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IESA signs MoU with 
SSIA to fortify India-
Singapore electronic 
industry collabora-
tions 
TNN | Feb 10, 2015, 08.42PM IST  

 
India Electronics and Semi-
conductor  Associa t ion 
(IESA), the premier trade 
body representing the Indian 
Electronic System Design 
and Manufacturing (ESDM) 
industry has recently signed 
a Memorandum of Under-
standing (MoU) with Singa-
pore Semiconductor Industry 
Association (SSIA) with an 
objective to establish and 
develop trade and technical 
cooperation links between 
the electronics and semicon-
ductor industry of both coun-
tries. 
India and Singapore are two 
countr ies with var ied 
strengths and opportunities 
in their respective ESDM 
industries. India has a huge 
domestic ESDM market, but 
lacks adequate manufactur-
ing capacity. The demand-
supply gap is expected to 
widen up to US$300 billion 
by 2020 as the ESDM Indus-
try size is expected to reach 
US$400 billion while local 
production and services is 
estimated to be around 
US$100 billion. 
On the other hand, Singapore 
is one of the leading country 
in manufacturing of electron-
ics products and semicon-
ductors. Cont on P. 7 
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            TOP NEWS » BANKING/FINANCE 

RBI keeps key rate unchanged 

The apex bank, however, releases more funds by reducing statutory liquidity ratio.  
The Hindu, February 3, 2015  
 

The Reserve Bank of India (RBI) has decided to keep the policy Repo rate under the liquidity 
adjustment facility (LAF) unchanged at 7.75 per cent. Also, it has kept the cash reserve ratio 
(CRR) of scheduled banks unchanged at 4.0 per cent of net demand and time liabilities 
(NDTL). However, it has reduced the statutory liquidity ratio (SLR) of scheduled commercial 
banks by 50 basis points from 22.0 per cent to 21.5 per cent of their NDTL with effect from the 
fortnight beginning February 7, 2015.  
The RBI said these decisions were based on the assessment of the current and evolving macro-
economic situation. The apex bank has also replaced the export credit refinance (ECR) facility 
with the provision of system-level liquidity with effect from February 7, 2015.  
It has decided to continue to provide liquidity under overnight repos of 0.25 per cent of bank-
wise NDTL at the LAF repo rate, and liquidity under 7-day and 14-day term repos of up to 0.75 
per cent of NDTL of the banking system through auctions. Consequent to these decision, the 
reverse Repo rate under the LAF will remain unchanged at 6.75 per cent, and the marginal 
standing facility (MSF) rate and the Bank Rate at 8.75 per cent.  

Highlights of RBI’s bi-monthly monetary policy statement:  
 Short-term lending rate unchanged at 7.75 per cent.  
 Cash Reserve Ratio unchanged at 4 per cent.  
 Statutory Liquidity Ratio cut to 21.5 per cent, effective February 7, to unlock banking 

funds.  
 Current Account Deficit at 1.3 per cent of GDP for 2014-15.  
 Inflation target at 6 per cent by January 2016.  
 GDP growth estimates under old base for current fiscal at 5.5 per cent; 6.5 per cent for 

2015-16.  
 Banks asked to lend to productive sector to spur investment, growth  

 Limit of foreign exchange remittance doubled to USD 2,50,000 per person annually  
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 72 application for Small Finance Banks, 41 for Payments Banks received  
 Export credit refinance to be replaced with provision of system level liquidity, effective Febru-

ary 7  
 Foreign portfolio investors allowed to re-invest in G-Secs after their investment limits are util-

ised  
 Bi-monthly policy statement for 2015-16 on April 7  

India to have current account sur-
plus this quarter: HSBC 

PTI | Feb 8, 2015, 10.32AM IST  
 

India's current account is likely to swing to sur-
plus after 32 quarters of deficit in the January-
March period, and will halve to 0.6 per cent of 
GDP in the next financial year starting April 1, 
says HSBC. 
According to the global brokerage firm, of all the 
macro variables benefiting from lower oil prices, 
the current account balance is likely to gain the 
most. 
"We are expecting to see a current account sur-
plus in the January to March quarter after 32 con-
secutive quarters of deficit," HSBC economists 
Pranjul Bhandari and Prithviraj Srinivas said in a 
research note.  
The deficit is likely to halve to 0.6 per cent of 
GDP in 2015-16 and remain at manageable levels 
the year after as the oil import bill is drastically 
reduced, they said. 
Crude prices have more than halved between 
June 2014 and January 2015, reflecting higher-
than-expected oil and shale gas production in the 
US and lower demand in emerging markets cou-
pled with OPEC's refusal to lower output.  
In the December quarter alone crude prices have 
fallen around 60 per cent. 
HSBC has pared its oil price expectation to just 
over $60/barrel for end-2015, gradually rising to 
$68/barrel by the end of 2016. This could have a 
benign impact across India's macro economy, 
ranging from an improved growth outlook and 
lower inflation, to healthier fiscal accounts.  
CAD, the difference between the inflow and out-
flow of foreign exchange, was 1.7 per cent of 
GDP ($32.4 billion) in 2013-14. It was at a record 
high of 4.7 per cent ($88 billion) in 2012-13. 
In the April-September period of the current fis-
cal, it stood at 1.9 per cent ($17.9 billion), down 
from 3.1 per cent ($26.9 billion) in the same pe-
riod in 2013-14. 
The report said there can be some negative impli-
cations from the drop in oil prices too. For exam-
ple, if the decline in oil prices is due to weaker 

global growth outlook, like in 2009, the impact 
from weaker exports could partially offset the 
positive influence on the domestic economy.  
As India's growth is largely driven by domestic 
sources with oil as key input, declines in oil 
prices are usually a net positive. But, considering 
the delay in capex cycle recovery, HSBC has 
lowered its GDP growth projection. 
"We now see GDP growth at 5.3 per cent in 
FY15 (5.5 per cent earlier), 6.3 per cent in FY16 
(6.5 per cent earlier) and 6.8 per cent in FY17 
(7.1 per cent earlier)," it said.  
 
India to cross Brazil & Russia; 
emerge as second largest BRIC af-
ter China: BofA-ML 

The Economic Times:  February 04, 2015 

Stating that India's economy has bottomed out, 
Bank of America Merrill Lynch (BofA-ML) in its 
latest report titled 'India's GDP: In 6.9th heaven!' 
says, "We expect India to cross Brazil and Russia 
in GDP this year to emerge as the second largest 
BRIC after China." 
Indranil Sen Gupta, India Economist at BofA-ML 
says, "The Indian government has revised FY14 
growth up to 6.9% from 4.7% after improving 
corporate coverage on rebasing GDP to 2011-12 
from 2004-05. Pronab Sen, Chairman, National 
Statistical Commission, has long maintained that 
the 2004-05 GDP data was under-estimating in-
dustrial growth. Quarterly data will be released 
on February 9." 
"Against this backdrop, we are now tracking 
FY15E GDP growth at 6.6% (earlier 5.5%). This 
supports our India bottoming out view. At the 
same time, we will firm up our growth forecasts 
after release of quarterly data on February 9," he 
adds. 
According to BofA-ML, the new GDP series has 
captured the changing structure of the Indian 
economy. "The share of manufacturing has in-
creased to 15.8% from 11.9% in the 2004-05 se-
ries. 
"FY14 growth has accelerated to 6.9% in the 
2010-11 series from 4.7% in the 2004-05 series.  
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India fastest growing economy 
 
Reuters 

 
The Central Statistics Office (CSO) said on Monday 
that India is set to grow 7.4 per cent and cross the $2.1
-trillion mark this year against 6.9 per cent in 2013-
14.  
India grew 7.5 per cent in the October-December 
quarter, according to the estimates released, overtak-
ing China’s 7.3 per cent growth in the same quarter, to 
become the fastest growing major economy in the 
world.  
The smart economic pick-up is largely on the back of 
robust manufacturing sector performance and a surge 

in public expenditure.  
Capital formation, an indicator for the investment growth in the economy, dropped to 29.8 per cent 
during April-December 2014 from 30.7 per cent in April-December 2013.  
The overall economic situation in the country is looking better and the basic parameters of the Indian 
economy are moving in the right direction, Union Finance Minister Arun Jaitley said ahead of the 
release of the advanced estimates by CSO. “India’s growth rate would be better than last year as per 
the old system,” he said addressing a parliamentary consultative committee.  
Releasing the advance estimates based on a new way of calculating gross domestic product (GDP), 
CSO Additional Director-General Ashish Kumar told reporters that the methodology was consistent 
with global norms.  
“The government can immediately use these numbers for policy-making,” he said, replying to a 
question on a reported statement of Chief Economic Advisor Arvind Subramanian about his reluc-
tance to use the revised estimates for policy purposes. Mr. Kumar also said that though the estimates 
put India’s growth ahead of China, the fact was India’s economy was many times smaller in size than 
China’s and, therefore, the two could not be compared.  
The manufacturing sector grew 10.1 per cent in the October-December quarter, against 8.7 per cent 
in the previous quarter. Public services grew 20 per cent against 6 per cent.  
The estimates show a sharp unexpected dip in construction growth to 1.7 per cent in the three months 
from October to December in 2014 from 7.3 per cent in the July-September quarter. Agriculture out-
put contracted minus 0.4 per cent during the October quarter on the back of the unfavourable kharif 
harvest.  
With the advance estimate for the nominal GDP for 2014-15 of Rs. 126 trillion being somewhat 
lower than the level assumed in the Union budget Mr. Jaitley presented in July, the Finance Minis-
ter’s stated challenge of restricting the fiscal deficit to 4.1 per cent of GDP has become more strin-
gent, said Aditi Nayar, Senior Economist, ICRA.  
The advance estimates are on a new base year of 2011-12 against 2004-05 used earlier. The coverage 
is also greater with manufacturing now including previously under-represented sectors supplemented 
with data from the government’s corporate database.  

This growth has been driven by higher growth in 
manufacturing, mining and non-financial services 
relative to 2004-05 base year series," the bank 
says. 
At the same time, share of trade services is down 
to 10.9% from 15.2% in the 2004-05 series," says 
BofA-ML. "Except real estate and construction, 
the share of all other services has also fallen in 
the new series. The share of agriculture has in-
creased marginally in the new series to 17.2% 

from 16.8%," it adds. 
"There is no significant change in the structure of 
GDP on the demand side. Savings and investment 
has slowed across the old and new series," the 
bank observes. 
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RBI formalizes automatic 100% 
FDI in medical devices sector 
LiveMint 5 Feb,14 

Medical device manufacturers in India will be 
able to bring in foreign direct investment (FDI) 
up to 100% through the automatic route, the Re-
serve Bank of India (RBI) said on Monday, for-
malizing a government decision taken in this re-
gard in January. 
Until now, the medical devices industry has been 
considered part of the overall pharmaceutical sec-
tor, where 100% FDI is allowed through the auto-
matic route in new projects; however, existing 
companies can do so only with permission from 
the Foreign Investment Promotion Board (FIPB), 
in what is called the approval route. The RBI 
clarification essentially carves out the devices 
industry from the pharmaceutical sector for regu-
latory purposes and opens it for 100% FDI 
through the automatic route. 
In 2014, the government had reviewed the FDI 
policy for the pharma industry to restrict the 
100% automatic approval route only for 
greenfield or new units and insisting on FIPB 
approval for existing units. This review was 
prompted by concerns that 100% foreign invest-
ment though automatic route in existing units 
would lead to increased inbound mergers and ac-
quisitions in the sector, driving pharmaceutical 
manufacturing to the control of foreign compa-
nies. 
On 6 January, the government said it will allow 
100% FDI for medical devices manufacturing in 
India. All kinds of medical instruments, diagnos-
tic tools and products, any technology and prod-
ucts including clinical implants were included in 
the category. It was also proposed that the FDI 
approval restrictions on the pharmaceutical indus-
try will be removed for medical devices. Mon-
day’s RBI clarification mandates this policy rec-
ommendation. 

Allowing 100% FDI in the medical devices sector 
is aimed at promoting local manufacturing of 
these products, as currently India meets at least 
70% of its requirements through imports. 
The local industry, however, says automatic ap-
provals may not necessarily result in boosting 
local manufacturing as many foreign companies 
may use this rule for setting up their local sub-
sidiaries in the country to import and trade in 
products. 
“The government decision to allow 100% foreign 
direct investment in the area of medical devices is 
welcome, but the government should also have 
the required mechanism to scrutinize the use of 
such investments to ensure that it actually results 
in reducing the imports,” said G.S.K. Velu, foun-
der and managing director of Trivitron Health-
care, one of India’s top medical devices compa-
nies.  
In December, local medical devices manufactur-
ers had cautioned against allowing 100% FDI 
through the automatic route, saying large foreign 
companies may misuse this provision to set up 
local subsidiaries and continue imports. 
The Association of Indian Medical Device Indus-
try welcomed the proposal, while urging the gov-
ernment to ensure that the FDI is used for local 
manufacturing, not trading. Citing a previous ex-
periment (since withdrawn) when the government 
invited US companies to set up such units under 
100% FDI, the association said these companies 
set up fully-owned subsidiaries to import, stock 
and market their products, instead of manufactur-
ing. 
 
To improve ease of doing biz, panel 
for easier exit regime 
 

ENS Economic Bureau | New Delhi | Posted: February 11, 
2015  
 
In a move towards making it easier to do business 
in the country, a government-appointed commit-
tee has called for an effective corporate insol-
vency regime that would require “substantive 
changes to Companies Act 2013 and also certain 
institutional and practice related changes”. 
The TK Viswanathan committee that was set up 
in October last year to frame a bankruptcy law to 
enable faster closure of businesses, has submitted 
its report to the finance ministry that has sug-
gested amendments to the Companies Act to al-
low creditors to initiate rescue proceedings 
against debtor companies. It has suggested that 
secured creditors as well as unsecured  
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creditors that represent 25 per cent of the debt of 
the company can initiate such proceedings. Fur-
ther, it has also sought reducing the timeline and 
considering the viability of the firm for determin-
ing whether it can be rescued or liquidated. 
“By the amendment, a decision on whether the 
sick company should be rescued or whether 
winding up proceedings should be initiated can 
be taken within two months of filing of the initial 
application as against the presently contemplated 
five months or longer,” the report said. 
The committee has also called for developing 
appropriate criteria for determining when a com-
pany is ‘unable to pay debts’ for the purposes of 
winding up and liquidation of companies due to 
insolvency. 
The move would go a long way in improving In-
dia’s rankings in the Doing Business report, 
which places it at 137 out of the 189 economies 
for resolving insolvencies. An average of 4.3 
years required to resolve insolvency. 
The finance ministry has now sought public com-
ments on the report and a Bill could be tabled in 
Parliament over the next few months. Sources 
said a formal announcement on the issue is ex-
pected in the Union Budget later this month. 
The Bankruptcy Law Reform Committee has also 
identified amendments required to comply with 
the judgements of the Supreme Court in relation 
to the National Company Law Tribunal (NCLT). 
It has also called for developing an ‘Insolvency 
Code’, given the multiplicity of laws and adjudi-
catory forums governing insolvency matters in 
the country. 
 
Forex reserves touch all-time high 
of $ 327.88 billion 
PTI Feb 6, 2015, 07.31PM IST 

 
MUMBAI: India's foreign exchange reserves 
surged by USD 5.84 billion to touch a fresh life-
time high of USD 327.88 billion in the week to 
January 30, the Reserve Bank today. 
In the previous reporting week, the reserves had 
declined marginally by USD 97.9 million to USD 
322.037 billion. 
The previous record high was USD 322.13 billion 
recorded for the week ended January 16. 
The increase in reserves was on account of higher 
foreign currency assets (FCAs), which forms a 
major constituent of overall reserves. 
In the reporting week, FCA rose by USD 5.814 
billion to USD 303.325 billion, Reserve Bank 
data showed. 

FCAs, expressed in dollar terms, include the ef-
fect of appreciation and depreciation of non-US 
currencies such as euro, pound and yen held in 
reserves. 
The Reserve Bank of India ( RBI) earlier this 
week had said there was accretion to the country's 
foreign exchange reserves to the tune of USD 6.8 
billion in third quarter of FY15. 
The country's gold reserves remained unchanged 
at USD 19.377 billion. 
Special drawing rights increased by USD 24.6 
million to USD 4.072 billion, while India's re-
serve position with the IMF was up by USD 6.8 
million to USD 1.108 billion during the week, the 
data showed.  
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Reserve Bank of India allows banks 
flexibility on big projects to re-
boot growth 
 

Reuters | Mumbai | February 3, 2015  
 
India’s central bank, the Reserve Bank of India 
(RBI) has allowed lenders more flexibility to re-
structure large projects that stall when cash runs 
out, but stopped short on Tuesday of giving banks 
freer rein on other problematic loans. 
In the Reserve Bank of India’s monetary policy 
statement review, Governor Raghuram Rajan said 
banks could extend timelines for large stalled 
projects by bringing in new ‘promoters’, or own-
ers. 
Prime Minister Narendra Modi swept to power 
last year on promises to revive India’s economy, 
partly by freeing up delayed infrastructure pro-
jects, clearing an investment logjam and fixing 
bottlenecks that have curtailed growth. 
Banks in India have the largest exposure to the 
infrastructure sector, and have become more cau-
tious about lending to it after bad loans surged as 
growth slowed. 
“If there is a new promoter brought in, then banks 
could get some more time to complete the pro-
ject… That could put some projects that are stuck 
back on the field,” Rajan said. 
But he stopped short of allowing different treat-
ment for restructured loans, or those likely to turn 
bad, from bad loans after April 1. This means 
banks will have to make additional provisions. 
Banks had sought an extra year, given the slow 
pace of economic recovery. “We have given an  
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enormous amount of new flexibility in trying to 
get these projects back on track,” Rajan said. 
“But I don’t think the answer is to extend and 
extend and extend – it is to call a spade a spade.” 
The Indian banking sector has roughly 6 trillion 
rupees ($97.23 billion) of stressed assets, 45 per-
cent of which have already turned sour, with the 
rest in the restructured or the troubled category. 
“The economy has not turned around. We don’t 
see any… realities having changed and that’s 
why we had said maybe the forbearance needed 
to be extended another year,” State Bank of India 
chairman Arundhati Bhattacharya said on ET 
Now television. 
Rajan also said the central bank was still in talks 
to hammer out a deal with India’s market regula-
tor SEBI to beef up the equity banks can hold if 
they swap bad debts for shares. Currently, banks 
cannot be left with a holding of more than 10 per-
cent after a debt-for-equity swap. That is set to 
increase to 30 percent, but the central bank is still 
in talks with the regulator to iron out pricing de-
tails, as it worries banks are taking on too much 
of the cost of restructuring. 
 
RBI allows multilateral bonds for 
repo 
 

Livemint:  February 04, 2015 
 

The Reserve Bank of India (RBI) on Tuesday 
allowed bonds issued by multilateral financial 
institutions like World Bank Group, the Asian 
Development Bank and the African Development 
Bank in India as eligible securities for interbank 
borrowing. The move will further develop the 
corporate bonds market, RBI said in a notifica-
tion. 
Only a few instruments can be used for such bor-
rowing, known as repo. Corporate bonds up to 
AA rating can be used for repo transactions. 
Since the bonds are not at par with government 
bonds, corporate bonds have to take a haircut. For 
AAA rated corporate bonds such as that issued by 
World Bank Group organizations, the minimum 
haircut is 7.5%. For AA rated bonds, the mini-
mum haircut is 10%. 
 

India's RBI says foreigners can re-
invest govt bond coupons on entire 
$30 bln  
 
Reuters  |  MUMBAI / February 5, 2015  
 
MUMBAI - Reserve Bank of India said foreign 

investors can re-invest coupons of government 
bonds on the entire $30 billion limit, effective 
immediately. 
Reinvestment of coupons will be above the per-
missible $30 billion foreign investment limit for 
government bonds, the RBI said. 
The RBI in its monetary policy had allowed long-
term foreign investors to reinvest their coupons in 
government bonds. 
 
RBI clarifies on foreign invest-
ments in India 
February 6, 2015 Last Updated at 23:56 IST  

The regulator also clarified that FPIs shall be 
permitted to invest in amortised debt instru-
ments, provided the duration of the instru-
ment is three years and above 
 
The Reserve Bank of India (RBI) on Friday clari-
fied that foreign portfolio investors (FPIs) shall 
not be allowed to make any further investments in 
debt instruments having minimum initial and re-
sidual maturity of three years with an optionality 
clause exercisable within three years. 
RBI had received inquiries about the recent an-
nouncement that future investments by FPIs in 
the debt market would be required to be made 
with a minimum residual maturity of three years. 
The regulator also clarified that FPIs shall be per-
mitted to invest in amortised debt instruments, 
provided the duration of the instrument is three 
years and above. 

 
MARKETS 

 
FIIs bet big on India, invest Rs 
12,000 cr in Feb 
 
Feb 11, 2015, Hindustan Times  
 

Investors sentiment is riding high following the 
government’s announcement of a series of reform 
measures in recent months, and in anticipation of 
more announcements in the upcoming budget.  
Foreign institutional investors have pumped in 
close to Rs 33,688 crore in equities and debt in 
January 2015 alone, about 13.1% of last year’s 
total Rs 2.56 lakh crore.  
In the first week of this month, FIIs have invested 
about Rs 12,000 crore in capital markets. Be-
tween February 2 and 6, FII investment in equi-
ties stood at Rs 4,702 crore and in debt  
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at Rs 7,059 crore, taking the total investment to 
Rs 11,760 crore. Of the total inflow, most of the 
investment was accounted by the debt market, 
which analysts attributed to measures taken by 
the Reserve Bank of India (RBI) and the Securi-
ties and Exchange Board of India (Sebi) to attract 
long-term overseas investors. 
RBI and Sebi last week amended their norms for 
foreign portfolio investments, asking them to 
make their future investments only in corporate 
bonds with minimum residual maturity period of 
three years. There would be no lock-in period and 
FPIs would be able to sell the securities to do-
mestic investors.  
Foreign investment in equity and debt stood at Rs 
97,054 crore and Rs 1.59 lakh crore, respectively, 
last year, according to data from NSDL. How-
ever, in the month of January 2015 alone, FIIs 
invested Rs 12,919 crore in equities and Rs 
20,769 crore in debt. According to a Credit Suisse 
report, the concentration of FII holdings in mid-
cap stocks is high — 73% is in the top 50 stocks.  
“India is definitely a favourite with foreign inves-
tors as they see the new government taking small 
but steady steps to implement reforms,” said Ji-
tendra Panda, CEO, Peerless Securities. 
“Investors are aware that improvement will hap-
pen gradually.”Analysts also cited the availability 
of liquidity in global markets and an economic 
slowdown in China as factors that are likely to 
aid foreign inflows. Mutual funds’ ownership of 
stocks, currently at 3.9%, is also nearing its 2009 
high, the Credit Suisse report said. The weight of 
financials with respect to both FIIs and mutual 
funds have increased, the report added.  
At the Royal Bank of Scotland private banking 
investment outlook in January, Mark McFarland, 
global chief economist, Coutts, had said, “FIIs 
see India as a great long-term boom market.” 
From a policy-making perspective, central banks 
around the world will not likely raise interest 
rates, McFarland had added.  

 
BUSINESS 

 
IESA signs MoU with SSIA to fortify 
India-Singapore electronic indus-
try collaborations.. Cont from P. 1 
 
With approximately 40 IC design companies, 14 
silicon wafer fabs and 20 assembly and test units, 
Singapore nurtures an end-to-end ESDM ecosys-
tem. 

While it opens opportunities for Singapore 
EDSM companies to move up the value chain by 
shifting some manpower intensive operations to 
competitive and proximal locations like India, 
Indian firms are benefited through setting up their 
operations in Singapore, providing them a better 
understanding of the trends and demands in the 
South East Asian markets.  
Moreover, the Singapore government has intro-
duced programs including incentives for locally 
conducted R&D along with infrastructure and 
human resource development programs for high-
end manufacturing. Such developments in either 
economies make both markets conducive and 
attractive for investments. 
Speaking on the occasion, Ashok Chandak, 
Chairman, IESA and Sr. Director NXP Semicon-
ductors said, "Both Singapore and Indian markets 
are considered highly important markets in the 
global EDSM sector. There are emerging oppor-
tunities for Singapore companies to support the 
SPEED UP of the semiconductor fabs setup in 
India and also the electronics products creations 
as the demand continues to grow manifold in In-
dia. Through this MOU, the member companies 
of both associations can harness the business po-
tentials and strengthen the trade and Investment 
promotions between Singapore and India." 
Some of the rrecommendations for collaboration 
areas in ESDM sector between IESA & SSIA are 
oopportunities for Singapore companies to create 
support ecosystem for setting up fabrication units 
in India and also opportunity for Indian compa-
nies to help Singapore scale up design talent. It 
can also harness joint fund facilities for R&D and 
partnership between Sector Skill Council for stan-
dardization in skill development. 
IESA is the premier trade body representing the 
Indian Electronic System Design and Manufac-
turing (ESDM) industry and has represented it 
since 2005. It has over 250 members, comprising 
both domestic and multinational enterprises.  
 

Sembcorp buys 60% stake in Green 
Infra 
 

13 February, 2015, LiveMint 
 
A subsidiary of Singapore-based Sembcorp In-
dustries Ltd has acquired a 60% stake in IDFC 
Alternatives Ltd-backed renewable energy firm 
Green Infra Ltd for Singapore $227 million 
(around Rs.1,060 crore), the company said in a 
release to the Singapore Stock Exchange.  
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Sembcorp Utilities acquired the shares from in-
frastructure-focused private equity fund IDFC 
Private Equity Fund II and IDFC Private Equity 
Fund III who were majority shareholders in 
Green Infra. Green Infra has solar and wind en-
ergy assets and this acquisition marks 
Sembcorp’s entry into India’s renewable energy 
market. 
The investment will be held through Sembcorp 
Renewables, a wholly-owned unit of Sembcorp 
Utilities. The transaction will result in IDFC Pri-
vate Equity Fund II exiting completely and IDFC 
Private Equity Fund III continuing to hold a 40% 
stake in the company with a secured path to exit, 
including through an initial public offering (IPO). 
“This acquisition will provide Sembcorp with a 
platform to grow our renewable energy business. 
Green Infra’s strong capabilities and experienced 
team will help accelerate growth in renewable 
energy not only in India but globally,” said Tang 
Kin Fei, group president and chief executive offi-
cer, Sembcorp.  
Sembcorp holds assets under development that 
will bring its total installed power capacity to 700 
megawatts (MW) by 2015. It will include 
665MW of wind and 35MW of solar assets in 
operation and under development, and located in 
six states in south, west and central India. Green 
Infra’s portfolio will almost triple Sembcorp’s 
current renewable energy generation capacity 
globally to over 1,000MW. 
“IDFC Alternatives incubated Green Infra in 
2008 to capitalize on India’s renewable energy 
potential and the firm has come a long way in the 
last seven years. Today, the renewables sector is 
at an inflection point and it is the right time to 
partner with a large multi-national utility like 
Sembcorp to take the company to the next level 
of growth,” said Girish Nadkarni, partner at IDFC 
Alternatives. 
Green Infra has an operational portfolio of 
516MW which will be increased to 700MW in 
the next few months. A major part of Green In-
fra’s electricity output is sold under long-term 
power purchase pacts with state electricity 
boards, while the remaining output is sold under 
long-term contracts with commercial customers. 
The acquisition cost will be funded through a 
mixture of internally generated funds and debt 
financing. 
Sembcorp plans to complete the transaction by 
the end of this month. 
Apart from IDFC, Green Infra counts the UK 
government’s investment arm CDC group Plc as 

one of its investors. In November 2013, CDC 
committed $25 million in the firm alongside 
IDFC Alternatives. Apart from raising equity 
funding, the firm had raised structured debt of 
Rs.500 crore in June 2013 from Ajay Piramal 
Group’s structured investment arm which lends to 
infrastructure projects. 
IDFC Alternatives is a multi-asset class fund 
manager with assets under management of ap-
proximately $3.4 billion. IDFC Alternatives in-
vests in three major asset classes which include 
private equity, infrastructure and real estate. 
 

GIC of Singapore invests Rs.220 
crore in Jain Housing  
 

The Hindu, 4 Feb, 2015 

 
Jain Housing & Construction Ltd., on Wednes-
day, said it received a funding of Rs.220 crore 
from the Singapore-based sovereign wealth fund, 
GIC Private Ltd.  
About 2,200 secured listed rate redeemable non-
convertible debentures with a face value of Rs.10 
lakh each are offered to GIC on a private place-
ment basis. Aided by the fresh infusion of funds, 
Jain Housing would settle some of its debts, de-
velop and complete three high-end projects in 
Chennai, meet its target, and expand its horizon.  
Briefing reporters, Jain Housing Managing Direc-
tor, Sandeep Mehta, said that it was the first-of-its
- kind investment made by Singapore fund in the 
company.  
It had received Rs.220 crore out of Rs.240 crore, 
and GIC had agreed to invest the balance after 
obtaining certain no-objection certificate. Jain 
Housing Chief Financial Officer, Rajinikanth 
said, these debentures have a coupon rate of 
15.25 per cent per annum, compounded monthly. 
And, they have to re-paid within 48 months.  
GIC is one the world’s largest investors with 
$100 billion assets in more than 40 countries. 
 

India set to become world's fastest 
growing e-commerce market 
 

Business Standard :  February 09, 2015 
 
India is on route to becoming the world’s fastest 
growing e-commerce market, if current projec-
tions are anything to go by. This growth story is 
being driven by robust investment activity in the 
sector and the rapid increase in internet users. 
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Internet users in India have gone up from 50 mn 
in 2007 to 300 million in 2014. 
Last year, smart phone shipments doubled to 80 
mn from a year-ago period. The prospect of con-
necting 1.24 billion people to the internet may be 
an opportunity in itself. But what analysts are 
excited about is the prospect of selling products 
and services to this digital population. Investment 
banks believe India is on way to becoming one of 
the largest internet markets in the world, with 
implications for consumers and investors. 
 
Morgan Stanley expects the size of the Indian 
internet market to rise from $11 bn in 2013 to 
$137 bn by 2020 and market capitalisation of 
these internet businesses could touch $160-200 
bn from the $4 bn at present. Currently, only 
three internet companies are listed in India but 
with the pace at which venture capital (VC) firms 
and private equity (PE) firms are pumping money 
into India, several internet companies could pos-
sibly look at listing in the next couple of years. 
India’s internet market was at $11 bn (gross mer-
chandise value) in 2013, of which $11 bn was 
online travel and e-commerce was $3 bn. 
 
As the market matures and more companies get 
listed, the market cap of internet companies will 
expand too. Analysts at Morgan Stanley believe 
that India's internet market can grow to $137 bn 
by 2020 (a CAGR of 43 per cent) and e-
commerce will form the largest part of the inter-
net market at $102 billion. In relatively more ad-
vanced markets like China and the US, top 30 
listed internet companies account for 12 per cent 
and four per cent, respectively, of the total market 
capitalisation. Internet commerce tends to ac-
count for more than 50 per cent of the market cap 
among listed internet firms. Morgan Stanley ex-
pects India’s e-commerce market (revenues) to 
grow from $2.9 bn in 2013 to over $100 bn by 
2020, making it the fastest growing e-commerce 
market in the world. 

BILATERAL 

State Visit to India by President of   
Singapore (8-11 February 2015) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hon'ble Railway Minister Sh. Suresh 
Prabhu speaking at 'India Unlimited' 
event in Singapore on 02.02.15 
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INVESTMENT RELATED DEVELOPMENTS-NOVEMBER & DECEMBER 2014  

RBI Actions:  

 RBI allows Alternative Investments Funds to purchase foreign securities-(http://
www.rbi.org.in/scripts/NotificationUser.aspx?Id=9386&Mode=0) & (http://
www.rbi.org.in/scripts/NotificationUser.aspx) 

  RBI further liberalizes Overseas Direct Investments by Indian Party. The details can 
be seen from the following link-(http://www.rbi.org.in/scripts/NotificationUser.aspx?
Id=9432&Mode=0) 

 RBI issues norms for trading platform for MSME receivables: The Reserve Bank of In-
dia (RBI) has permitted setting up of an exchange-based trading platform to facilitate 
financing of bills raised by Micro, Small and Medium Enterprises (MSMEs) to corpo-
rate and other buyers, including government departments and PSUs. The platform, 
Trade Receivables Discounting System (TReDS) should have a minimum paid up eq-
uity capital of USD 4.04 million and non-promoters would not hold over 10% of the 
equity capital of TReDS. 

DIPP, FDI Changes:  

 Review of FDI policy in the Construction Development Sector. The details can be seen 
from the following link-(http://dipp.nic.in/English/acts_rules/Press_Notes/
pn10_2014.pdf)  

 DIPP abolishes licensing for Ammonium Nitrate Fuel Oil-(http://dipp.nic.in/English/
acts_rules/Press_Release/PressRelease_20November2014.pdf)   

   Report on ease of doing business initiative of DIPP, Ministry of Commerce & Indus-
try-(http://dipp.nic.in/English/Investor/Doing_BusinessInitiative.pdf)  

Some of State Government Initiatives:  

 Telangana unveils industrial policy: The Telangana state government has unveiled 
its new industrial policy framework encompassing 14 thrust areas. It focusses on de-
veloping six industrial corridors and common infrastructure for various industries 
among other things. The policy framework also listed out sector-specific incentives 
and steps for a hassle-free and transparent environment for the units to set up and 
operate. The government expects a growth of 4%-5% over and above the national av-
erage in the manufacturing sector on the back of the new policy. It has also promised 
a conducive taxation structure besides taking steps against tax evasion by undertak-
ing tax rationalization on industrial inputs and outputs with neighbouring states like 
Karnataka, Maharashtra, Gujarat and Tamil Nadu. 

 Gujarat announces IT policy: Government of Gujarat has announced two more poli-
cies in the areas of information technology (IT) and e-governance for 2014-2019. The 
policy looks to encourage new units, create one million jobs and aim at USD 12.13 
billion worth of turnover by 2020. Gujarat will not only look to encourage new IT 
units, projects as well as parks but also provide incentives for creating quality work-
force in the industry. The benefits under the IT policy include 100% waiver in the 
stamp duty and registration fees over purchase/lease or transfer of land for new units 
and 25% subsidy for lease/rentals for new units coming up in IT parks, among others.  

 Uttarakhand approves new MSME policy: The Uttarakhand Cabinet has put its seal 
of approval on the draft of the new micro, small and medium enterprises (MSME)  
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INVESTMENT RELATED DEVELOPMENTS-NOVEMBER & DECEMBER 2014  

policy. The decision was taken at a meeting at the secretariat here on Wednesday, govern-
ment officials said. In the policy, areas for incentives have been divided into categories 
A and B in the state. Backward districts such as Pithoragarh, Uttarakashi, Chamoli, 
Champawat, Rudraprayag and Bageshwar have been kept in the category A where the 
capital subsidy will be 40 per cent. In the category B, districts such as Tehri, Pauri and 
Almora have been included, and the capital subsidy will be 30 per cent. The interest 
subsidy in the category A will be 12 per cent while it will be 10 per cent for B. 

 Madhya Pradesh clears investment policy for defence equipment production: 
MADHYA Pradesh has approved a policy aimed at helping firms willing to USD 
81.60 billion or more for setting up public and private sector defence production units 
in the vicinity of the towns of Katni, Itarsi, and Jabalpur where ordnance factories al-
ready exist. Under the policy, a 50-acre undeveloped government land will be pro-
vided. Also, land belonging to the closed down and sick units would be purchased for 
setting up defence equipment manufacturing units. The policy also has a provision 
for providing subsidy for transporting goods and raw material to and fro the ports. 

Central Government Initiatives:  

 Railways allows 100% FDI in setting up of bio-toilets, laundry facility: Railways 
has identified toilets as one of the 17 special areas where 100 per cent foreign and pri-
vate investment can bring about major investments. According to the guidelines ap-
proved by the government under its FDI policy, 100 per cent FDI can be utilised in 
facilities like cleaning up trains and installation of bio-toilets in passenger coaches and 
setting up of mechanised laundry facilities.  

 India agrees with US on food stockpiling, clears way for WTO deal: India has 
reached an agreement with the United States on public stockpiling of food on Thurs-
day, paving the way for the implementation of a global trade facilitation deal that has 
been stalled for months. "India and the United States have resolved their differences 
on public stockholding of food," Nirmala Sitharaman said. "This opens the way for 
implementation of the WTO trade facilitation deal." 

 Australia and India sign agreement to enhance skill development: AUSTRALIA 
and India will further strengthen bilateral cooperation on skill development. India has 
also decided to expand the capacities of 12,000 industrial training institutes. A Memo-
randum of Understanding has been signed between the National Skill Development 
Corporation, India and TAFE Directors, Australia, on technical and vocational educa-
tion and training cooperation. The purpose is to further strengthen cooperation to en-
hance and extend bilateral cooperation. The aim is to contribute positively to the de-
velopment of technical and vocational education and training related linkages be-
tween India and Australia. 

 FinMin revises duty drawback rates: The Finance Ministry has come up with revised 
all-industry rates (AIR) of duty drawback, effective Saturday. The Central Board of 
Excise and Customs (CBEC) said under the revised rates, drawback caps will continue 
on most tariff items, with AIR above 2 per cent. Duty drawback payments are made to 
exporters to compensate them for the customs and excise duties paid on the inputs used 
in the manufacture of exportable products. 
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INVESTMENT RELATED DEVELOPMENTS-NOVEMBER & DECEMBER 2014  

 New duty drawback rates notified for exporters: GOVERNMENT has notified new 
duty drawback rates to exporters on the duties they pay on imports. While there are 
no major changes in the new rates, small tweaks have been made in rates pertaining 
to sectors such as engineering goods, textiles, carpets and certain stationery items. 
This comes at a time when merchandise exports contracted 5% to USD 26 billion 
while imports grew 3.6% to USD 39 billion. 

 Government of India sets up USD 2.42 billion fund to boost shipbuilding industry: 
GOVERNMENT of India (GoI) would support the shipbuilding industry with a dedi-
cated fund of USD 2.4 billion, that will be handled by Exim Bank. The fund will be 
utilized for financing the construction, and refitting and repair of ships. The ship-
building sector has a tremendous potential to emerge as a strong foreign currency 
earner for the country. Recently the government had also announced that it will be 
acquiring three liquefied natural gas (LNG) carriers locally, as part of a programme to 
acquire 11 such ships.  

 IREDA & US-Exim Bank Sign MoU : A Memorandum of Understanding (MOU) has 
been signed between Indian Renewable Energy Development Agency Ltd (IREDA) 
and US Exim Bank for cooperation on clean energy investment. This MoU will estab-
lish a framework for cooperation in the financing of creditworthy entities for renew-
able energy projects and to facilitate the export of goods and services of U.S. origin or 
manufactured in India and various forms of collaboration between the IREDA & US-
Exim Bank. US Exim Bank shall provide USD 1 billion medium and long-term guar-
anteed and/or direct dollar loans to finance U.S. technologies, products and services 
utilized during commercial development activities within the clean energy sector by 
IREDA.  

 Railways unveil policy allowing private parcel trains: INDIAN Railways will allow 
privately owned and run parcel trains. The policy aims at boosting investment in this 
vital infrastructure sector through public-private partnership (PPP) mode. The minis-
try of railways issued the new policy to meet the future demand of traffic and thereby 
increase market share. As per the scheme comprising different categories, Category I 
would include general service parcel vans of minimum 20 wagons and maximum 24 
and Category II would have special purpose vehicles like refrigerated vans, milk 
tankers etc of 15 or 24 wagons. A rake with mix of both categories will also be allowed 
to operate. 

 Framework for Security Cooperation between India and Australia: INDIA and Aus-
tralia have agreed on a framework for security cooperation to reaffirm the bilateral 
strategic partnership according to which both sides would strengthen defence coop-
eration and also cooperate on civil nuclear energy and maritime security. Both sides 
would cooperate in counter-terrorism and other transnational crimes, through coop-
eration in training and exchange of experts, exchanges on counter-radicalization, co-
operation on extradition and mutual legal assistance requests and exchanges on cyber 
policy. Both would also cooperate on border protection, coast guard, and customs 
through exchanges and cooperation between the Indian Coast Guard and Australian 
border protection authorities. 

 India and USA sign infra development agreement: INDIA and the US have signed a 
Memorandum of Understanding (MoU) for putting in place an infrastructure  
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INVESTMENT RELATED DEVELOPMENTS-NOVEMBER & DECEMBER 2014  

 collaboration platform that will help the US industry to participate in projects in India. 
This MoU establishes a United States-India Infrastructure Collaboration Platform, under 
which both the governments intend to coordinate and cooperate with the goal of facili-
tating U.S. industry participation in Indian infrastructure projects to improve the bilat-
eral commercial relationship. 

 Indian Railways and Republic of Korea Sign MoU: A Memorandum of Understand-
ing (MoU) has been signed between the Ministry of Railways, Government of India 
and the Ministry of Land Infrastructure and Transport of the Government of Republic 
of Korea. The MoU would enable technical assistance and cooperation between the 
Railways of the two countries on areas such as high speed rail, modernization of roll-
ing stock, railway operations, modernization of signaling, construction & mainte-
nance technologies and in development of logistics parks/terminals. 

 Government initiatives for investment in hydro power development: GOVERN-
MENT has taken a number of initiatives to boost hydro power development and hy-
dro-power projects in order to meet the country's power requirements. Policy initia-
tives like National Electricity Policy, Hydro Power Policy, National Rehabilitation & 
Resettlement Policies and National Tariff Policy have been announced. At present 
there are 188 hydro stations with a total installed capacity of about 40,800 MW under 
operation. The total hydro capacity in India at the end of 12th Plan is likely to be 
around 50,000 MW. 

 Ministry of Textiles approve usage of geotechnical textiles in north east region: 
MINISTRY of Textiles has approved a scheme for promoting usage of geotechnical 
textiles in the north east region. The scheme has a financial outlay of USD 67 million 
for five years from 2014-15. The use of this modern and globally proven technology 
will help in creating roads and infrastructure in North East, which will require less 
maintenance and shall have longer life. The scheme will be driven by Textile Minis-
try's Centers of Excellence and will also provide technological support, capacity 
building, training, market development support and create awareness about geotex-
tiles by supporting the entire supply chain. 

  India and Russia sign two agreements for Kudankulam project: INDIA and Russia 
have signed two agreements which for starting units 3 and 4 of the Kudankulam nu-
clear power project. A strategic vision for strengthening cooperation on uses of atomic 
energy between the two countries which envisages a roadmap of bilateral cooperation 
in the civil nuclear energy sector for the next two decades has also been signed. This 
also includes the construction of additional Russian-designed nuclear power units in 
India, cooperation in research and development of innovative nuclear power plants 
and localisation of manufacturing of equipment and fuel assemblies in India. Russia 
and India will also explore opportunities for sourcing materials, equipment and ser-
vices from Indian industry for the construction of Russian-designed nuclear power 
plants in third countries. 
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I. India International Hand woven Fair  

Date:   11-13 March, 2015 

Venue:  Chennai, India 

Organizer: Handloom Export Promotion Council (HEPC) under the aegis of Development Commis-
sioner for Handlooms, Ministry of Textiles, Government of India  

Contact : www.iihfchennai.com   
Details:   Handloom Export Promotion Council (HEPC) under the aegis of Development Commis-
sioner for Handlooms, Ministry of Textiles, Government of India is organizing the 5th Edition of 
India International Handwoven Fair (IIHF), from 11th to 13th March, 2015, at Chennai Trade Centre, 
Chennai, India. In this regard the Council would like to invite prominent buyers of the above men-
tioned products in Singapore to attend this event. Selected Buyers will be eligible for the following 
complimentary package: 
 Economy class onward and return airfare.  
 Hotel accommodation for three nights during the fair  
 
II. 29th India Carpet Expo  

Date:   27-30 March, 2015 

Venue:  New Delhi, India 

Organizer: Carpet Export Promotion Council (CEPC) 

Contact : www.indiancarpets.com   
Details:  CEPC would like to invite prominent buyers from Singapore to attend this event. Selected 
Buyers will be eligible for the following complimentary package: 
 Reimbursement  of US $ 550 towards airfare, as a subsidy, for attending India Carpet Expo. 
 Complimentary hotel accommodation up to 2 nights (Room rent with breakfast) in 

Delhi between 26th to 30th March, 2015. 
 
III. First Global Exhibition on Services (GES) - 2015  

Date:   23-25 April, 2015 

Venue:  New Delhi, India 

Organizer: Ministry of Commerce and Industry, Government of India, Services Promotion Council 
(SEPC) and Confederation of Indian Industry (CII)  

Contact : www.gesdelhi.in 
Details:  The main objective of the event is to enhance strategic cooperation between the countries of 
the Rest of the World and India for promoting services trade. The focus sector for the first GES are : 
Education, Energy and Environment, Healthcare, IT and Telecom, Tourism, Logistics, Media & En-
tertainment, Professional Services, Energy and Environment, Space and Satellite, R&D.  
 
 

FORTHCOMING EVENTS >>>> INDIA 
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Notifications 

Change in investment conditions for FPI investments in Government Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1423136829975.pdf 
Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 
Modification to Offer for Sale (OFS) of Shares through stock exchange mechanism  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1417587496337.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

Foreign Exchange Management Act, 1999 – Import of Goods into India 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9567&Mode=0 
Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India among top 3 
nations generating 
most billionaires 

PTI Feb 4, 2015, 04.53PM IST 

 
India has for the first time 
managed to find a place 
among the top three coun-
tries generating most num-
ber of billionaires in the 
world with Reliance Indus-
tries' Mukesh Ambani, 
heading the Hurun Global 
Rich List-India 2015 of 
wealthiest in the country. 
The India list gives details 
of the richest people in the 
country with a cut off 
wealth of Rs 6,000 crore. 
Mukesh Ambani with a a 
wealth of Rs 1.2 lakh crore 
tops the list among billion-
aires in the country, fol-
lowed by Dilip Shanghvi of 
Sun Pharma with an esti-
mated wealth of Rs 1.02 
lakh crore. 
Pallonji Mistry and family 
of Tata Sons with Rs 
96,000 crore assets are in 
the third place. 
This is the first time India 
is among the top three 
countries with the maxi-
mum number of billion-
aires. While US tops the 
list, China is in second 
place followed by India, as 
per the list prepared by 
Huran Global Rich list re-
port which was prepared by 
its India head office at Ko-
chi. 
India leapfrogged Russia 
and UK to the third place. 
Of the 2,089 billionaires 
across the world, 97 reside 
in India. Wipro's Azim 
Premji (Rs 84,000 crore), 
HCL Technologies' Shiv 
Nadar (Rs 66,000 crore), 
Kumar Birla of Aditya 
Birla (Rs 60,000 crore) and 
Sunil Mittal and family (Rs 
60,000 crore) are among 
the top 10 in the India list. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  
Q. Can shares be issued against Lumpsum Fee, Royalty, ECB , Import of capital 
goods/ machineries / equipments (excluding second-hand machine) and Pre-
operative/pre-incorporation expenses (including payments of rent)? 
Ans. An Indian company eligible to issue shares under the FDI policy and sub-
ject to pricing guidelines as specified by the Reserve Bank from time to time, 
may issue shares to a person resident outside India : 
 being a provider of technology / technical know-how, against Royalty / 

Lumpsum fees due for payment; 
 against External Commercial Borrowing (ECB) (other than import dues 

deemed as ECB or Trade Credit as per RBI Guidelines). 
 With prior approval from FIPB for against import of capital goods/ ma-

chineries / equipments and Pre-operative/pre-incorporation expenses sub-
ject to the compliance with the extant FEMA regulations and AP Dir Se-
ries 74 dated June 30, 2011. 

Provided, that the foreign equity in the company, after such conversion, is within 
the sectoral cap.  
Further, on a review in September 2014, it has been decided that an Indian in-
vestee company may issue equity shares against any other funds payable by 
them, remittance of which does not require prior permission of the Government 
of India or Reserve Bank of India under FEMA, 1999 or any rules/ regulations 
framed or directions issued thereunder, provided that: 
1. The equity shares shall be issued in accordance with the extant FDI guidelines 
on sectoral caps, pricing guidelines etc. as amended by Reserve bank of India, 
from time to time; 2. Explanation: Issue of shares/convertible debentures that 
require Government  approval in terms of paragraph 3 of Schedule 1 of FEMA 
20 or import dues  deemed as ECB or trade credit or payable against import of 
second hand machinery  shall continue to be dealt in accordance with extant 
guidelines; 3. the issue of equity shares under this provision shall be subject to 
tax laws as applicable to the funds payable and the conversion to equity should 
be net of applicable taxes. 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


