP). 
The government has announced a series of steps 
such as fixing timelines for approvals to improve 
ease of doing business in the country and to at-
tract domestic and foreign investments. 
In step with growth in FDI in important sector 
like services, overall foreign inflows in the coun-
try rose by 27 per cent to $21.04 billion during 
the first nine months of 2014-15. The amount was 
$16.56 billion in the year-ago period. 
The services sector contributes over 60 per cent 
to India's GDP. In 2012-13, foreign investment in 
services had fallen to $4.83 billion from $5.21 
billion in 2011-12. FDI in the sector accounts for 
18 per cent of the country's total foreign invest-
ment inflows. 
The government is focusing on enhancing ser-
vices exports. It is organising a global services 
exhibition in April. 
The other sectors where inflows have recorded 
growth are: telecom ($2.67 billion), automobile 
($1.58 billion) and power ($576 million). 
Government has raised the FDI cap in insurance 
sector to 49 per cent from 26 per cent. The policy 
was also relaxed in other sectors such as defence, 
railways and medical devices. 
 
Setting up of Petroleum, Chemicals 
and Petrochemical investment Re-
gions 
 

Press Information Bureau:  March 11, 2015 
 
New Delhi: The Government of India has ap-
proved setting up four Petroleum, Chemicals and 
Petrochemical Investment Regions (PCPIRs) in 
the States of Andhra Pradesh (Vishakhapatnam – 
Kakinada), Gujarat (Dahej), Odisha (Paradeep) 
and Tamil Nadu (Cuddalore – Nagapattinam). 
These PCPIRs are at different stages of imple-

mentation. As per PCPIR Policy 2007, PCPIRs 
are infrastructure driven projects wherein Gov-
ernment of India provides support for develop-
ment of external physical infrastructure linkages 
e.g. rail, road, port, airport, telecom through Vi-
ability Gap Funding (VGF). Budgetary allocation 
may also be provided wherever required. As per 
the approvals of Cabinet Committee on Economic 
Affairs (CCEA), VGF support of Rs. 80.50 crore 
for Gujarat, Rs. 716 crore for Odisha, Rs. 
1206.80 crore for Andhra Pradesh and Rs. 1146 
crore for Tamil Nadu has been approved for dif-
ferent infrastructure projects. Rs. 1500 crore have 
been approved as budgetary support for Tamil 
Nadu. No VGF funding has been released to any 
of the State so far. PCPIRs are the projects with 
long gestation period and may take around 15-20 
years to achieve full potential. 
The PCPIR projects are already functional and 
realization of full potential is a gradual process. 
The Government has set up Steering Committees 
for monitoring the implementation of PCPIRs in 
various states. The PCPIRs have been promoted 
in domestic and international forum through exhi-
bition, road shows and interaction with industry 
associations in order to attract investments. 
This information was given by Shri Hansraj Gan-
garam Ahir, Minister of State of the Ministry of 
Chemicals and Fertilizers in the Lok Sabha  
 
India, Asean aim to double trade 
target to $200 bn by 2022 
 

Livemint:  March 12, 2015 
 
As the 10-member Association of Southeast 
Asian Nations (Asean) looks to coalesce into an 
economic community with a single market and 
production base at the end of this year, India is 
looking to deepen its interaction with the region 
with further liberalized tariff lines and a maritime 
transport pact. 
Indian foreign minister Sushma Swaraj, inaugu-
rating an India-Asean meeting attended by poli-
cymakers and think-tanks from both sides on 
Wednesday, said India shared maritime bounda-
ries with many Asean countries, which was im-
portant from a trade perspective. 
“We have started negotiations on an Asean-India 
maritime transport cooperation agreement, and 
hope that it will be finalized by the end of the 
year,” she said, noting that bilateral trade had 
crossed $76 billion in 2013 and that it was largely 
balanced, reflecting the strong complementarities 
between the Indian and the Asean economies. 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      6  INDIA FOCUS  

The trade target for this year is $100 billion and 
both sides are aiming to double it to $200 billion 
by 2022, Swaraj said adding: “We will have to 
significantly augment the utilization level of the 
agreement on trade in goods (signed in 2009) and 
further liberalize the tariff lines. I am glad that the 
process has started to revive the Asean-India 
trade negotiations committee to kick-start these 
discussions.” 
India, she said, was focused on reorienting its 
partnership with Asean to “make it more prag-
matic, action-driven and result-oriented. For this, 
we need to intensify our cooperation in security, 
trade, investment, connectivity and capacity 
building and strengthening people-to-people link-
ages.” 
India began its interaction with the Asean in the 
early 1990s with the launch of its Look East pol-
icy. It was mainly aimed at increasing economic 
engagement and interaction between India—
especially its underdeveloped northeasterrn re-
gion—and Asia’s high growth economic group-
ing. In her speech, Swaraj described India’s 
Northeast as a “land-bridge to the Asean” and 
added that India was looking at expanding air 
connectivity between the region and Southeast 
Asia. Starting out as a sectoral dialogue partner in 
1996, India was elevated to a strategic partner of 
Asean in 2012. 
Swaraj noted that two-way investment flows were 
“substantial,” with the Asean accounting for ap-
proximately 12.5% of investment flows into India 
since 2000. Indian investments in Asean over the 
last 7 years topped $31 billion, while foreign di-
rect investment equity inflows in India from 
Asean over the same period crossed $25 billion, 
according to Indian government figures. 
With Prime Minister Narendra Modi launching 
the Make in India campaign to boost India’s 
manufacturing base, “Asean companies could 
look for investments in a large number of sectors 
such as smart cities, roads and highways, ports, 
railways, power and urban infrastructure. The 
India-Asean agreements on trade in services and 
investment (expected to come into force in July) 
will also unleash large potential for mutual in-
vestment.” she said. 
On increased connectivity, Swaraj said India was 
engaged in several projects like the trilateral 
highway project that was looking at “seamless 
connectivity” from Moreh in Manipur in the 
Northeast to Mae Sot in Thailand through Myan-
mar. “We have also started negotiations on an 
India-Myanmar-Thailand Transit Transport 

Agreement to address soft connectivity issues,” 
she said. 
Another project is the Kaladan multimodal trans-
port project for a road and riverine link between 
Myanmar and Mizoram. In his comments, Thai 
deputy prime minister and finance minister Tana-
sak Patimapragorn described India as a “strong” 
Asean partner, noting that the two sides had a 
combined gross domestic product of $4 trillion. 
“We are excited about India under Prime Minister 
Modi,” he said, adding that his country was ready 
to be India’s gateway to Southeast Asia. 
“Conversely, India can be Thailand’s gateway to 
South Asia and Middle East,” he added. 
The Thai deputy prime minister later held talks 
with Swaraj and defence minister Manohar Parik-
kar, a person familiar with the development said. 
Swaraj would be visiting Thailand in June, the 
person added. 

 
BANKING/FINANCE 

 
Govt overhauls monetary policy 
with inflation target 

Reuters | Mar 2, 2015, 01.06PM IST  

The Reserve Bank and the finance ministry have 
agreed, in the biggest change to monetary policy 
since opening up India's economy more than two 
decades ago, to introduce inflation targetting to 
rein in a long history of volatile price rises. 
In a document dated February 20 but published 
on the ministry website on Monday, the two sides 
set a consumer inflation target of 4 percent, with 
a band of plus or minus 2 percentage points, by 
the financial year ending in March 2017. 
The Reserve Bank of India (RBI) will first aim to 
have consumer inflation fall below 6 percent by 
January 2016. 

The changes bring closer to reality a goal pursued 
relentlessly by RBI governor Raghuram Rajan, 
who has said the inflation targeting, more com-
monly seen in developed economies, was also 
vital in India.The central bank will be deemed to 
have missed its target if consumer inflation is at 
more than 6 percent or at less than 2 percent for 
three consecutive quarters starting in the 2015/16 
fiscal year, the document also showed.The RBI's 
governor will determine the country's key interest 
rates or any measures needed to achieve that in-
flation target. There was no mention in the docu-
ment of a long-expected monetary policy  
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committee, though that is expected to be intro-
duced at a later date.Finance minister Arun 
Jaitley had said on Saturday the government and 
the RBI had agreed on a new monetary policy 
framework and promised to change the RBI Act, 
which is required to implement the changes. 
Consumer prices rose an annual 5.11% compared 
with a 4.28 percent gain in December, according 
to data issued on February that changed the base 
year for measuring inflation to 2012 from 2010. 
 
RBI revises priority sector lending 
norms to include sanitation, re-
newable energy 

Business Today March 3, 2015  | 11:07 IST  

The Reserve Bank of India (RBI) revised guide-
lines for lending to the priority sector on Monday, 
with loans to medium enterprises, sanitation and 
renewable energy sectors coming under the ambit 
of priority sector lending. 
"The target for lending to the redefined priority 
sector is retained uniformly at 40 per cent of ad-
justed net bank credit (ANBC) or credit equiva-
lent of off-balance sheet exposure, whichever is 
higher, for all scheduled commercial banks," the 
RBI said in a notification. 
Foreign banks will however be given time to 
comply with the revised norms, the central bank 
added, without specifying on a time period. 
The target for lending to the agriculture sector has 
been retained at 18 per cent of ANBC, but the 
Resereve Bank has recommended a sub-target of 
8 per cent of ANBC for small and marginal farm-
ers, which is to be achieved in a phased manner. 
The RBI's decision came a day after, and was 
broadly in line with, the government's proposed 
changes to the priority sector lending norms. 
In a note to clients on Monday, Macquarie Re-
search termed the priority sector recommenda-
tions "very onerous especially for private banks". 
The financial services firm said although agricul-
ture's contribution to the gross domestic product 
(GDP) had decreased, the priority sector lending 
norms had not been revised to reflect the chang-
ing requirements, adding there was a need to 
bring loans to the infrastructure sector under the 
umbrella of priority sector lending. 
 
RBI relaxes loan norms for low-
cost housing 
 

Business Standard:  March 09, 2015 
 

Mumbai: In a breather for those buying property 

worth less than Rs 10 lakh, banks have been al-
lowed to add stamp duty, registration and other 
documentation charges to the cost of the house 
for calculating the loan-to-value (LTV) ratio. 
"It has been brought to our notice that these 
amounts form around 15 per cent of the cost of 
the house. These put a burden on borrowers from 
economically weaker sections and low-income 
groups," said a notification by the Reserve Bank 
of India, released late on Thursday. 
Earlier, the central bank had asked banks not to 
include stamp duty and registration charges while 
calculating the LTV ratio for home loans. Hous-
ing finance companies could, however, include 
these charges while calculating the loan amount. 
The apex bank has also relaxed rules disallowing 
banks from upfront disbursals for innovative 
housing loan products. "In the context of the 
stipulation, some banks have said they are not 
able to extend home loans to allottees in a project 
developed by government bodies/statutory hous-
ing authorities, as the payment schedule pre-
scribed by such authorities are not linked to the 
stages of construction. Such authorities allot flats 
to individual allottees with the following payment 
model: One-time lump sum payment within three 
months of the allotment; and a time-linked pay-
ment plan not linked to the stages of construc-
tion," said the notification. 
The central bank has allowed this for projects 
sponsored by the government or other statutory 
authorities, with a caveat that such authorities 
have no history of non-completion of projects. 
 

BUSINESS 
 

Singapore Firm Commissions First 
Power Project In India 

http://www.siliconindia.com/news/business/Singapore-Firm-
Commissions-First-Power-Project-In-India-nid-179630-cid-
3.html 

 
Singapore firm Sembcorp Industries's first power 
project in India has commenced commercial op-
eration. The firm announced completion of the 
first 660-megawatt unit of the Thermal Powertech 
Corporation India (TPCIL) plant in Nellore dis-
trict of Andhra Pradesh. 
The 1,320 MW coal-fired power plant in the 
coastal town of Krishnapatnam comprises two 
units of 660 MW each, with the second unit ex-
pected to begin commercial operation in the third 
quarter of 2015. 
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The approximately $1.5 billion power plant util-
ises supercritical technology, which allows for 
enhanced efficiency and reduced emissions com-
pared to other conventional coal-fired power 
plants, the company said in a statement. 
With the completion of this first unit, the plant 
has begun supplying power to the states of An-
dhra Pradesh and Telangana, helping to meet the 
increasing power demand in the southern region 
and supporting its economic growth. 
 
TPCIL has already secured power purchase 
agreements for 900 MW, or almost 70 percent of 
the plant's capacity, of which 500 MW will be 
sold under a 25-year agreement with the Andhra 
Pradesh and Telangana power distribution com-
panies. Sembcorp owns a 65 stake in TPCIL 
through its wholly-owned subsidiary, Sembcorp 
Utilities, while Gayatri Energy Ventures, a 
wholly-owned subsidiary of Gayatri Projects, 
owns the remaining 35 percent. 
 

Temasek, Carmignac in talks over 
ICICI insurance unit stake  

 Reuters, Mar 11, 2015 
  
 ICICI Bank Ltd(ICBK.NS), India’s largest pri-
vate-sector lender, is in talks to sell part of its 
stake in a life insurance joint venture to Temasek 
Holdings Pte and Carmignac Gestion for about 
$300 million, according to a Bloomberg report. 
The lender plans to complete an agreement to sell 
about 5 percent of ICICI Prudential Life Insur-
ance Co. by the end of March, the report said, 
citing unnamed sources. 
ICICI owns 74 percent of the joint venture, with 
the remaining 26 percent held by UK insurer Pru-
dential (PRU.L). 
 
‘Make in India’: Samsung plans to 
set up third manufacturing plant in 
India to make electronic goods, 
smartphones 
 
 

The Economic Times:  March 09, 2015 
 

Samsung Electronics is considering setting up its 
third manufacturing plant in India, a move that 
would consolidate the South Korean company's 
hold on a key market and provide a big push to 
the government's 'Make in India' campaign. The 
company, among India's largest multinationals, is 
scouting for land in Uttar Pradesh, Tamil Nadu 

and Gujarat for a new plant to make electronic 
goods, including smartphones, people familiar 
with the matter said. 
A Samsung spokesperson confirmed the com-
pany's plans. "Samsung Electronics sees India as 
a very important market. Being a leading player 
in the consumer electronics and durables business 
and India's biggest television and smartphone 
manufacturer, we are committed to the idea of 
'Make for India'," the spokesperson said. 
He declined to comment on investment details. 
"However, we can confirm that we are in talks 
with state governments, including the government 
of Uttar Pradesh, where we have a factory al-
ready." One of the people said Samsung mobile 
division chief JK Shin recently visited India to 
discuss the new plant, adding that the company 
may invest $500 million to $1 billion, depending 
on the size of the land and other modalities. "It 
may even look to export from the plant at a later 
stage," the person said. 
A senior Uttar Pradesh government official told 
ET on condition of anonymity that Samsung ex-
ecutives have held meetings to discuss the possi-
bility of setting up a new manufacturing facility 
in the state. 
The Korean giant has also approached Gujarat 
and Tamil Nadu, although talks are progressing 
quicker in Uttar Pradesh. The company signed a 
memorandum of understanding with the UP gov-
ernment in January to expand its electronics and 
phone making plant in Noida with an investment 
of Rs 517 crore. 
Samsung, in India for 20 years, has two factories 
- in Noida and Tamil Nadu, where it makes 90% 
of the handsets it sells in the country - and three 
R&D facilities. It employs some 45,000 employ-
ees. Smartphones have emerged as its biggest 
revenue generator, contributing over 60% of its 
top line, although the segment is under severe 
pressure in India as well as globally. 
 
Vistara launches flights to Guwa-
hati and Bagdogra 

 TNN | Mar 7, 2015, 06.35PM IST  

 
Vistara, a joint venture between Tata Sons Lim-
ited and Singapore Airlines Limited (SIA), will 
fly to Guwahati and Bagdogra. From April 2, 
2015, Vistara will operate daily on the Delhi-
Guwahati-Bagdogra-Delhi route.Recently, the 
airline launched operations to Goa and Hydera-
bad. Phee Teik Yeoh, CEO, Vistara said,  
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"We've had lots of customers asking us to fly to 
the Eastern India over the past month, so this new 
route is in response to the customer demand. The 
addition of this route reaffirms our commitment 
to promote regional connectivity in India, and 
contribute to the Government's efforts to boost 
trade and opening up development avenues for 
people in these regions." 
Vistara now flies from Delhi to six destinations- 
Mumbai, Ahmedabad, Goa, Hyderabad, Guha-
wati and Bagdogra, and also between Mumbai 
and Ahmedabad. With five aircraft in operations, 
Vistara's fleet will grow to six aircraft by April 
2015.  
 
Construction of High Speed Dedi-
cated Freight Corridors on Rail-
ways 
 
Press Information Bureau:  March 10, 2015 
 
New Delhi: The Ministry of Railways has sanc-
tioned implementation of Eastern Dedicated 
Freight Corridor (EDFC) and Western Dedicated 
Freight Corridor (WDFC) with freight train 
speeds of maximum 100 Kmph. 
Alignment for both WDFC & EDFC has been 
finalized. WDFC starts from Jawaharlal Nehru 
Port Trust (JNPT), Mumbai and passes through 
the States of Maharashtra, Gujarat, Rajasthan, 
Haryana, and terminate at Dadri in Uttar Pradesh. 
The total length of the Western DFC is about 
1500 Kms. 
The Eastern Freight Corridor, starts from Sahne-
wal near Ludhiana in Punjab and passes through 
the States of Haryana, Uttar Pradesh, Bihar, 
Jharkhand and terminate at Dankuni in West Ben-
gal, total length being 1856 Kms. 
As regards land acquisition, award of 20 F 
(Compensation Award) under Railway Amend-
ment Act 2008, for 80% of land has been com-
pleted. Civil Contracts of about 1100 km and 
System Contract of 945 km have been finalized. 
Civil works are progressing in Khurja-Kanpur, 
Mughalsarai-Sonnagar Section of EDFC and in 
Rewari-Palanpur Section of WDFC. 
Excluding Sonnagar -Dankuni Section of EDFC, 
WDFC and EDFC is targeted to be completed in 
December 2019. Project implementation sched-
ule, timelines have been drawn up and are being 
monitored on regular basis. 
Apart from EDFC & WDFC, Preliminary Engi-
neering Cum Traffic Surveys (PETS) have been 
taken up for the following DFCs:- 

 East-West Corridor (Kolkata-Mumbai) - It 
will traverse through the States of West 
Bengal, Jharkhand, Odisha, Chhattisgarh 
and Maharashtra. 

 North-South Corridor (Delhi-Chennai): - It 
will traverse through the States of Haryana, 
Uttar Pradesh, Rajasthan, Madhya Pradesh, 
Maharashtra, Andhra Pradesh and Tamil 
Nadu. 

 East Coast Corridor (Kharagpur-
Vijaywada): - It will traverse through the 
States of West Bengal, Odisha and Andhra 
Pradesh. 

 Southern Corridor (Chennai-Goa): - It will 
traverse through the States of Tamil Nadu, 
Andhra Pradesh, Karnataka and Goa. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Mrs. Vijay Thakur Singh, High 
Commissioner of India, Singa-
pore giving the inaugural speech 
at the Emerging India Forum 
held at Suntec Singapore Con-
vention & Exhibition Centre on 
13th March 2015 

Sh. Piyush Goyal, Hon'ble Minister of State (Independent Charge) 
for Power, Coal & Renewable Energy addressing investors at the 
Emerging India Forum 
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II. 29th India Carpet Expo  

Date:   27-30 March, 2015 

Venue:  New Delhi, India 

Organizer: Carpet Export Promotion Council (CEPC) 

Contact : www.indiancarpets.com   
Details:  CEPC would like to invite prominent buyers from Singapore to attend this event. Selected 
Buyers will be eligible for the following complimentary package: 
 Reimbursement  of US $ 550 towards airfare, as a subsidy, for attending India Carpet Expo. 
 Complimentary hotel accommodation up to 2 nights (Room rent with breakfast) in 

Delhi between 26th to 30th March, 2015. 
 
III. First Global Exhibition on Services (GES) - 2015  

Date:   23-25 April, 2015 

Venue:  New Delhi, India 

Organizer: Ministry of Commerce and Industry, Government of India, Services Promotion Council 
(SEPC) and Confederation of Indian Industry (CII)  

Contact : www.gesdelhi.in 
Details:  The main objective of the event is to enhance strategic cooperation between the countries of 
the Rest of the World and India for promoting services trade. The focus sector for the first GES are : 
Education, Energy and Environment, Healthcare, IT and Telecom, Tourism, Logistics, Media & En-
tertainment, Professional Services, Energy and Environment, Space and Satellite, R&D.  
 
V. 8th MP Exportech 2015  

Date:   26-28 March, 2015 

Venue:  Bhopal, Madhya Pradesh, India 

Organizer: Madhya Pradesh Laghu Udyog Nigam (MPLUN) along with Confederation of Indian 
Industry (CII)  

Contact : Mr. Sudhanshu Johri (Tel: 919691945671 Email: sudhanshu.johri@cii.in 
Details:  The upcoming event will showcase the following sectors : 
 
1. Plastic & Packaging Materials 2. Processed & Un-Processed Food 3. Textile-Yarn & Fabric 
4. Engineering & Machine Tools-Electrical Equipments, Fabrications, Casting, Fixtures & Fittings, 
Power & Transformer Equipments, Switch Gear & Controlgearequipments, Insulations, Condenser & 
Heat Exchanger 5. Spices & Organic Products 6. Herbal & Pharmaceuticals 
 
In this regard  the organizers would like to extend a warm invite to interested Singaporean companies 
to attend this event. Please note that the organizers would provide return economy airfare and com-
plimentary hotel stay for participating delegates.                                                                                                                                                            

FORTHCOMING EVENTS >>>> INDIA 
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IV. Techtrade 2015   

Date:   16-20 April, 2015 

Venue:  Ahmedabad, India 

Organizer: ASSOCHAM Gujarat along with Immortal Info 

Contact : http://www.techtrade.co.in/ 

Details:  Techtrade 2015 is an international trade show focusing on engineering, machinery, automa-
tion, energy & safety allied products and services.  

FORTHCOMING EVENTS >>>> INDIA 

TENDER NOTICES >>>> INDIA 

Tender invitation for supply of Moly Rhenium Sheets 

Microwave Tube Research & Development Centre , URL: www.drdo.org    

Closing Date : 18 March, 2015 

Tender invitation for ‘Portable Rail and Switch Grinding Machine’  

Ministry of Railways, Research Designs & Standards Organization (RDSO),  

URL: www.rdso.indianrailways.gov.in     

Closing Date : 15 March, 2015 

Tender invitation for supply of following equipments : 

1. Digital OB Mixer  

2. Hand-Held Digital OB Recorder  

All India Radio , URL: www.allindiaradio.gov.in     

Closing Date : 24 March, 2015 
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Notifications 

Change in investment conditions for FPI investments in Government Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1423136829975.pdf 
Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 
Modification to Offer for Sale (OFS) of Shares through stock exchange mechanism  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1417587496337.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

Foreign Exchange Management Act, 1999 – Import of Goods into India 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9567&Mode=0 
Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

PM launches first in-
digenously developed 
and manufactured 
vaccine against Rota-
virus 
 

PIB 
 March 10, 2015 

The Prime Minister, Shri 
Narendra Modi, today 
launched the first indige-
nously developed and 
manufactured Rotavirus 
vaccine: 'Rotavac.' The 
indigenously developed 
vaccine will boost efforts 
to combat infant mortality 
due to diarrhoea. 
Each year, diarrhoea 
caused by rotavirus results 
up to 10 lakh hospitaliza-
tions and kills nearly 80 
thousand children under the 
age of 5 years. Besides 
causing emotional stress to 
the affected families, it also 
pushes many Indian fami-
lies below the poverty line 
and also imposes signifi-
cant economic burden on 
the country. 
The Prime Minister felici-
tated all the partners in the 
development of the first 
indigenous rotavirus vac-
cine, which involved the 
complete cycle from basic 
research to product devel-
opment of this advanced 
vaccine in India. 
The Prime Minister also 
lauded this initiative as an 
example of India's capabili-
ties for high-end research 
and development; manu-
facture of sophisticated 
pharmaceutical products in 
India; and, effective Public
-Private-Partnership model 
for finding affordable solu-
tions to societal challenges. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  
Q. Can a foreign investor invest in Rights shares issued by an Indian company at 
a discount? 
Ans. There are no restrictions under FEMA for investment in Rights shares is-
sued at a discount by an Indian company, provided the rights shares so issued 
are being offered at the same price to residents and non-residents. The offer on 
right basis to the person’s resident outside India shall be: 
(a) in the case of shares of a company listed on a recognized stock exchange in 
India, at a price as determined by the company; and 
(b) in the case of shares of a company not listed on a recognized stock exchange 
in India, at a price which is not less than the price at which the offer on right ba-
sis is made to resident shareholders. 
Q. Can an AD bank allow pledge of shares of an Indian company held by non-
resident investor in favour of an Indian bank or an Overseas bank or NBFC? 
Ans. Yes, the same has been allowed vide the instruction sand subject to compli-
ance with the terms and conditions as mentioned in the AP (Dir. Series) Circular 
No 57 dated May 2, 2011 and A.P. (DIR Series) Circular No.141 dated June 6, 
2014. 
 
Q. What declaration/certificate needs to be obtained by the AD in respect of 
utilization of loan proceeds for the declared purpose, consequent to pledge of 
shares, to comply with para. 2 (i) (b) of the A. P. (DIR Series) Circular No. 57 
dated May 2, 2011? 
Ans. The AD may obtain a board resolution ‘ex ante’ passed by the Board of 
Directors of the investee company, that the loan proceeds received consequent to 
pledge of shares, will be utilised by the investee company for the declared pur-
pose. The AD may also obtain a certificate from the statutory auditor ‘ex post’ 
of the investee company, that the loan proceeds received consequent to pledge of 
shares, have been utilised by the investee company for the declared purpose. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


