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S i n g a p o r e - b a s e d 
epayment gateway 
Telr launches India 
operations 
 
ET Bureau Feb 1, 2016  
 
Singapore-based epayment 
gateway Telr has launched 
its operations in India with 
the aim of getting Indian me-
dium and small level enter-
prises to onboard its online 
platform seamlessly and 
without any upfront cost. 
"In emerging economies 
such as India, where new-age 
start-ups are establishing 
themselves as the major 
growth drivers, there is an 
urgent need for the payments 
industry to evolve beyond 
being just a payments facili-
tator. We are here to elimi-
nate the fragmentation that 
exists between key stake-
holders in the e-commerce 
markets such as merchants, 
logistics services, web store 
providers and banks in order 
to facilitate seamless, smooth 
business growth," said Sirish 
Kumar, co-founder, Telr. 
Telr offers payments solu-
tions to merchants using both 
websites and social media 
channels like Facebook and 
Instagram. The company also 
offers webstore solutions in 
order to move the offline 
retailers onto the online me-
dium. 
Kumar added that while mer-
chants can now access self-
onboarding through Telr's 
website, Cont on P. 9 
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Narendra Modi launches Make in India Week; vows no retrospec-
tive tax 
Livemint:  February 15, 2016 
 
Mumbai: Launching the largest-ever manufacturing summit Make In India Week in Mumbai, 
Prime Minister Narendra Modi on Saturday said the government is swiftly working towards a 
transparent and predictable tax regime to make the country a global manufacturing hub. 
Addressing the largest business exhibition attended by heads of state, foreign delegates and 
industrial captains, Modi said the country will not resort to retrospective taxation. 
“I have been saying that this century is Asia’s century. My advice to you is to Make India 
your center; if you want this century to be your century,” Modi said citing openness of the 
economy and willing of the government to make necessary course corrections in the policy. 
“This is the best time ever to be in India; And it is even better to Make in India,” Modi said. 
The prime minister emphasized that it is not the time for incremental changes but the country 
needs quantum jump. Modi said the government is trying to remove the bottlenecks that were 
affecting investments and growth.“We have carried out a number of corrections on the taxa-
tion front. We have said that we will not resort to retrospective taxation. And I repeat this 
commitment once again. We are also swiftly working towards making our ..Cont on P. 2 

India enjoying robust economic growth, says IMF chief 
Christine Lagarde 
PTI Feb 5, 2016, 01.16AM IST 

India and Mexico are enjoying robust growth even as emerging economies as a whole are fac-
ing the harsh reality of slow growth and reversal of capital flows, IMF chief Christine Lagarde 
said today. 
She said slow growth in China, decline in commodity prices and asynchronous monetary poli-
cies are among the challenges faced by the emerging economies. 
In remarks prepared for delivery at the University of Maryland, Lagarde said that after years 
of success, however, emerging markets as a group are now facing a new, harsh reality. 
"Growth rates are down, capital flows have reversed, and medium-term prospects have dete-
riorated sharply," she added.According to Lagarde, emerging markets are a group of about 30-
50 countries that are in a transition phase --- not too rich, not too poor, and not too closed to 
foreign capital, with regulatory and financial systems that have ..Cont on P. 3 
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ECONOMY 
 

 
Cont from P. 1..  tax regime transparent, stable 
and predictable,” Modi said. 
The Make In India week will conclude on 18 
February. 
Make in India is the current government’s flag-
ship initiative, launched by the prime minister in 
September 2014, to encourage international com-
panies to manufacture their goods in India. Make 
in India Week will be the flagship event to pro-
vide greater momentum to the Make in India ini-
tiative, and to showcase to the world the achieve-
ments of the nation in the manufacturing sector. 
Make In India week is being celebrated at a time 
when India’s factory output contracted for the 
second month in a row in December. The Index 
of Industrial Production (IIP) shrank 1.3% in De-
cember led by manufacturing after a 3.4% con-
traction in November. 
The Reserve Bank of India (RBI), in its monetary 
policy review on 2 February, said the near-term 
outlook for industrial activity may be constrained 
by adverse base effects in the fourth quarter and 
still weak exports, although a pick-up in corpo-
rate profitability on the back of declining input 
costs may provide an offset. 
However, Modi was convinced about the pros-
pects of the economic growth. 
The prime minister pointed out that the current 
government believes in minimum government 
and maximum governance and the states have 
also started making policy corrections for Make 
In India. 
Modi expected that India will end the current fi-
nancial year with well over 7% gross domestic 
product (GDP) growth. He also cited foreign di-
rect investment (FDI) inflows to have risen by 
40% under his government. 
“India is blessed with three Ds. These are: De-
mocracy, Demography and Demand. To this, we 
have added the fourth D that is Deregulation. To-
day’s India is this four dimensional India. Our 
judicial systems are independent and time tested. 
You will not find all these elements in any other 
country,” Modi said. 
In 2014-15, India contributed 12.5% of global 
growth and its contribution to global growth is 
68% higher than its share of the world economy, 
Modi said while pitching the case for India. 
Inviting industrial captains to invest in India, 
Modi said: “These are very good signs. I would 
like to give our industry some friendly advice. 

Don’t wait. Don’t Relax.” 
 
 
 
 
 
 
 
 
 
 
 

Exchange of MoUs in the presence of Prime Minister, on the sidelines of the 
inauguration of Make in India Centre  
 
Maharashtra chief minister Devendra Fadnavis 
said the Make in India initiative has set off com-
petitive federalism. “But this is a healthy and fair 
competition and it will further lead to compli-
mentary federalism,” Fadnavis said. 
 
RBI sees economy growing at 7.4% 
in FY16; above World Bank projec-
tion 
PTI Feb 2, 2016 

 
 
 
 
 
 
 
 
 
 
 
 

Reserve Bank today kept its growth projections 
for Indian economy unchanged at 7.4 per cent for 
the current fiscal, a tad higher than 7.3 per cent 
forecast by the World Bank. 
The 6th Bimonthly Monetary Policy Statement, 
2015-16, announced by RBI Governor Raghuram 
Rajan has pegged the growth to quicken to 7.6 
per cent in the next fiscal. 
"The Indian economy is currently being viewed 
as a beacon of stability because of the steady dis-
inflation, a modest current account deficit and 
commitment to fiscal rectitude. 
"For 2016-17, growth is expected to strengthen 
gradually, notwithstanding significant headwinds. 
Based on an assessment of the balance of risks, 
GVA (Gross Value Added) growth for 2016-17 is 
projected at 7.6 per cent", Rajan said while an-
nouncing the policy.  
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He said the current momentum of growth is rea-
sonable, though below what should be expected 
over the medium-term.RBI stressed that the un-
derlying growth drivers need to be rekindled to 
place the economy durably on a higher growth 
trajectory. The apex bank kept the key repo rate, 
at which it lends to commercial banks, unchanged 
at 6.75 per cent, largely in line with market ex-
pectations. 
"The Reserve Bank continues to be accommoda-
tive even as it leaves the policy rate unchanged in 
this review, while awaiting further data on the 
development of inflation," Rajan said. 
He added that structural reforms in the forthcom-
ing Union Budget that boost growth while con-
trolling spending will create more space for 
monetary policy to support growth, given the 
condition retail inflation remains at RBI's target 
of 5 per cent by end of 2016-17. 
RBI expects the growth in the next fiscal to 
strengthen gradually, notwithstanding the signifi-
cant headwinds. 
Weak domestic private investment, concerns on 
stalled projects, excess capacity and sluggish ex-
ternal demand dampening export to act as head-
winds, it said. 
"Expectations of a normal monsoon after two 
consecutive years of rainfall deficiency, the large 
positive terms of trade gain, improving real in-
comes of households and lower input costs of 
firms should contribute to strengthening the 
growth momentum," added the policy statement. 
The revival of private investment, in particular, 
has a crucial role, especially as the climate for 
business improves and fiscal policy continues to 
consolidate, it said. 
RBI said the current account deficit and commit-
ment to fiscal rectitude need to be maintained so 
that the foundations of stable and sustainable 
growth are strengthened.  
 
India enjoying robust economic 
growth, says IMF chief Christine 
Lagarde.. Cont from P. 1 
 
yet to fully mature. "These countries are incredi-
bly diverse -- culturally, geographically, and even 
economically. Right now, for example, Brazil and 
Russia are in recession while India and Mexico 
are enjoying robust growth. So, it would be a 
mistake to think of these countries as a homoge-
neous bloc," she noted. 
Last month at the World Economic Forum 
(WEF), Lagarde had said that as India is growing  

 
fast at over 7 per cent, the nature of BRICS bloc 
has undergone a major change, with each member 
showing an economic performance very  

Make in India effect: Manufactur-
ing PMI at a 4-month high on 
strong demand 

ET Bureau Feb 1, 2016 

The pace of growth in India's manufacturing sec-
tor improved to a four-month high in January, 
climbing into expansion territory after the con-
traction seen at the end of last year. 
The seasonally adjusted Nikkei India Manufactur-
ing Purchasing Managers' Index (PMI) posted a 
reading of 51.1 in January, compared with 49.1 in 
December, data released on Monday showed. A 
reading above 50 denotes expansion. 
Data showed that levels of production and total 
new business registered mild increases following 
contractions in the prior survey month. The con-
sumer goods sub-sector remained the principal 
growth engine at the start of the year, seeing sub-
stantial expansions of both output and new or-
ders. In contrast, producers of investment goods 
saw a fall in output and new orders, while pro-
duction volumes stagnated in the intermediate 
goods category. 
Moreover, the levels of incoming new export 
business has now risen in each of the past 28 
months. 
Although there was some job creation in January, 
the survey noted that this increase was insuffi-
cient to reduce the pressure on manufacturers' 
capacity. 
 
"The opening month of 2016 saw a rebound in 
new business - from both domestic and external 
clients - leading manufacturers in India to scale 
up output following a short-lived downturn re-
corded in December, " said Pollyanna De Lima, 
economist at Markit, the agency that compiles the 
index. "Whereas the trends in the growth rates are 
relatively weak in comparison with the long-run 
series averages, January's PMI data paints a 
brighter picture of the Indian economy." 
In its outlook, the survey indicated an unchanged 
repo rate at 6.75% by the Reserve Bank of India 
in its policy review on Tuesday, even though the 
central bank is likely to continue its monetary 
policy loosening cycle in 2016.  
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different from the other. 
Emerging and developing economies account for 
about 60 per cent of global GDP, up from just 
under half only a decade ago. 
"They contributed more than 80 per cent of 
global growth since the 2008 financial crisis, 
helping save many jobs in advanced economies, 
too. 
"And they have been the main driver behind the 
significant reduction in global poverty," Lagarde 
said today. 
According to Lagarde, softening of growth, scale 
of capital outflows and recent stock market de-
clines are cause for concern in the short term. 
Going by estimates, emerging markets saw $531 
billion worth net capital outflows last year com-
pared with $48 billion net inflows in 2014. 
"The emerging world is also facing increasing 
geopolitical and environmental risks. Think of the 
Syrian refugee crisis that is directly affecting 
countries such as Turkey, Lebanon and Jordan, 
which are hosting millions of displaced people," 
the IMF chief said. 
Talking about the impact of climate change on 
food prices, political stability and people's health, 
Lagarde said that by 2030, "it is expected that 
more than 98 per cent of deaths related to climate 
change will occur in developing countries". 
On quota reforms, Lagarde said implementation 
of quota reforms at IMF has bolstered its ability 
to bring emerging and advanced economies to-
gether in a new partnership for growth. 
"For the first time in history, emerging market 
countries such as Brazil, China, India, and Russia 
are now among the 10 largest shareholders of the 
Fund," she added. 

FDI in India swells 38%, but falls 
16% globally: Nirmala Sitharaman 
PTI Feb 4, 2016 

Foreign investment in India is growing at 38 per 
cent even as it has witnessed a decline of 16 per 
cent at the global level, Union Commerce and 
Industry Minister Nirmala Sitharaman said today. 
"India is seen as one of the best places to invest, 
when globally you have a 16 per cent fall in FDI. 
It is only in India we are growing. FDI which is 
coming to India is growing at 38 per cent," she 
said. 
Speaking at the Valedictory function of 'Invest 
Karnataka 2016' global investors meet here, she 
said India's brand image has been built in the last 
two years due to extensive tours and visits to 
countries by the Prime Minister, because it was 
important to recapture the imagination of inves-
tors all over the world. 
"Efforts of the Prime Minister have paid good 
reward as (there is) competitive spirit with which 
states are competing," Sitharaman added. 
The function was attended by Chief Minister Sid-
daramaiah, Union Ministers Suresh Prabhu and 
Sadananda Gowda, among others. 
Stating that Karnataka is a very important state in 
terms of its contribution to GDP, she said about 6 
per cent of GDP contribution is from the state. 
"We understand it is growing at 7% and has  

India leads global confidence in-
dex: Nielsen report 

ET Bureau Feb 2, 2016, 04.59PM IST 

India continues to lead the global confidence in-
dex for the October-December '15 quarter at 131 
points, the same as last quarter followed by Phil-
ippines, Indonesia and Thailand, a new report by 
researcher Nielsen's consumer confidence index 
said.  
Nielsen said the index measures perceptions of 
local job prospects, personal finances and imme-
diate spending intentions among more than 
30,000 respondents with Internet access in 61 
countries. Consumer confidence levels above and 
below a baseline of 100 indicate degrees  of opti-
mism and pessimism, respectively. 

In the latest online survey, conducted Nov 2-25, 
2015, four in five (80%) urban Indian respon-
dents indicated the highest level of optimism 
globally on job prospects, down one percentage 
point from the previous quarter. Similar trends 
were seen when respondents were questioned 
about perceptions on the state of their personal 
finances over the next 12 months. 
While job security continues to be the top con-
cern for Indians, state of the economy has re-
placed work-life balance as the second biggest 
concern. Other concerns include climate change, 
increasing food prices and health. 
"With inflation largely under control and various 
macro-economic indicators looking positive, the 
industry is looking at a period of stability after a 
volatile 2015. This sense of optimism seems to be 
rubbing off on the Indian consumer, and con-
sumption is expected to get a fillip in the new 
year," Nielsen India senior VP Roosevelt D'Souza 
said in a statement. His statement added that the 
confidence is perhaps bolstered by government 
initiatives such as the 'start-up India' campaign. 
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potential to grow faster. Karnataka is the third 
largest recipient of FDI," she said. 
Pointing out at the start-up ecosystem that exists 
in Bengaluru and Karnataka, she said Prime Min-
ister's Start-up India programme will boost it fur-
ther. 
Noting that Tumukuru would shape up as invest-
ment and manufacturing hub, she said it was one 
among the centres of interest that was discussed 
during the meeting between Indian and Japanese 
Prime Ministers. 
On IT industry and especially visa fee hike is-
sues, Sitharaman, "We are trying to make sure 
that maximum advantage is obtained for our IT 
and technology specialists so that there is easy 
movement." 
Sitharaman said she had taken it up with US trade 
representatives at her level. 
"We have told them that it is a non-tariff barrier 
which you are imposing on us," she added.  
 
DIPP pushes for 100% FDI in mar-
ketplace e-tail 
 
BS Reporters  |  New Delhi  February 10, 2016  

 
E-commerce companies, many of them unicorns 
(valued at $1 billion or more), could get full for-
eign direct investment (FDI) if a proposal of De-
partment of Industrial Policy and Promotion 
(DIPP) passes muster. 
Press Trust of India reported on Tuesday that the 
government was considering permitting 100 per 
cent FDI in the marketplace format of e-
commerce to attract more foreign investments. 
This follows a recent meeting of top officials in 
DIPP, and the department of economic affairs and 
corporate affairs. 
A DIPP official told Business Standard that the 
proposal to allow FDI in e-commerce market-
place had been in the works for quite some time. 

It is believed that while DIPP is bullish on per-
mitting no-holds-barred FDI in the sector, finance 
ministry is yet to give a green light to the pro-
posal. If it does get a go-ahead, online market-
place FDI rules would be a part of the detailed 
guidelines to be issued soon.            
At present, while no foreign investment is permit-
ted in e-commerce, there are no rules for those 
operating in the online marketplace format. Major 
online players, including Flipkart, Snapdeal, 
Amazon.in, Shopclues and Paytm, which are 
funded by marquee international investors, oper-
ate as marketplace firms, thereby skirting the FDI 
hurdle. 
E-commerce companies have been in the news 
for the funds they have raised from foreign inves-
tors and the high valuations that have followed. 
An online marketplace is seen as a technology 
platform where multiple sellers are hosted. But 
players in this space have often been under the 
scanner of regulatory agencies, courts and domes-
tic retail lobbies over the FDI loophole. 
Recently, the Delhi High Court had asked the 
National Democratic Alliance government to 
probe 21 e-commerce players for alleged viola-
tion of FDI rules. 
However, clarity is expected in the online com-
merce space as Prime Minister Narendra Modi 
has backed it as a model for the future. 
The recent start-up action plan, announced by the 
prime minister, is also meant to benefit a large 
number of e-commerce players among other 
internet companies. 
Flipkart’s Sachin Bansal, Snapdeal’s Kunal Bahl, 
and Paytm’s Vijay Shekhar Sharma, which are all 
likely to benefit if 100 per cent FDI is allowed in 
e-commerce marketplace, had interacted with 
Modi at the start-up event in January. 
Many of the big names in the investment world 
including Masayoshi Son, founder of SoftBank, 
too, met the prime minister at the event. 
SoftBank is an investor for many top internet 
companies in India including Snapdeal and Ola. 
Ahead of the 2014 Lok Sabha election, Modi had 
addressed retailers and asked them to embrace 
technology and e-commerce. 
E-commerce is growing at a fast clip in India. In 
2015, the market had risen from $5 billion to $8 
billion. A Goldman Sachs report has projected 
that e-commerce in India could breach the $100-
billion mark by 2020. 
As for FDI, the rules in the retail sector have re-
mained complex and numerous, resulting in con-
fusion. FDI norms for multi-brand retail,  
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single-brand retail, wholesale, e-commerce, mar-
ket place are all quite different from each other. 
After years of a total ban on foreign investment, 
the United Progressive Alliance government al-
lowed up to 51 per cent FDI in multi-brand or 
supermarket segment that’s operated by the likes 
of Walmart and Tesco. 
But it was left to the states to decide who wants 
foreign players and who does not. 
Of the other categories in retail, 100 per cent FDI 
is permitted in single-brand as well as in cash-and
-carry or wholesale business. While no FDI is 
allowed in e-commerce activities, the online mar-
ketplace has been out of the purview of any rules. 
 

 
BANKING/FINANCE 

 
RBI relaxes FDI norms to boost 
start-ups 
 
The Hindu 
 
The Reserve Bank of India (RBI) on Tuesday 
relaxed several rules including foreign direct in-
vestment norms to boost start-up activity in the 
country. 
To begin with, start-ups are allowed to receive 
foreign venture capital investment irrespective of 

the sector in which they operate. The new norms 
will enable transfer of shares from foreign ven-
ture capital investors to other residents or non-
residents. 
“Proposal for permitting start-ups to receive For-
eign Venture Capital Investments is a welcome 
step,” said Vivek Gupta, Partner, BMR Advisors. 
“Currently only Venture Capital Funds (VCF) 
and Indian Venture Capital Undertakings (IVCU) 
are eligible to raise foreign venture capital invest-
ments. It would be interesting to see whether the 
free pricing regime as available for investments 
in VCF and IVCU would also be extended for 
investment in start-ups,” Mr. Gupta added. 
The central bank also permitted, in case of trans-
fer of ownership of a start-up enterprises, receipt 
of the consideration amount on a deferred basis as 
also enabling escrow arrangement or indemnity 
arrangement up to a period of 18 months. 
Cross-border deals  
“The regulatory changes for easing the cross-
border transactions, particularly relating to the 
operations of the start-up enterprises, are pro-
posed to be made in consultation with the Gov-
ernment of India,” RBI said.  
The central bank simplified the process of dealing 
with delayed reporting of foreign direct invest-
ment (FDI)-related transaction by building a pen-
alty structure into the regulations itself. 
“RBI has tried to address the regulatory difficul-
ties being faced by the promoters of a start-up by 
proposing to permit receipt of deferred considera-
tion and enabling an escrow/indemnity arrange-
ment. These clauses are generally insisted upon 
by an investor and the regulatory restrictions 
(under the current regime) acts as a roadblock for 
the start-ups,” said Mr. Gupta. 
RBI also said certain proposals are been consid-
ered and consulted with the government. 
These proposals include, permitting start-up en-
terprises to access rupee loans under External 
Commercial Borrowing (ECB) framework with 
relaxations in respect of eligible lenders, issuance 
of innovative FDI instruments like convertible 
notes by start-up enterprises and streamlining of 
overseas investment operations for start-up enter-
prises. 
“Proposals like permitting start up to access ECB, 
issuance of innovative FDI instruments etc., 
which are under consideration as per press re-
lease, if goes through will improve investor par-
ticipation and also help start-ups to raise capital at 
low cost,” said Amarjeet Singh, Partner – Tax, 
KPMG in India. RBI also said certain issues  
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that are permissible under the existing regime 
shall be clarified like issue of shares without cash 
payment through sweat equity or against any le-
gitimate payment owed by the company remit-
tance of which does not require any permission 
under FEMA and collection of payments by start-
up enterprises on behalf of their subsidiaries 
abroad. 
 
RBI makes online filing of FDI 
forms a must from February 8 
PTI Feb 1, 2016, 09.01PM IST 

 The Reserve Bank of India (RBI) today asked 
banks to file forms related to foreign direct in-
vestment (FDI) only online on the e-Biz portal 
from February 8. 
With a view to "promoting ease of reporting" of 
such transactions, RBI, under the e-Biz project of 
the government, has enabled online filing of three 
returns -- ARF, FCGPR and FC-TRS -- with RBI. 
Advance Remittance Form (ARF) is used by 
companies to report FDI inflows to RBI while a 
company submits Foreign Collaboration General 
Permission Route(FCGPR) Form for reporting 
issue of eligible instruments to overseas investor 
against the FDI inflow. Foreign Collaboration 
Transfer of Shares (FC-TRS) Form relates to 
transfer of securities between a resident and a 
person outside India. 
"Based on the experience, it has been decided that 
beginning February 8, 2016, the physical filing of 
forms ARF, FCGPR and FC-TRS will be discon-
tinued and forms submitted in online mode only 
through e-Biz portal will be accepted," the RBI 
said in a notification. 
At present, both the options (online and physical) 
for filing of the forms are available to users. 
While launching the FC-TRS module on e-Biz 
portal on August 24, 2015, banks were informed 
that the facility of physical filing will be discon-
tinued in three months. 
The decision to completely switch over to online 
filing of forms has been taken after assessing the 
readiness of banks to file these forms online, RBI 
said. 
 
RBI updates foreign exchange 
norms to improve ease of business 
 
PTI 
 
With an aim to promote ease of doing business, 
the Reserve Bank of India (RBI) came out with 

nine updated regulations under the Foreign Ex-
change Management Act (FEMA), 1999. 
Consequently, RBI said, respective original noti-
fications and subsequent amendments stand re-
pealed. 
"Keeping in view the objective of promoting ease 
of doing business, a need was felt to consolidate 
the regulations and rationalise them in light of 
evolving business environment and changing 
practices in cross-border transactions relating to 
external trade and payments," RBI said. 
For easy identification, revised regulations will 
carry same numbers as the old ones with a suffix 
'(R)', along with the year in which these are pub-
lished. 
The FEMA, enacted in 1999 with 25 original no-
tifications, came into force with effect from June 
1, 2000. Over the years, the regulations framed 
under the FEMA have had over 330 amendments. 
 

Foreign exchange reserves rises 
nearly $1.6 billion  
PTI 
 
India's foreign exchange reserves rose by $1.589 
billion to $349.152 billion in the week to January 
29, helped by an increase in Foreign Currency 
Assets (FCAs), according to the Reserve Bank of 
India (RBI). 
In the previous week, the reserves had increased 
by $355.1 million to $347.562 billion. 
FCAs, a major component of overall reserves, 
increased by $1.584 billion to $326.631 billion in 
the reporting period, RBI said in a release on Fri-
day. FCAs, expressed in dollar terms, include the 
effect of appreciation and depreciation of non-US 
currencies such as the euro, pound and the yen, 
held in the reserves. 
The gold reserves remained unchanged at 
$17.240 billion in the period. 
 
RBI panel proposes easier norms 
for bond options 
 
ENS Economic Bureau  
 
Proposing the introduction of bond options in 
India, a Reserve Bank of India committee has 
recommended simple structured contracts and 
allowing companies to trade up to Rs 5 crore 
without documentation relating to exposure. The 
working group, set up by the RBI, has called for 
introducing a call and put option format for trad-
ing over-the-counter (OTC) as well as on  
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exchanges. “To begin with, simple call and put 
options, caps, floors, collars and swap options 
may be permitted. Complex structures may be 
introduced subsequently,” it said. 
All domestic entities with an underlying interest 
rate risk may be allowed to trade these “interest 
rate options,” the report said. The RBI called for 
comments on its report by February 26 and will 
issue final guidelines by end-March. The RBI 
currently allows trading of bond futures, and had 
long been expected to introduce options in India. 
Both OTC as well as exchange traded options 
may be introduced. While in the OTC segment 
only European options may be permitted, both 
American and European structures may be per-
mitted on Exchanges,” the panel said. The Fixed 
Income Money Market and Derivatives Associa-
tion of India (FIMMDA) or Financial Benchmark 
India Private Limited (FBIL) may come out with 
the list of eligible domestic money or debt market 
rates as benchmarks like G-Sec, T-Bills, MI-
BOR,OIS, MIFOR and IRF. 
While banks, PDs and other regulated entities 
having sound financials and prudent risk manage-
ment may be allowed as market makers subject to 
the approval of concerned regulator, all domestic 
entities having underlying interest rate risk may 
be permitted as users. “While no documentation 
relating to underlying exposure may be required 
for exposures up to Rs 5 crore, large corporates 
may also be allowed to take hedging positions for 
their anticipated interest rate exposures,” the 
panel said. 
Currently, the only interest rate derivatives (IRD) 
permitted in India are Interest Rate Swap (IRS) 
and Forward Rate Agreement (FRA) in the OTC 
segment and Interest Rate Futures (IRF) on the 
exchanges. The IRS market has evolved over a 
period of time and is fairly liquid. Trading in IRF 
market has gradually increased with wider par-
ticipation by different categories of participants. 
These IRDs can be used by the banks and other 
market participants to manage market risk effec-
tively in their books. However, the financial enti-
ties, including banks, do not have any instruments 
to manage the embedded options on their balance 
sheets. 
 
New private banks may get 74% FDI 
from the beginning 

ET Bureau Feb 2, 2016 

Those applying to set up private banks may be 

allowed to have overseas investment to the tune 
of 74% right at the beginning rather than five 
years later, a move that will help aspirants meet 
stringent capital norms. 
The 'on-tap' application window is likely to open 
for a period of one month in July with an empow-
ered committee screening applications, said a 
senior official who didn't want to be named. 
The government and the Reserve Bank of India 
(RBI) are giving final shape to the licensing 
guidelines, he said. RBI granted approvals for 
new banks in the private sector in 2014, the first 
time it did so in a decade. 

 
These went to IDFC Ltd and Bandhan Financial 
Services. The foreign investment limit was 
capped at 49% for the first five years. Private sec-
tor banks in India can have overseas sharehold-
ings of up to 74% under existing foreign invest-
ment guidelines. 
If the starting limit is relaxed, this may cover the 
new banks as well. 
"The foreign investment issue is being discussed. 
We do not want those who were awarded licences 
in 2014 should be shortchanged. It is being 
looked at," the official said. The current thinking 
is that the window for applications should be 
opened every year in July for one month. Other 
amendments are also under consideration, the 
official said. 
"There are some other changes that are being 
looked at from the previous experience, which 
include the promoter's stake in the Non-Operative 
Financial Holding Company (NOFHC) structure 
but all these are at early stages of deliberation," 
the person said. Without getting into specific de-
tails, an RBI spokesperson said the guidelines are 
a work in progress. As part of its differentiated 
banking and financial inclusion push, the  
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central bank last year gave inprinciple approval to 
11 applicants for payments banks and 10 for 
small finance banks. 
Those in the payments banks list included the 
Aditya Birla Group, Reliance Industries, Bharti 
Airtel and Vodafone in various joint ventures. 
The small bank licences were awarded to non-
banking financial companies such as Ujjivan Fi-
nancial Services. The RBI allows 74% foreign 
investment in such differentiated bank licences. 
The central bank had said at the time it awarded 
the universal banking licences that it intended to 
do away with submission deadlines and make 
them 'on tap,' which meant an entity could apply 
more or less at the time of its choosing. It had 
also suggested that the unsuccessful applications 
could apply in subsequent rounds. 
"The Reserve Bank believes that some of the en-
tities who did not qualify in this round, could well 
be successful in future rounds," it had said. 
Bankers are of the view that, in the present cir-
cumstances, any entity looking to set up a private 
bank will need to raise capital from abroad. "It is 
a wise decision on the part of RBI, as new banks 
will have an avenue to raise resources to meet 
their capital requirements," said an executive di-
rector at a state-run bank. 
The government has already allowed up to 49% 
foreign investment in the insurance and pension 
sectors and provided a carve-out for downstream 
investments, which provides exemption to the 
insurance sector from the prescribed method of 
calculating direct and indirect foreign investment. 

 
BUSINESS 

 
Blackstone, GIC, others eye DLF 
promoters' 40% stake in rental arm 

h t t p : / / p r a m e y a n e w s 7 . c o m / e n / f e b 2 0 1 6 /

business/14281/Blackstone-GIC-others-eye-DLF-

promoters'-40-stake-in-rental-arm.htm 

  

Blackstone, GIC, Canada Pension Plan and Qatar 
Investment Authority are among the 25 global 
investment firms that have shown interest in buy-
ing DLF promoters' stake in its rental arm, a deal 
estimated at about $2 billion (Rs 13,532 crore). 
DLF, the country's largest realty firm, had in Oc-
tober last announced that its promoters will sell 
their 40% stake in the DLF Cyber City Develop-
ers Ltd (DCCDL). 

DLF owns remaining 60% stake in DCCDL, 
which holds its bulk of office and retail com-
plexes. 
The promoters will re-invest a significant part of 
the amount realised from the sale into DLF. 
According to sources, global investment firm 
Blackstone, Singapore's sovereign wealth fund 
GIC, Canada Pension Plan Investment Board 
(CPPIB), Singapore-based Mapletree, Qatar In-
vestment Authority and Abu Dhabi Investment 
Authority are among the institutional investors 
that have evinced interest in taking part in the 
bidding process. 
GIC recently invested nearly Rs 2,000 crore in 
DLF's two upcoming projects in the national 
capital. In 2011, DLF had sold its stake in IT SEZ 
at Pune to Blackstone. 
"More than 25 global institutional investors have 
evinced interest in this proposed transaction. We 
expect to sign term sheet by end of March or mid-
April," DLF's Senior Executive Director Finance 
Saurav Chawla had said last week. DLF is target-
ing to complete this deal by July. 
Market sources had earlier said that the deal size 
could be about Rs 12,000-14,000 crore. 
"With this proposed transaction, DLF will be able 
to achieve three of its main objectives -- removal 
of conflict of interest, creation of a rental plat-
form with large financial investors and reducing 
substantial portion of debt," Chawla had said in 
October. 
 

Singapore-based venture invest-
ment firm Hatcher expands into In-
dia 

https://e27.co/singapore-based-venture-investment-

firm-hatcher-expands-india-20160203/ 

Singapore-based Hatcher, a venture investment 
platform focussed on B2B startups in emerging 
markets, announced today it is expanding into 
India. 
This presents an opportunity for more capital to 
flow into B2B startups in the subcontinent. 
It has already brought three of its portfolio start-
ups into India. They are: 
1. Singapore and Dubai-based payment services 
Telr 
2. Singapore-based business continuity services 
Dropmysite 
3. Delhi-based data analytics startup SocialCops 
“Telr’s proprietary technology, fast onboarding 
capabilities, and innovative pricing  
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will allow them to…provide Indian marketplaces 
and online stores with a new, highly secure alter-
native to the existing offerings.” said John Sharp, 
Hatcher’s Group CEO in an official press release. 
The press release also stated this expansion will 
allow Dropmysite to target hosting companies in 
India to distribute its extensive range of data 
backup and business continuity services. 
Launched in 2013, Hatcher has built up a network 
of investors, mentors, technology experts and 
tech-focusssed B2B startups. It also has an invest-
ment management technology – the “Hatcher 
Cloud” – which aims to innovate the workflow of 
venture management process through transpar-
ency and real time communication. 

 

Singapore-based epayment gateway 
Telr launches India operations.. 
Cont from P. 1 

 
they are also working with banking partners to 
minimise time further, so that they can have their 
business running in the least amount of time. 
Telr intends to give a push to the offline mer-
chants to start their operations online and also 
offer cash advance facility to fund the growth of 
the small enterprises with the help of its other 
lending partners. 
Telr, though founded in Singapore by profession-
als from PayPal, Visa and WorldPay, recently 
expanded across few Middle Eastern countries 
and is planning to start operations in Indonesia by 
the end of this year. 
 

Amazon buys 26% stake in West-
land Books for Rs 9.5 crore 
Livemint:  February 12, 2016 
 
Hyderabad: Tata Group’s retail company Trent 
Ltd on Thursday said online retailer Amazon.com 
Inc. has bought 26% stake in its publishing unit 
Westland for about Rs.9.5 crore. 
Amazon also has the option to acquire the re-
maining 74% stake later, Trent said in a stock 
market filing. The investment was made by Ama-
zon.com NV Investment Holding LLC. Amazon 
will get right to name one member to the West-
land board. 
“The investor (Amazon) will be provided with 
minority protection rights with respect to key op-
erational and non-operational matters at the 
Board and shareholder level in Westland Limited 

in line with arrangements of this nature, including 
in relation to changes in its capital structure,” 
Trent said. 
Chennai-based Westland said the investment will 
enable it to expand its international reach and 
scale its physical and digital book business. The 
funding will also facilitate taking Indian authors 
to global readers. 
Some of Westland’s best-selling authors include 
Devdutt Patnaik, Satyajit Das, Rujuta Diwekar, 
Rashmi Bansal, Amish, Nilanjan Mukhopadhyay, 
Ashwin Sanghi, Preeti Shenoy, Anuja Chauhan, 
Kiran Doshi, Dheeraj Sinha and Ashok Banker. 
“We are very excited about this investment from 
Amazon and what it means for Westland, our 
customers and authors,” Gautam Padmanabhan, 
chief executive officer of Westland said in the 
statement. “Amazon’s roots are in books and they 
remain a major part of their business – this in-
vestment from a company with such deep experi-
ence in books, global reach and exciting digital 
platforms will help us take our Indian authors and 
their works globally.” 
Amazon, which is the largest Internet-based re-
tailer in the US, started out as an online bookstore 
in 1994. From selling books by third-party pub-
lishers on its platform, Amazon has since started 
its own publishing unit, Amazon Publishing. 
Since its founding in 2009, Amazon Publishing 
has published in different genres from romance 
and thrillers to spirituality, comics, and science 
fiction. 
“We are delighted that our investment in West-
land will help their authors reach a broader audi-
ence worldwide,” Sarah Jane Gunter, director of 
Amazon Publishing said. “Our investment in 
Westland continues Amazon’s commitment to 
innovating and investing heavily on behalf of 
customers in India – it’s still very much Day 
One.” 
Westland began as a book distributor but ven-
tured into publishing since 2007. Today, it is one 
of the top five English language trade publisher in 
the country and its imprints include Tranquebar 
Press (for literary fiction and non-fiction), East-
West (focusing on South India heritage) and 
Westland (for trade books, both fiction and non-
fiction). 
The present company was formed from the 
merger of two companies, Westland Books Pvt. 
Ltd and EastWest Books (Madras) Pvt. Ltd in 
April 2008. 
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I. 31st India Carpet Expo  

Date:   11– 14 March, 2016 

Venue:  New Delhi, India 

Organizer: The Carpet Export Promotion Council (CEPC)  

Contact : www.indiancarpets.com  

Details:  The fair provides a unique platform for the buyers to source the best of handmade carpets, 
rugs and other floor coverings competitively under one roof. In this regard the Council would like to 
invite prominent buyers of the above mentioned products in Singapore to attend this event. Selected 
Buyers will be eligible for the following complimentary package: 

 Reimbursement  of US $ 550 towards airfare, as a subsidy, for attending India Carpet Expo. 
 Complimentary hotel accommodation up to 2 nights (Room rent with breakfast) in 

Delhi between 10th to 14th March, 2016. 
 Buyers of Handmade Carpets/Rugs with Indian Passport, having Permanent Resi-

dential Card of residing country, are also eligible for the above package, subject to 
selection. 

 

II. CAPINDIA 2016  

Date:   20-22 March, 2016 

Venue:  Mumbai, India 

Organizer: The Plastics Export Promotion Council (Plexconcil), Chemexcil, Capexil & Shefexil 
under the aegis of the Dept of Commerce (DoC), Gov of India 

Contact : http://www.plexconcil.org  

Details:  The event is being organized to portray India as a sourcing hub for chemicals, plastics and 
allied products sector. These include agricultural & industrial inputs, consumer items, packaging 
items & plastic machinery. In this regard the Council would like to invite prominent buyers of the 
above mentioned products in Singapore to attend this event. Selected Buyers will be eligible for the 
following complimentary package : 

 To and fro airfare (upto US$ 650) 

 Reasonable local hospitality such as local airport transfers, hotel accommodation, lunch, din-
ner etc. to the sponsored delegates will also be taken care of. 

Interested buyers may fill up the buyer registration form available on their website & email to the 
Council at buyer@capindia.co.in 

FORTHCOMING EVENTS >>>> INDIA 
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Notifications 

Introduction of system-driven disclosures in Securities Market  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1448970446882.pdf 
Schemes of Arrangement by Listed Entities and (ii) Relaxation under Sub-rule (7) of rule 19 of 
the Securities Contracts (Regulation) Rules, 1957  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1449125028827.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Guidelines on trading of Currency Futures and Exchange Traded Currency Options in Recog-
nized Stock Exchanges – Introduction of Cross-Currency Futures and Exchange Traded Option 
Contracts 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10172&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) (Amendment) Regulations, 
2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10173&Mode=0 
 

Foreign Exchange Management (Borrowing or Lending in Foreign Exchange) (Amendment) 
Regulations, 2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10157&Mode=0 
 

Investment by Foreign Portfolio Investors (FPI) in Corporate Bonds  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10147&Mode=0 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; com.singapore@mea.gov.in ; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India to evolve into 
more stable invest-
ment destination: 
KPMG 
PTI | Feb 14, 2016 

 
At a time when global 
economies are facing tur-
moil, India is poised to 
evolve into an even more 
attractive and stable desti-
nation for investors on ac-
count of favourable macro-
economic conditions, says 
a report. 
According to business con-
sultancy KPMG's report on 
'India Soars High' launched 
at the 'Make in India Week' 
here, while global econo-
mies are facing headwinds 
in recent years, India is 
moving on a higher eco-
nomic growth trajectory. 
 
"With favourable macro-
economic conditions, a 
prudent fiscal policy, re-
sponsible government 
spend and a pro-reform 
government, India shall 
continue to evolve into an 
even more attractive and 
stable investment destina-
tion," KPMG said. 
 
It noted that strong eco-
nomic growth prospects 
together with the imple-
mentation of the unified tax 
system would increase fis-
cal headspace for infra-
structure investment.  
"This would be further 
strengthened by the meas-
ures to rationalise subsidy," 
KPMG said. 
 
"The savings from subsi-
dies and higher tax reve-
nues would enable the gov-
ernment to fund its capital 
expenditure plan while 
sticking to the fiscal disci-
pline," it said. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

III. Foreign Portfolio Investment  
Q. Whether transfer of funds is allowed from NRO – PIS account of the NRI to 
his NRE account opened under the provisions of Notification No. FEMA.5/2000
-RB dated May 3, 2000, amended from time to time? 

Ans. It is clarified that the transfer of funds on account of net sale / maturity pro-
ceeds (net of all applicable taxes), of shares / debentures may be allowed by the 
AD Bank from NRO – PIS account of a NRI to the said NRI’s NRE account, 
subject to the following conditions :- 

 such transfer of funds should be within the overall ceiling of USD one 
million per financial year; 

 subject to payment of tax, as applicable (i.e. as applicable if funds were 
remitted abroad); and 

 The AD should ensure the compliance with the limit of USD one million 
for transfer of funds by the NRI. 

 
Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


