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REUTERS : MUMBAI, SEP 04 2013, 20:13 IST 
 
The new Governor of the Reserve Bank of India (RBI), Raghuram Rajan, said on Wednesday 
the Indian economy was "fundamentally sound" and had a "bright future" in his first remarks 
after taking the helm at the central bank earlier in the day.  
Rajan said the government would look to reduce investments by banks in government bonds 
"in a calibrated manner". He added the RBI would work together with the government and the 
market regulator to steadily liberalise markets.  
 
Rebooking rules for importers to ease 
  
The central bank will allow importers to rebook 25 percent of cancelled forward contracts, 
Raghuram Rajan said in his first media briefing after taking charge.  
Rajan also said the Reserve Bank of India would allow the introduction of cash settled 10-year 
interest rate future contracts.  
 
Offer swap window for dollar deposits  
 

The Reserve Bank of India will offer a swap window to banks for fresh dollar deposits mobi-
lised from non-resident Indians (NRIs), which will be available to lenders till Nov. 30, 2013.  
The central bank will offer the swap for dollar funds mobilised for three years and above at a 
fixed rate of 3.5 percent per annum.  
The RBI will also provide swap lines at a concessional rate of 100 basis points below the mar-
ket rate to banks for their overseas borrowing, he said.  
 
Push for more rupee trade settlement  
 

Raghuram Rajan said India would push for more rupee settlement of trade. "As our trade ex-
pands, we will push for more settlement in rupees. This will also mean we will have to open 
up our financial markets more to those who will receive rupees so that they can invest it back 
in," Rajan said at a news briefing on his first day in office. 
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High Commisioner 
spe ak s  at  the 
“Temasek Founda-
tion-NUS Program 
for Leadership Uni-
versity Management"  

The National University of 
Singapore (NUS) hosted the 
visit of 30 University Vice-
Chancellors/Institute Direc-
tors from India to NUS dur-
ing 3-5 September to partici-
pate in the "Temasek Founda-
tion - NUS Program for 
Leadership University Man-
agement". This 3-day meet-
ing in Singapore is to be fol-
lowed by a capstone forum in 
India, which is expected to 
take place in early 2014. 
Starting in 2012, NUS has 
been organizing, on an annual 
basis, the Programme for 
Leadership in University 
Management, which is sup-
ported by the Singapore-
based Temasek Foundation. 
The objective of the TF-NUS 
Leadership Programme is to 
provide a platform for Asian 
university leaders to discuss 
issues and share experiences 
relating to university manage-
ment. Topics covered  in-
clude university governance,  
Cont on P. 11 
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New RBI chief Raghuram Rajan vows to 'ease' norms, stresses    
Indian economy 'fundamentally sound' 
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Statement by Dr. Raghuram Rajan on taking office on September 4, 
2013 – Excerpts 

 
Good Evening. I took charge this afternoon as the 23rd Governor of the Reserve Bank of India. These 
are not easy times, and the economy faces challenges. At the same time, India is a fundamentally 
sound economy with a bright future. Our task today is to build a bridge to the future, over the stormy 
waves produced by global financial markets. I have every confidence we will succeed in doing that. 
Today I want to articulate some first steps, concrete actions we will take, as well as some intentions 
to take actions based on plans we will formulate.  
 
Monetary Policy 
The primary role of the central bank, as the Act suggests, is monetary stability, that is, to sustain con-
fidence in the value of the country’s money. Ultimately, this means low and stable expectations of 
inflation, whether that inflation stems from domestic sources or from changesin the value of the cur-
rency, from supply constraints or demand pressures. I have asked Deputy Governor Urjit Patel, to-
gether with a panel he will constitute of outside experts and RBI staff, to come up with suggestions in 
three months on what needs to be done to revise and strengthen our monetary policy framework. A 
number of past committees, including the FSLRC, have opined on this, and their views will also be 
considered carefully. 
 
Inclusive Development 
I talked about the primary role of the RBI as preserving the purchasing power of the rupee, but we 
have two other important mandates; inclusive growth and development, as well as financial stability. 
As the central bank of a developing country, we have additional tools to generate growth we can ac-
celerate financial development and inclusion. Rural areas, especially our villages, as well as small 
and medium industries across the country, have been important engines of growth even as large com-
pany growth has slowed. But access to finance is still hard for the poor, and for rural and small and 
medium industries. We need faster, broad based, inclusive growth leading to a rapid fall in pov-
erty.The Indian public would benefit from more competition between banks, and banks would benefit 
from more freedom in decision making. The RBI will shortly issue the necessary circular to com-
pletely free bank branching for domestic scheduled commercial banks in every part of the country. 
No longer will a wellrun scheduled domestic commercial bank have to approach the RBI for permis-
sion to open a branch. We will, of course, require banks to fulfil certain inclusion criteria in under-
served areas in proportion to their expansion in urban areas, and we will restrain improperly managed 
banks from expanding until they convince supervisors of their stability. But branching will be free 
for all scheduled domestic commercial banks except the poorly managed. There has been a fair 
amount of public attention devoted to new bank licenses. The RBI will give out new bank licenses as 
soon as consistent with the highest standards of transparency and diligence. We are in the process of 
constituting an external committee. This committee will screen licence applicants after an initial 
compilation of applications by the RBI staff. The external committee will make recommendations to 
the RBI governor and deputy governors, and we will propose the final slate to the Committee of the 
RBI Central Board. I hope to announce the licences within, or soon after, the term of DG Anand 
Sinha, who has been shepherding the process. His term expires in January 2014.  
 
Financial Markets 
Together with the government and regulators such as SEBI, we will steadily but surely liberalise our 
markets, as well as restrictions on investment and position taking. Given the current market turmoil, 
our actions will have to be at a measured pace, but as a symbolic down payment, we will do the fol-
lowing: 
(1)Presently, exporters are permitted to re-book cancelled forward exchange contracts to the extent of 
25 per cent of the value of cancelled contracts. This facility is not available for importers. To enable 
exporters/importers greater flexibility in their risk management, we will: 
(i)Enhance the limit available to exporters to 50 per cent; and 



 

HIGH COMMISSION OF INDIA, SINGAPORE                      3  INDIA FOCUS  

(ii)Allow a similar facility to importers to the extent of 25 per cent. 
(2)Further to develop the money and G-sec markets, we will introduce cash settled 10 year interest 
rate future contracts; 
(3)We will also examine the introduction of interest rate futures on overnight interest rates 
 
Rupee internationalization and Capital Inflows 
This might be a strange time to talk about rupee internationalization, but we have to think beyond the 
next few months. As our trade expands, we will push for more settlement in rupees. This will also 
mean that we will have to open up our financial markets more for those who receive rupees to invest 
it back in. We intend to continue the path of steady liberalisation. The RBI wants to help our banks 
bring in safe money to fund our current account deficit. The Reserve Bank of India has been receiv-
ing requests from banks to consider a special concessional window for swapping FCNR deposits that 
will be mobilised following the recent relaxations permitted by the RBI. We will offer such a win-
dow to the banks to swap the fresh FCNR (B) dollar funds, mobilised for a minimum tenor of three 
years and over, at a fixed rate of 3.5 per cent per annum for the tenor of the deposit.Further, based 
again on requests received from banks, we have decided that the current overseas borrowing limit of 
50 per cent of the unimpaired Tier I capital will be raised to 100 per cent and that the borrowings mo-
bilised under this provision can be swapped with Reserve Bank of India at the option of the bank at a 
concessional rate of 100 basis points below the ongoing swap rate prevailing in the market. 
 
Financial Infrastructure 
Finance thrives when financial infrastructure is strong. The RBI has been working hard to improve 
the financial infrastructure of the country – it has made tremendous advances, for example, in 
strengthening the payment and settlement systems in the country. Similarly, it has been working on 
improving information sharing through agencies such as credit bureaus and rating agencies. I propose 
to carry on such work, which will be extremely important to enhance the safety and speed of flows as 
well as the quality and quantity of lending in the country. On the retail side, I particularly want to 
emphasise the use of the unique ID, Aadhaar, in building individual credit histories. This will be the 
foundation of a revolution in retail credit. For small and medium firms, we intend to facilitate Elec-
tronic Bill Factoring Exchanges, whereby MSME bills against large companies can be accepted elec-
tronically and auctioned so that MSMEs are paid promptly.  
 
Households 
I want to announce a number of specific actions: First, households have expressed a desire to be pro-
tected against CPI inflation. Together with the government, we will issue Inflation Indexed Savings 
Certificates linked to the CPI New Index to retail investors by end November 2013. Second, we will 
implement a national giro-based Indian Bill Payment System such that households will be able to use 
bank accounts to pay school fees utilities,  
medical bills, and make person to person transfers electronically. Third, only banks are currently al-
lowed to deploy Point-of-Sale terminals, and these are largely set up by a few banks in urban areas. 
As announced in the Annual Monetary Policy statement, we will facilitate the setting up of “white” 
POS devices and mini ATMs by non-bank entities to cover the country so as to improve access to 
financial services in rural and remote areas. Fourth, currently holders of pre-paid instruments issued 
by non-bank entities are not allowed to withdraw cash from the outstanding balances in their pre-paid 
cards or electronic wallets. Given the vast potential of such instruments in meeting payments and 
remittance needs in remote areas, we intend to conduct a pilot enabling cash payments using such 
instruments and Aadhaar based identification. Finally, there is substantial potential for mobile based 
payments. We will set up a Technical Committee to examine the feasibility of using encrypted SMS-
based funds transfer using an application that can run on any type of handset. We will also work to 
get banks and mobile companies to cooperate in rolling out mobile payments. Mobile payments can 
be a game changer both in the financial sector as well as to mobile companies 

For full speech please refer to http://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/
IEPR493SRR0913.pdf 
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Lok Sabha clears pension bill, for-
eign investors can hold 26% stake  
 
TNN | Sep 5, 2013, 01.28AM IST  

 

NEW DELHI: After nearly a decade, the Lok 
Sabha finally cleared the pension bill that paves 
the way for individuals to plan for their post-
retirement needs and allows foreign investors to 
acquire up to 26% stake in the sector. 
The Pension Fund Regulatory and Development 
Authority (PFRDA) Bill was passed by the lower 
House after some tough political negotiations that 
included the government accepting a crucial sug-
gestion made by the parliamentary standing com-
mittee on finance headed by BJP's Yashwant 
Sinha. 
The government agreed to stipulate that the pen-
sion regulator will ensure that fund managers of-
fer at least one product with an assured minimum 
return to protect investors from market volatility. 
The investment option will be in addition to the 
schemes that are already available. The schemes 
on offer give investors the choice to invest up to 
50% in shares, that offer higher returns but are 
riskier. Alternatively, they can take a safer bet 
and invest the entire corpus in government bonds. 
In return, BJP agreed to the proposal to allow 
foreign investors acquire up to 26% stake in the 
sector with the rider that the ceiling will go up if 
the cap for insurance is raised to 49% as has been 
suggested by the government. With the passage 
of the bill, the government is hoping to make a 
stronger pitch for attracting investment and boost 
sagging sentiments. 
But investors are unlikely to be lured as global 
conditions still remain fragile and there is no pro-
gress on the insurance legislation which again has 
been pending for years. 
The pension bill, which still needs to be approved 
by Rajya Sabha, provides for statutory backing to 
PFRDA, the pension regulator, and help it frame 
rules and levy penalties. Currently, it regulates 
the National Payment System (NPS) through a 
trust that has entered into agreements with fund 

managers, points of presence that collect money 
from subscribers, and record-keepers. NPS has a 
corpus of Rs 35,000 crore from nearly 53 lakh 
subscribers, a majority of whom are government 
employees. 
"The immediate impact is that it will help provide 
better regulation of the sector as it will give the 
regulator powers... it will provide more confi-
dence to investors and will have a positive im-
pact," PFRDA chairman Yogesh Agarwal told 
TOI after Lok Sabha passed the bill.  
 
Several individuals from the private sector have 
shied away from NPS due to lack of clarity over 
its future. Although government employees 
moved to a contributory pension mechanism from 
2004, it wasn't until 2008 that the NPS actually 
became operational with the appointment of fund 
managers for private sector and other infrastruc-
ture in place. 
The government offers little by way of social se-
curity to those working in the private sector with 
the Employees' Pension Scheme being the only 
option for those subscribing to the Employees 
Provident Fund. EPS covers only a small fraction 
of the population as a majority of people are part 
of the unorganized sector. 
NPS is seen as the lowest-cost option for retire-
ment planning given the exorbitant commission 
charged by life insurance companies. It is touted 
as a scheme that is more cost efficient than mu-
tual funds, some of whom have pension schemes.  
"The enactment of a law will strengthen the mar-
ket and help people save for old age in a cost effi-
cient manner," said Balram Bhagat, head of UTI 
Retirement Solutions.  
 

Government notifies changes in 
FDI policy  
 

By PTI | 11 Sep, 2013, 08.31PM IST 
 
NEW DELHI: The government has notified 
changes in the FDI policy, paving the way for 
larger overseas investments in sectors such as 
multi-brand retail and telecom. 
It also widened the definition of the term 'control' 
for mergers and acquisitions involving overseas 
companies, a move that will provide more clarity 
to foreign investors. The notification follows the 
Cabinet decision of August 2 to relax overseas 
investment norms. 
The foreign direct investment (FDI) policy is now 
notified under FEMA regulations and is effective 
from August 22, Department of Economic Affairs 
Secretary Arvind Mayaram told reporters here. 
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According to the new definition, 'control' will 
include "the right to appoint a majority of direc-
tors or to control the management or policy deci-
sions including by virtue of their shareholding or 
management rights or shareholders agreement or 
voting agreements." "We believe since the an-
nouncement of FDI policy, FDI has in-
creased...FDI is increasing in India and investor 
confidence is increasing," Mayaram said. In the 
first quarter of the current financial year, FDI was 
USD 9 billion, up from USD 5 billion in the cor-
responding period last year, he said. 
The notification will have to be tabled in Parlia-
ment within 30 days of the commencement of the 
next session, Mayaram said, adding it could also 
be put to vote in case a member decides to chal-
lenge it. 
As per the revised FDI guidelines, the govern-
ment relaxed norms for multi-brand retail trading 
and eased the mandatory 30 per cent local sourc-
ing norms for companies. 
FDI in insurance has been kept at 26 per cent as 
the bill to raise the limit to 49 per cent is pending 
in the Rajya Sabha. The cap in telecom was in-
creased to 100 per cent from 74 per cent. FDI of 
up to 49 per cent can come through the automatic 
route. 
In multi-brand retailing, the mandatory 30 per 
cent local sourcing requirement has been diluted, 
according to the notification. States can also per-
mit multi-brand retail outlets to be set up in cities 
with a population of less than 1 million. As much 
as 100 per cent FDI in single-brand retail was 
allowed, of which 49 per cent is through the auto-
matic route. 
The investment cap in defence production was 
retained at 26 per cent, although a higher level 
may be considered in state-of-the-art technology 
production by the Cabinet Committee on Security 
on a case-to-case basis. 
FDI up to 49 per cent was allowed in petroleum 
refining under the automatic route, as against the 
earlier norm requiring approval. The government 
also raised the FDI limit in asset reconstruction 
firms to 100 per cent from 74 per cent earlier. 
In courier services, FDI of up to 100 per cent was 
allowed under the automatic route. Earlier, the 
same level of investment could be made through 
the FIPB route. The government allowed 74 per 
cent FDI in credit information firms under the 
automatic route. 
The expanded scope of the term 'control' will help 
in the calculation of total foreign investment -- 
direct and indirect -- in Indian companies. Previ-

ously, 'control' meant the entity with the power to 
appoint the majority of directors in a company. 
The revision is also in line with the definition 
provided in the Substantial Acquisition of Shares 
and Takeovers Regulations, 2011, and the Com-
panies Bill, 2012. 
 
GST to reforms, Centre accepts 
panel recommendations  
 
Business Standard, Sep 4, 2013 

 
 
 
 
 
 
 
 
 
 
 
 

 
After failing to push through some key reforms 
despite an economic crisis and putting the Direct 
Taxes Code on the backburner, the government is 
pinning hopes on a much-awaited tax reform — 
the Goods & Services Tax (GST). 
The finance ministry has accepted almost all the 
recommendations of the standing committee on 
Finance on the Constitution Amendment Bill for 
GST and is likely to seal a deal with the states 
later this month. 
 
The empowered committee (EC) of state finance 
ministers, which also comprises representatives 
from the finance ministry, would meet on Sep-
tember 19 to discuss the Constitution Amendment 
Bill that paves the way for the introduction of the 
GST. 
 
The EC’s recent visit to South Africa to study the 
GST model of the African country might also be 
discussed in the meeting. In line with the recom-
mendations of the standing committee, the fi-
nance ministry has made changes to the Bill, 
which has been vetted by the law ministry.  It, 
however, does not support some recommenda-
tions of the committee, such as the automatic 
compensation mechanism wherein a fund might 
be created under the GST Council and GST de-
sign. But as these are not part of the Constitution 
Amendment Bill, a consensus with states can be 
built up later. The ministry is also not in favour of  
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giving an option to the states to stay out of GST 
and has already made its decision clear to the 
states. The standing committee had suggested that 
like the Value-Added Tax, the states might also 
be given flexibility in joining GST. A finance 
ministry official, who did not wish to be identi-
fied, told Business Standard:  “The Standing 
Committee report is very progressive. We have 
accepted all the recommendations which pertain 
to the Constitution Amendment Bill. More than 
80% of the issues with states have been re-
solved.” 
The Standing Committee, headed by Bharatiya 
Janata Party leader Yashwant Sinha, had sug-
gested keeping a floor rate and ceiling for GST, 
taking decisions in the GST Council by voting 
and not consensus, and removal of a provision to 
set up a Dispute Settlement Authority, among 
others. The EC is also likely to put its stamp on 
many of the recommendations of the Standing 
Committee, possibly barring entry tax. 
The Parliamentary panel had suggested subsum-
ing entry tax in GST, instead of leaving it to be 
collected by different local bodies. The Centre 
would assure the states that if entry tax is sub-
sumed in GST, their revenue neutral rate would 
be adjusted accordingly.   
After reaching a consensus with the EC on the 
Bill in its upcoming meeting, the finance ministry 
would take it to the Cabinet for introduction in 
the winter session of Parliament. The passage of 
the Constitution Amendment Bill in Parliament 
would be a huge step forward and could facilitate 
its early introduction when the new government 
comes into power. 
The Bill would have to be passed by a two-third 
majority in Parliament. Then, it would have to be 
ratified by legislatures of at least half the states.  
The next step would be to table the GST Bill in 
Parliament, while states would introduce the leg-
islation in their respective Assemblies. 
 
Delhi-Mumbai Industrial Corridor: 
Rs 1.2L-cr projects cleared 
 

By ET Bureau | 12 Sep, 2013, 04.32AM IST 
 

The government has cleared a raft of projects 
worth Rs 1.2 lakh crore under the much-hyped 
Delhi-Mumbai Industrial Corridor (DMIC) pro-
ject as part of its initiative to spur manufacturing 
in the country. 
A total of nine projects were given a go-ahead by 
the DMIC Trust , a commerce ministry statement 
said late Wednesday . Cont On P.7 

IIP at 4-month high as capital 
goods boost output 2.6% in July  
The Hindu Business Line: September 13, 2013  

New Delhi: Aided by a rebound in capital goods 
production, the country’s industrial output grew 
a better-than-expected 2.6 per cent in July com-
pared with the same period last year. This was a 
four-month high.  
This brings some cheer to an economy that was 
slowing down with the Index of Industrial Pro-
duction contracting in the two months before 
July, the rupee sliding sharply against the US 
dollar, and the current account/fiscal deficits 
widening. A marginally lower retail inflation in 
August, at 9.52 per cent against 9.64 per cent in 
July, also improved the sentiment.  
However, the new data — released on Thursday 
after market hours — may not be compelling 
enough for the Reserve Bank of India to reduce 
repo rates in its monetary policy review on Sep-
tember 20, say economy watchers.  
Meanwhile, the IIP for June contracted only 1.78 
per cent and not 2.2 per cent, as provisionally 
reported. It contracted by 2.8 per cent in May.  
Under the use-based classification, capital goods 
output grew 15.6 per cent (-5.8 per cent) and 
consumer goods contracted 0.9 per cent. While 
basic goods output grew 1.7 per cent (one per 
cent), intermediate goods recorded a growth of 
2.4 per cent (0.1 per cent).  
On a sectoral basis, the IIP performance was 
buoyed by improved manufacturing output and 
electricity generation. While manufacturing grew 
three per cent in July, electricity generation was 
up 5.2 per cent (2.8 per cent).  
Reacting to the IIP data, Federation of Indian 
Chambers of Commerce and Industry (FICCI) 
and Confederation of Indian Industry (CII) wel-
comed the return of industrial growth.  
While the new data mark a break from the past 
two months, which saw output contracting, it is 
too early to presume that a recovery is under 
way, said Chandrajit Banerjee, Director-General, 
CII.  
Didar Singh, Secretary-General, FICCI, hoped 
the manufacturing sector will be able to achieve 
higher growth in the next few months backed by 
festival demand and improved exports. Banerjee 
said the IIP data would buoy sentiments.  
Sentiments should also improve with positive 
news emerging from the US and Euro Zone, as 
also owing to the expected good performance in 
the domestic agricultural sector, he added.  
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Cont from P.6..The projects were announced af-
ter a joint review by commerce and industry min-
ister Anand Sharma and Japanese minister for 
economy, trade and industry Toshimitsu Motegi 
on Wednesday in Delhi. 

India's ambitious 
$90-billion DMIC 
project is aimed at 
creating mega in-
dustrial infrastruc-
tureBSE 2.15 % 
along the Delhi-
M u m b a i  R a i l 
Freight Corridor, 
which is under im-
plementation. Japan 
is giving financial 

and technical aid for the project, which is devel-
oped on either side of a 1,483-km stretch running 
across seven states. 
Japan has committed to invest $4.5 billion in this 
project. The Union Cabinet had approved an ex-
penditure of Rs 18,500 crore on development of 
infrastructure for the project. 
"Both sides shared the view that industrial infra-
structure is critically important for the expansion 
of foreign direct investments to India from Japa-
nese companies and welcomed the substantial 
progress made in the DMIC project," commerce 
and industry ministry said in a statement. The 
projects will generate 2,15,000 direct jobs and 
6,18,000 indirect jobs to the Indian economy, the 
ministry claimed. 
 
The nine projects are integrated industrial town-
ship 'Vikram Udyogpuri' near Ujjain, integrated 
multi modal logistic hub in Rewari, integrated 
multi modal logistic hub at Greater Noida near 
Dadri, integrated industrial township at Greater 
Noida (Rs 617.2 crore), improvement of water 
supply system for Pithampur-Dhar-Mhow Invest-
ment Region in Madhya Pradesh (Rs 248.89 
crore), integrated multimodal logistics hub in 
Haryana (Rs 403.3 crore), construction of new 
rail line from Bhimnath to Dholera (Rs 121.58 
crore), solar power project at Neemrana, Rajast-
han, water desalination project at Dahej, Gujarat, 
and a logistic data bank project for tracking con-
tainer cargo movement on integrated basis. 
DMIC Trust, which is headed by the department 
of economic affairs secretary Arvind Mayaram 
cleared the projects. India and Japan agreed to set 
up Japanese electronics manufacturing township 
(JEMT) to spur electronic manufacturing. 

Indian exports up 13% in August, 
trade deficit dips to $11 bn 
 

PTI| New Delhi | Updated: Sep 10 2013, 22:21 IST 

Indian exports rose to a two-year high of 13% 
in August on account of improved global situa-
tion, enabling trade deficit to fall to a four 
month low of USD 11 billion, aided by sub-
dued gold imports.  
Gold imports, which has been pushing up cur-
rent account deficit (CAD) and putting pres-
sure on Indian rupee, dipped to USD 0.65 bil-
lion in August from USD 2.2 billion in the pre-
vious month.  
Exports, for the second month in a row, in-
creased by 12.97% to USD 26.14 billion, while 
imports declined by 0.68 % to USD 37 billion.  
"Things are improving in Europe and in the US 
also economic condition is better. So signs of 
stability in the major economies including the 
UK and the positive growth in the US will lead 
to increase in demand," Commerce and Indus-
try Minister Anand Sharma told reporters here.  
He also said that new markets like Asia-
Pacific, Africa and South America have helped 
in pushing India's exports.  
The Minister expressed hope that shipments 
would continue to be in the positive zone for 
rest of the financial year. All the exporting sec-
tors barring jewellery have shown positive 
growth in August.  
Sharma said the government will further ex-
tend incentives to those exporting sectors 
which are lagging behind.  
"...we will take a considered view and make 
intervention to support those sectors which are 
lagging behind, and that we shall do it after the 
review in October," he said.  
During April-August, exports were up by 
3.89% at USD 124.42 billion. Imports too grew 
by 1.72 % to USD 197.79 billion, leaving a 
trade deficit of USD 73.36 billion. Oil imports 
in August grew by 17.88% to USD 15.1 bil-
lion.  
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BANKING/FINANCE 
 

RBI relaxes norms for non-resident 
investors  
 

Business Standard: September 09, 2013  
 

Mumbai: In yet another step to attract foreign 
money, the Reserve Bank of India (RBI) on Fri-
day allowed non-resident investors to acquire 
shares of listed Indian companies through stock 
exchanges under the foreign direct investment 
(FDI) scheme.  
The central bank has said such investment will be 
allowed only if the non-resident investor has al-
ready “acquired and continues to hold control” 
according to the Securities and Exchange Board 
of India (Substantial Acquisition of Shares and 
Takeover) Regulations.  
At present, foreign institutional investors (FIIs), 
qualified foreign institutions and non-resident 
Indians (NRIs) are eligible to acquire shares on 
stock exchanges in compliance with FEMA regu-
lations, but they are not permitted to acquire 
shares on bourses under the FDI scheme.  
According to experts, the new regulation will 
pave the way for foreigners to be treated on a par 
with FIIs, as they can buy shares in the company 
they control (in line with the Sebi takeover code 
regulations) through on-market deals. Earlier, 
they were allowed to do so only through off-
market deals.  
“This is a very important step and will have a far-
reaching impact,” said Lalit Kumar, Partner at J 
Sagar Associates. “This will also have tax impli-
cations, as stock market transactions don’t attract 
capital gains. Also, the move to allow such acqui-
sitions to be funded through dividend paid to 
NRIs is significant. The move will help attract 
capital flows into the Indian market,” said Lalit 
Kumar, Partner at J Sagar Associates.  
Such transaction should happen through a regis-
tered broker, RBI said in a notification.  
Earlier, a non-resident wasn’t permitted to ac-
quire shares on stock exchange.  
Some experts were of the view that the move was 
a step towards fuller convertibility of the rupee. 
“This is a step towards full convertibility of the 
rupee. Right now, we allow repatriation of capital 
to a select class of investor and in select assets. 
Now, this window has been opened to even for-
eign individuals and NRIs. This makes India a 
more attractive investment destination,” said 
Sivarama Krishnan, executive director, risk advi-
sory services of consultant firm PwC.  

The central bank has also laid out certain condi-
tions for the sources of funds for purchase of 
shares. The amount should be paid by way of in-
ward remittance through normal banking chan-
nels, the RBI said. It further said the amount can 
be paid by way of debit to the NRE/FCNR ac-
count of the person concerned or paid by debit to 
a non-interest-bearing escrow account (in rupees) 
maintained in India.  
Further, the consideration amount can be paid out 
of the dividend paid by Indian investee company, 
in which the said non-resident holds control. Such 
dividends, however, should have been credited to 
specially designated non-interest bearing rupee 
account for acquisition of shares on the floor of 
stock exchange. RBI has also said that the origi-
nal and resultant investments have to be in line 
with the extant FDI policy and FEMA regulations 
in respect of sectoral cap, entry route, reporting 
requirement, and documentation.  

Overseas travellers allowed to carry 
up to Rs.10,000  
PTI , September 6, 2013 22:25 IST  

 
 
 
 
 
 
 
 
 
 
 

Providing greater flexibility to individuals travel-
ling abroad, the Reserve Bank of India, on Friday, 
allowed them to carry Indian currency of up to 
Rs.10,000 per person.  
The limit has been increased from the existing 
Rs.7,500 per person. “As part of providing 
greater flexibility to the resident individuals trav-
elling abroad, the existing limit...has been en-
hanced to Rs.10,000 per person. “...any person 
resident in India, may take outside India (other 
than to Nepal and Bhutan) currency notes of Gov-
ernment of India and Reserve Bank of India notes 
up to an amount not exceeding Rs.10,000 per per-
son,” the RBI said in a notification. Also, it al-
lowed any person on a temporary visit outside 
India to bring into India at the time of his return 
from any place (other than Nepal and Bhutan) 
currency notes up to an amount not exceeding 
Rs.10,000 per person.  
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Government clears 17 FDI propos-
als worth Rs 993 crore  
 

By PTI | 3 Sep, 2013, 08.30PM IST 

The government has approved 17 foreign direct 
investment (FDI) proposals totalling Rs 992.61 
crore, while recommending the Rs 2,058 crore Jet
-Etihad deal for final clearance to the Cabinet.  
"Based on the recommendations of Foreign In-
vestment Promotion Board (FIPB) in its meeting 
held on July 29, government has approved 17 
proposals of FDI amounting to Rs 992.61 crore 
approximately," a Finance Ministry statement 
said. 
The proposal of Jet Airways India, amounting to 
Rs 2,057.66 crore, has been recommended for 
consideration of the Cabinet Committee on Eco-
nomic Affairs. Jet Airways proposes to sell a 24 
per cent stake to Abu Dhabi-based Etihad Air-
ways. 
Fresenius Kabi (Singapore) Pte got FIPB ap-
proval to acquire shares of its Indian subsidiary, 
which will be delisted. Fresenius Kabi plans to 
bring in Rs 349.03 crore. 
Some pharma sector projects that have been 
cleared include Calyx Chemicals & Pharmaceuti-
cals (Rs 200 crore), Smith & Nephew Pte Ltd, 
Singapore (Rs 142.29 crore) and Celon Laborato-
ries, Andhra Pradesh (Rs 12.55 crore).  
Muthoot Finance, a non-banking finance com-
pany with FDI, has been allowed to set up white 
label ATMs. There will be no FDI inflow.  
The FIPB cleared a proposal of Penguin Books 
India to increase FDI from 55 per cent to 100 per 
cent by transferring shares from residents to non-
residents. The proposal is worth Rs 54.64 crore.  
A proposal of Ramneek Singh of Amritsar worth 
Rs 154 crore to set up a limited liability partner-
ship firm with 93.34 per cent foreign equity to 
undertake agri-export business was approved.  
Decisions have been deferred on five FDI propos-

als, including those of Viacom 18 Media, Aerri-
anta International CPT (Ireland) and Security In-
ternational Services India, the Finance Ministry 
said. 
Five proposals were rejected by the FIPB, which 
is headed by Economic Affairs Secretary Arvind 
Mayaram. These include plans by Guetermann 
India, Johnson Electronic and Elumatec India.  
Decisions have been kept in abeyance for four 
proposals, including plans of Bharti Shipyard, 
Tandberg Technology India and Lotus Surgical 
Specialities.  

 
 

BUSINESS 
 

Norms get easier: Global varsities 
allowed to set up campuses in India 
without partnering with Indian in-
stitutes  
 

The Economic Times: September 11, 2013  
 
New Delhi/ Mumbai: The government has 
opened the doors for top foreign universities to 
set up campuses in the country and award de-
grees, giving Indian students the opportunity to 
study in global institutions without leaving home 
or spending a fortune in dollars.  
Faced with delays in enacting a law to allow for-
eign universities to set up base in India, the hu-
man resource development ministry has decided 
to allow the top 400 institutions to enter via an 
executive order. It is working on regulations un-
der the University Grants Commission Act to let 
foreign institutions begin operations without an 
Indian partner, which is currently a requirement.  
A 2006 study by the Association of Indian Uni-
versities found that over 340 institutes in India 
were offering courses in collaboration with for-
eign educational institutes. The move has been 
lauded by industry leaders and many in the edu-
cation sector. However, there are concerns that 
allowing only the top 400 institutions to set up 
campuses is too restrictive while others doubt if 
the world's top universities are waiting to rush in. 
"I do not expect the best universities to be here 
immediately," said NR Madhava Menon, founder
-director of the National Law School, Bangalore. 
The proposed UGC (Establishment & Operation 
of Campuses of Foreign Educational Institutions) 
Rules requires that foreign education providers 
set up the India campuses as not-for-profit com-
panies,  that is companies set up under Section 25 
of the old Companies Act (Section 8 of the new 
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one). The proposal has the support of the depart-
ment of industrial policy & promotion (DIPP) 
and the department of economic affairs (DEA). 
"The ministry had sought comments and observa-
tions of DIPP and DEA on the rules. Both have 
supported the proposal," the HRD ministry 
spokesperson said.  
The decision has cheered private institutions and 
industry leaders. "It is a wonderful move to allow 
reputed international universities to freely come 
to India, set up campuses and offer degrees. Our 
students will get exposure to best in-class global 
education and won't have to leave the country for 
that. It will offer competition to local universities 
and offer greater choice to students," said TV 
Mohandas Pai, chairman of Manipal Global Edu-
cation, and former Infosys director.  
 
India tops BRICS in super-rich 
membership  
 

PTI  

 

 

 

 

 

 

India has also the highest number of female 
millionaires in the world as the country 
boasts of over 1,250 UHNW women with a 
combined fortune of $95 billion. 
 
Notwithstanding the continuing economic gloom, 
India has recorded the largest increase in its Ultra
-High Net worth Individual (HNIW) club among 
the BRICS nations in the last one year, with a 
total of 7,850 super rich people in the country, a 
report says. 
The study focuses solely on persons with a net 
worth of $30 million and above (after accounting 
for shares in public and private companies, resi-
dential and investment properties, art collections, 
planes, cash and other assets). 
Moreover, India has also the highest number of 
female millionaires in the world as the country-

boasts of over 1,250 UHNW women with a com-
bined fortune of $95 billion. 
According to the World Ultra Wealth report 2013 
by Wealth-X, a global wealth intelligence and 
prospecting company, India is home to as many 
as 7,850 high net worth individuals whose collec-
tive net worth is $935 billion.“Despite India’s 1.6 
per cent population growth, the country added 
more UHNW individuals (120) than any other 
BRICS nations in the past 12 months,” the 
Wealth—X report said. 
BRICS comprises Brazil, Russia, India, China 
and South Africa. Meanwhile, there was a decline 
in the number of billionaires (103 this year) over 
(109 last year). Further, this is also the weakest 
wealth-tier which did not increase its net worth in 
the past 12 months. 
Last year the collective wealth of India’s billion-
aires stood at $190 billion, while this year it has 
got reduced by 5.3 per cent to $180 billion. 
In India, the lowest tier of the UHNW group rep-
resented by those worth $30 million to $49 mil-
lion is the largest group, of the total UHNW 
population in the country with a combined for-
tune of $130 billion. 
A city-wise analysis shows that more than 90 per 
cent of India’s UHNW population live in top 10 
cities including Mumbai, Delhi, Bangalore, Kol-
kata, Hyderabad, Chennai, Ahmedabad, Pune, 
Gurgaon and Jaipur. Mumbai and Delhi, how-
ever, dominate with more than 50 per cent of the 
country’s UHNW population based in one of 
these two cities, the report said. 

 
BILATERAL 

 
Readymade Steel India to acquire 
Singapore-based PSL Holdings' 
units for over $15M 
 

Reuters, By VCCircle.com  
 

Mumbai-based Readymade Steel India Ltd 
(RMS), a manufacturer of iron & steel products, 
has entered into a sale and purchase agreement  
with Singapore-based PSL Holdings Ltd for the 
acquisition of two of its wholly owned subsidiar-
ies—PSL Engineering Pte Ltd (PSLE) and Rotary 
Piling Pte Ltd (RPL)—for Rs 80 crore to Rs 100 
crore. RMS is acquiring the companies through 
its Singapore-based subsidiary KH Forges Pte Ltd 
in which it had acquired a majority stake in 
March 2012. The deal is likely to be completed 
before the end of this year. 
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High Commisioner speaks at the 
“Temasek Foundation-NUS Pro-
gram for Leadership University 
Management" .. Cont from P.1 

talent management, teaching and learning, re-
search benchmarking, internationalization, and 
entrepreneurship. The challenges and opportuni-
ties in the rapidly shifting higher education land-
scape in the 21st century form the backdrop for 
the programme. 
High Commissioner Ms. Vijay Thakur Singh ad-
dressed the participants at dinner to mark the con-
clusion of the three day visit (3- 5 September, 
2013) of the Indian Delegation participating in 
the "Temasek Foundation - NUS Program for 
Leadership University Management" 
Speaking on the occasion, the High Commis-
sioner referred to the extremely warm and cordial 
ties between India and Singapore and said that 
she looked upon this programme as an excellent 
opportunity where leaders from Indian Institu-
tions of higher learning will be able to share ex-
periences and exchange views on university man-
agement with one of the thought leaders in this 
field. She further said that the twenty first century 
has been described by many as century which 
will have the Asian Century and it was important 
that there is a continual exchange between Asian 
nations in every discipline including that among 
educationists who have a responsibility to shape 
our future by moulding the minds of the young 
today. 
She emphasised the role of having good institu-
tions to maintain this leadership position, espe-
cially in the field of education is not deniable ei-
ther. "Education, we all believe, is the most im-
portant lever for social, economic and political 
transformation. A well educated population, 
equipped with the relevant knowledge, attitudes 
and skills is essential for economic and social 
development in the twenty-first century. Educa-

tion is the most potent tool for socioeconomic 
mobility and a key instrument for building an 
equitable and just society. Education provides 
skills and competencies for economic well-being. 
Education strengthens democracy by imparting to 
citizens the tools needed to fully participate in the 
governance process. Education also acts as an 
integrative force in society, imparting values that 
foster social cohesion and national identity." 

The High Commissioner emphasised that it was 
doubly important for us with Asia's rapid resur-
gence and prominence on the world stage, that 
our universities make the best of this singular 
opportunity to excel and make distinctive contri-
butions. The implication of a complex and fast-
moving world of today for higher education insti-
tutions is that they too have to react faster to the 
changes that happen around them. She recorded 
her deep appreciation goes out to all who have 
made this programme possible, especially the 
team at the NUS who would have worked tire-
lessly to design and run this programme. She also 
expressed the hope that NUS and the delegates 
from India will continue to engage in this conver-
sation to further expand the interface and learning 
both ways. 
Prof Tan Eng Chye, Provost and Deputy Presi-
dent played the host at the event. Mr. Benedict 
Cheong, CEO of the Temasek foundation and 
Prof. Debashis Chatterjee, Director, Indian Insti-
tute of Management Kozhikode, also spoke at the 
event.  
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Notifications 

Investments by Non-resident Indians (NRIs) under Portfolio Investment Scheme (PIS) Liberali-
sation of Policy 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8325&Mode=0 

Overseas Direct Investments 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8305&Mode=0 
Change in Daily Minimum Cash Reserve Maintenance Requirement 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8263&Mode=0 

RBI announces Measures to address Exchange Rate Volatility 

http://www.rbi.org.in/scripts/BS_PressReleaseDisplay.aspx?prid=29086 

Notification seeking to levy definitive antidumping duty on resin or other organic substances 
bonded fibre boards etc 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-add2013/csadd-18-
2013.htm 

Circular regarding import of pets as baggage 

http://www.cbec.gov.in/customs/cs-circulars/cs-circ13/circ15-2013-cs.htm 

 Notification seeking to further amend notification No. 30/98-Customs (N.T.), dated 2nd June, 
1998, so as to raise the value limit of Jewellery allowed duty free to an Indian passenger who has 
been residing abroad for more than one year. 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-nt2013/csnt25-
2013.pdf 

Notification regarding increase in basic custom duty on all types of crude edible oil 

http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2013/cs-tarr2013/cs02-
2013.htm 

Circular on application of profit split method 

http://law.incometaxindia.gov.in/DIT/File_opener.aspx?page=CIR&schT=&csId=a4641a4f-a3e3-
4a9f-91d9-4035af1daa95&crn=&yr=ALL&sch=&title=Taxmann%20-%20Direct%20Tax%20Laws 

Reserve Bank of India 

Central Board of Excise and Customs 

Income Tax Department 
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FORTHCOMING EVENTS >>>> INDIA 

3rd Global Economic Summit on “Clusters in One World: Perspectives from Many Nations” 

Date:  23-25 September, 2013 

Venue:  World Trade Centre, Mumbai, India 

Organizer:  World Trade Centre, Mumbai 

Contact:  Mr Vijay Kalantri, Vice Chairman, E-Mail: marketing@wtcmumbai.org 

Details:  The  Summit will provide opportunities for clusters from different nations to engage in dia-
logues, exchange shared interests and experience the true value of clusters in globalized economy. 
Indian Handicrafts & Gifts Fair (AUTUMN) 2013  

Date:  15-18 October, 2013 

Venue:  India Expo Centre & Mart, Expressway, Greater Noida, NCR, Delhi  

Organizer:  Export Promotion Council for Handicrafts  

Contact:  Mr R K Verma, Director, EPCH, E-Mail: ro.epch@epch.com  

Details:  The Export Promotion Council would like to invite one eminent importer/buyer of handi-
crafts and gifts  from Singapore and will reimburse the cost of the economy class air ticket and hotel 
accommodation for the buyers subject to prescribed ceiling. The Council would also sponsor one 
journalist from a trade magazine/National Daily of Singapore to attend this fair. 

CHEMICAL MEET 2013-15TH  REVERSE BUYER SELLER MEET (coinciding with INDIA CHEM 2013 ) 

Date:  24-26 October, 2013 

Venue:  Hotel COURTYARD MARRIOT,  Ahmedabad, Gujarat 

Organizer: CHEMEXCIL 

Contact:  Tel. +91-22-22021288 ; Fax +91-22-22026684 ; E-Mail: rbsmchemexcil@gmail.com  

Details:  Council would like to invite major manufacturers/importers/distributors and traders of agro 
chemicals, industrial chemicals, dyes & textile auxillaries in Singapore. Council will be  providing to 
and fro air fare as well as complete local hospitality for the selected guests/ delegates. 

TENDER NOTICES >>>> INDIA 
Tender invitation for Supply, Installation & Commissioning of Truck Mounted Air 
Compressor. 

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in   

Closing Date : 20th Sep, 2013 

Tender invitation for Purchase of Drill Pipe Spinners.  

Oil and Natural Gas Corporation limited , URL : https://etender.ongc.co.in   

Closing Date : 3rd October, 2013 
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For Feedback & Comments, please contact:  
Mr. Amitesh Bharat Singh, First Secretary (Commerce) 
Trade Wing 
High Commission of India 
31 Grange Road, Singapore- 239702 Email : fscom@hcisingapore.org; 
hc@hcisingapore.org 

Agni V successfully test-
fired 
TNN | Sep 16, 2013, 03.31 AM  

India successfully test-fired 
Agni-V from Wheeler Is-
land off the Odisha coast 
on Sunday. The ballistic 
missile is capable of deliv-
ering a nuclear warhead 
with high precision within 
a strike range of 5,000 km.  
 
The indigenously devel-
oped missile took off at 
8.50 am from DRDO's 
launch complex, flew on a 
predefined path and 
reached its destination with 
expected precision, said 
DRDO's director (public 
interface) Ravi Kumar 
Gupta. 
The missile, powered by 
three-stage solid rocket 
motors had a flawless, 
spectacular launch in auto 
mode."DRDO Scientists 
have made the country 
proud," a DRDO statement 
said, quoting defence min-
ister A K Antony.  
 
This was the second suc-
cessful test of Agni -V. 
After the first test in April 
2012, India joined a select 
band of countries that have 
successfully test firing its 
Inter-Continental Ballistic 
Missile (ICBM) which can 
hit targets in different 
parts of the world. In the 
process, India entered the 
company of the USA, 
China, Russia and France 
that have ICBM in their 
arsenal.  

Useful Links:  

Government of India’s website www.india.gov.in 
Ministry of External Affairs (ITP 
Division) www.indiainbusiness.nic.in 

High Commission of India www.hcisingapore.gov.in 
Investment Commission of India http://investmentcommission.in 
Department of Industrial Policy & 
Promotion http://dipp.nic.in 

Reserve Bank of India www.rbi.org.in 

Ministry of Corporate Affairs www.mca.gov.in 
Ministry of Commerce & Industry http://commerce.nic.in 

Ministry of Finance http://finmin.nic.in 
Matters relating to Excise & Cus-
toms www.cbec.gov.in 

Matters relating to Income tax http://incometaxindia.gov.in 
Directorate General of Foreign 
Trade http://dgft.delhi.nic.in 

National Centre for Trade Infor-
mation www.ncti-india.com 

India Brand Equity Foundation www.ibef.org 
Industry/Trade Organizations 
Trade related Exhibition & Events www.indiatradefair.com 
Confederation of Indian Industry www.cii.in 
Federation of Indian Chambers of 
Commerce & Industry www.ficci.com 

Federation of Indian Export Or-
ganizations www.fieo.com 

EEPC India (Export Promotion 
Council) www.eepcindia.org 

Sourcing of Products  

www.indiamart.com  

www.indianyellowpages.com 

www.indianexporters.com 
www.tradeindia.com 


