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PTI Sep 9, 2014  
 
India signed a free trade pact in services and investment with the 10-member Association of 
Southeast Asian Nations (Asean) on Monday in New Delhi. The accord is aimed at allowing 
freer movement of professionals and encouraging investment. 
"The agreement will help provide market access to Indian professionals in the Asean region 
including those from the IT/ITeS (information technology enabled services) sector," a com-
merce department official said. 

 
India signed a free trade agreement (FTA) in goods with the bloc in 2009. India was keen on 
the services deal as it did not gain much from the pact on goods due to already lower tariffs in 
the region. 
New Delhi feels the services deal will help it reduce the trade deficit with Asean. Negotiations 
for the deal had begun in 2005. 
Asean — comprising Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam — and India are targeting $100 billion in trade by 2015. Nine 
out of 10 Asean countries have signed the accord, while the Philippines is expected to do so 

soon after completing do-
mestic procedures. The ser-
vices pact signed with Asean 
covers issues such as trans-
parency, domestic regula-
tions, recognition, market 
access, national treatment, 
increasing participation of 
developing countries, joint 
committee on services, re-
view, dispute settlement and 
denial of benefits, a com-
merce department official 
said. The Agreement on 
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Singapore's former 
PM on five-day offi-
cial visit to India  

Prime Minister receives Emeritus 
Senior Minister of Singapore Goh 
Chok Tong 
 
Prime Minister Shri Naren-
dra Modi today received 
Emeritus Senior Minister 
(ESM) of Singapore Mr. Goh 
Chok Tong. ESM Goh was 
accompanied by Minister in 
the Prime Minister’s Office 
and Second Minister for 
Home Affairs and Trade and 
Industry S Iswaran and Min-
ister of State for National 
Development Desmond Lee.  
 
The Prime Minister recalled 
his long personal association 
with ESM Goh and ESM’s 
special contribution to the 
development of bilateral rela-
tions. ESM Goh congratu-
lated the Prime Minister on 
his emphatic victory in the 
elections and for presenting 
an ambitious vision of In-
dia’s economic and social 
transformation. He encour-
aged the Prime Minister to 
work towards developing 
India as a Global Manufac-
turer .. Cont on P. 8 
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Current account deficit narrows  

Contraction in trade deficit helps, says RBI 
 
The Hindu, September 1, 2014  
 
India’s current account deficit (CAD) narrowed 
sharply to $7.8 billion (1.7 per cent of gross do-
mestic product) in the first quarter of 2014-15 
from $21.8 billion (4.8 per cent of GDP) in the 
year ago period. However, it was higher than $1.2 
billion (0.2 per cent of GDP) in Q4 of 2013-14. 
“The lower CAD was primarily on account of a 
contraction in trade deficit contributed by both a 
rise in exports and a decline in imports,” said the 
Reserve Bank of India (RBI) in a press release on 
Monday. 
On a Balance of Payments (BoP) basis, merchan-
dise exports, at $81.7 billion, increased by 10.6 
per cent in the first quarter of 2014-15 as against 
a decline of 1.5 per cent in the first quarter of 
2013-14. On the other hand, merchandise im-
ports, at $116.4 billion, moderated by 6.5 per cent 
as against an increase of 4.7 per cent. 
The decline in imports was primarily led by a 
steep drop of 57.2 per cent in gold imports, which 
amounted to $7 billion, significantly lower than 
$16.5 billion. “Notably,” said the RBI, “non-gold 
imports recorded a modest rise of 1.3 per cent as 
against a decline of 0.6 per cent in the corre-
sponding quarter of last year reflecting some re-
vival in economic activity.” As a result, merchan-
dise trade deficit (BoP basis) contracted by about 
31.4 per cent to $34.6 billion in the first quarter 
of 2014-15 from $50.5 billion in the correspond-
ing quarter a year ago. Net services receipts im-

proved marginally on account of higher exports 
of services. Net services at $17.1 billion recorded 
a growth of 1.2 per cent in the first quarter of 
2014-15. 
However, net outflow on account of primary in-
come (profit, dividend and interest) amounting to 
$6.7 billion was higher than that of $4.8 billion in 
the first quarter of 2013-14 as well as in the pre-
ceding quarter ($6.4 billion). 
In the first quarter of 2014-15, gross private 
transfer receipts at $17.5 billion, however, were 
marginally lower compared with the correspond-
ing quarter of 2013-14. In fact, the RBI said that 
in the first quarter of 2013-14, “private transfers 
had shown a significant increase of around 6 per 
cent over the preceding quarter, possibly respond-
ing positively to the rupee depreciation.” Foreign 
direct investment (FDI) and portfolio investment 
on a net basis recorded inflows. 
While net inflow, on account of portfolio invest-
ment, was $12.4 billion as against an outflow of 
$0.2 billion, net FDI inflow was substantially 
higher at $8.2 billion ($6.5 billion). 
The RBI said that loans (net) availed by deposit-
taking corporations (commercial banks) wit-
nessed an outflow of $2.6 billion “owing to 
higher repayments of overseas borrowings and a 
build-up of their overseas foreign currency as-
sets.” Under currency and deposits, net inflows of 
NRI deposits amounted to $2.4 billion from $5.5 
billion. 
 

Cabinet clears stake sale in Coal In-
dia, ONGC and NHPC  
The Hindu: September 11, 2014  
 
Paving the way for the Modi Government’s disin-
vestment programme, the Cabinet Committee on 
Economic Affairs (CCEA) gave its approval on 
Wednesday to the sale of stakes in Coal India 
Limited (CIL), Oil and Natural Gas Corporation 
(ONGC) and National Hydroelectric Power Cor-
poration (NHPC).  
The Finance Ministry had proposed shares sales 
of 10 per cent in CIL, 5 per cent in ONGC and 
11.36 per cent in NHPC. The disinvestment pro-
posals are in line with those originally drafted by 
the UPA Government before the elections. The 
Finance Ministry estimates that the 5 per cent 
disinvestment in ONGC alone will fetch 
Rs.18,000 crore and the 10 per cent stake sale in 
CIL will rake in at least Rs.25,000 crore. The 
stake sales will be completed through Offers for 

Services & Investment had been scheduled to be 
signed in Myanmar, during the Asean Economic 
Ministers (AEM) meeting last month. However, 
commerce and industry minister Nirmala Sithar-
man had to cancel her visit to Myanmar due to 
the national launch of the Prime Minister's Jan 
Dhan Yojana financial inclusion programme. 
India then proposed a circulation process, with 
each member separately signing the agreement. 
The deal will come into effect only after all mem-
bers have signed the pact. 
India is also part of the Regional Comprehensive 
Economic Partnership (RCEP) negotiations be-
tween Asean and six partner countries. 
RCEP is a 16-member grouping of 10 Asean 
countries and six others - Australia, China, India, 
Japan, South Korea and New Zealand - that have 
free trade agreements with it. The grouping ac-
counts for 40% of world trade.  
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PTI, September 11, 2014  
 
The Indian economy will grow at a rate of 5.6 per cent in 2014 while developing economies as a 
whole will see between 4.5 and 5 per cent rise in economic expansion, a report by the United Nations 
Conference on Trade and Development (UNCTAD) said on Wednesday.  
The UNCTAD Trade and Development report 2015 forecasts that developing economies as a whole 
are likely to repeat the performance of previous years, growing at between 4.5 and 5 per cent. It fore-
casts China’s economy to grow by 7.5 per cent in 2014.  
Improved performance of mining, manufacturing and services sector pushed India’s economic 
growth rate to two-and-a-half- year high of 5.7 per cent in the April-June quarter.  
Speaking at the report launch, Jawaharlal Nehru University Professor and economist Jayati Ghosh, 
however, said expectations might need to be tempered.  
“This recent (domestic GDP) growth that everyone is getting excited about it, that there is possibility 
for 7 or 8 (per cent), yes it is possible but what are we seeing so far, we are seeing another bubble 
being generated,” Ms. Ghosh said.  
“It is not growth based on sustained foundations and the bubble will again be associated with con-
struction, house prices and the like rather than sustained demand of basic needs, basic infrastructure 
and so on. “So, I am a little wary of this recent recovery.  
“ I don’t think that a recovery based on these is a sustainable one and I think it would leave us with 
bigger problems in future,” she added.  
Expressing concern over power sector issues, Ms. Ghosh said, “There are at least 16 and I think pos-
sibly 25 major power investments that are half complete, and are possibly never to be completed, all 
of which have taken public sector loans which are paid for finally by all of our money and which are 
never going to repay.’’  
The UNCTAD report forecasts that growth will exceed 5.5 per cent in Asian and sub-Saharan coun-
tries, but will remain subdued at around 2 per cent in North Africa and Latin America and the Carib-
bean. Meanwhile, transition economies are expected to further dip to around 1 per cent, from an al-
ready weak performance in 2013. 

Sales conducted via e-auctions on the stock ex-
changes.  
The government has already selected merchant 
bankers for managing the disinvestments in 
ONGC and NHPC, and is in the process for final-
ising the managers for CIL’s offer for sale.  
The UPA government had sold a 5-per cent stake 
in ONGC in 2012 for Rs.14,000 crore.  
State-owned LIC had picked up 95 per cent of the 
total shares on the block for over Rs.12,000 crore.  
It had also approved a proposal for raising 10 per 
cent additional equity by SAIL through an offer 
for sale in two separate tranches. The first tranche 
sale was completed.  
The Modi government is expected to go to the 
markets with the second tranche of 5-per cent 
stake sale in the steel giant later this month. It is 
estimated that this sale could garner over 
Rs.1,600 crore. 
 
 

Govt plans 100% FDI for medical 
devices manufacturing 
 
Business Standard , September 3, 2014 

 
In order to en-
courage do-
mestic manu-
facturing of 
medical de-
vices, the cen-
tre government 
is reportedly 
planning to 
frame a sepa-

rate policy for allowing 100 per cent foreign di-
rect investment (FDI) in the manufacture of 
medical devices, through the automatic route, 
according to a Business Standard re-
port. According to a recent report from The Bos-
ton Consulting Group and Confederation of In-
dian Industry (CII), the medical technology sec 

Indian economy poised to grow at 5.6 per cent in 2014: UNCTAD  
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sector in India was estimated at $6.3 billion in 
2013, growing annually at 10-12 per cent. The 
report says the sector is highly under-penetrated, 
contributing merely seven to eight per cent of the 
spending on health care, compared to 18 per cent 
on pharmaceuticals. 
  
The government’s plan is to encourage greater 
investment from abroad in the health care and 
diagnostic segment, thus creating a major poten-
tial market for manufacturing of medical equip-
ment and medical devices in India. 
 
Government clears 22 FDI propos-
als worth Rs 3,249 crore 
 
PTI Sep 3, 2014, 10.47PM IST 

Government today said it has cleared foreign di-
rect investment proposals of KSK Energy Ven-
tures, Telenor Mobile, InterGlobe Aviation and of 
19 others worth Rs 3248.83 crore has been 
cleared. 
The FDI proposals have been cleared following 
recommendation of the Foreign Investment Pro-
motion Board (FIPB), the Finance Ministry said. 

 
KSK Energy Ventures Ltd, with 74.94 per cent 
foreign equity, engaged in the business of invest-
ing company, has been given permission to issue 
and allot warrants to foreign promoters. The pro-
posal entails investment of Rs 1,050 crore. 
Norway-based Telenor, through Telenor South 
Asia Investment Pte (Singapore), has got govern-
ment's nod to increase its shareholding in Telew-
ings Communication (Uninor) to 100 per cent 
from the current 74 per cent. The proposal is 
worth Rs 78 crore. 
FIPB has also cleared the proposal of InterGlobe 
Aviation, holding company of IndiGo. This 
would clear the way for fresh foreign direct in-

vestment in air carrier IndiGo. 
In a cashless transaction, InterGlobe Aviation 
will issue 147,000 equity shares having face 
value of Rs 1,000 to NRI owners of Caelum in in 
proportion to the voting units held by them. 
The approval is also likely pave the way for In-
diGo to come out with its IPO. The air carrier has 
been planning to attract additional investment for 
several months. 
Government has also cleared proposal of Religare 
Credit Investments Trust. It has sought nod for 
foreign investment of up to Rs 500 crore by Reli-
gare India Credit Assets Fund, Netherlands in the 
Class A units of Religare Credit Opportunities 
Fund Scheme I, an AIF Category II Fund. 
Other proposals which have been cleared include 
that of Gurgaon-based Baxter (India) (pharma 
firm), ARKRAY Healthcare (pharma), Verdant 
Telemetry & Antenna Systems (defence), Gen-
pact India (IT) and Innisfree Cosmetics India 
(trading). 
 
Centre set to revise GDP measure-
ment next year 
Reuters , September 10, 2014 

The planned adjustment will likely reveal that the 
Asia’s third-largest economy is bigger than previ-
ously reckoned in absolute numbers 

The Centre will soon revise the way it measures 
the gross domestic product to reflect under-
represented and informal economic sectors, two 
government sources said, in an initiative that is 
expected to show the economy is larger than pre-
viously thought.  
The government usually revises the method of 
calculating national accounts and other macro 
data every five years, bringing in a newer base 
year and adjusting for changes in the economy.  
The new government of Prime Minister Narendra 
Modi, which is committed to raising economic 
growth and slashing the fiscal deficit, plans to 
adjust the measurement early in 2015, a senior 
official at the Ministry of Statistics said.  
“We plan to release GDP data based on the 2011-
12 base year by early next year, that could theo-
retically revise up the growth estimates,’’ the of-
ficial said, requesting anonymity as he was not 
authorised to speak to media.  
The Ministry now takes 2004-05 as the base. In-
dia’s informal economy and service sector ac-
counts for over three-fifths of its $1.8 trillion  
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economy. But precise data are unavailable for 
these segments, and the government relies on sur-
veys and samples to calculate their growth.  
This is combined with actual output numbers for 
mainstream industry to produce the GDP data.  
In March, 2010, when the government last re-
vised the national accounts, annual economic 
growth estimates were upwardly adjusted by 0.8 
to 1.7 percentage points for four years, allowing 
the previous government to take credit for the 
country’s highest-ever stretch of economic 
growth.  
Pronob Sen, former chief statistician and current 
chair of the National Statistics Commission, said 
the planned adjustment would likely reveal that 
the Asia’s third-largest economy is bigger than 
previously reckoned in absolute numbers.  
“Basically, we have an upward revision because 
some sectors are not included in the current 
data,’’ he said, mentioning higher productivity 
among informal manufacturing and services firms 
as well as the advent of new sectors.  
Mr. Sen predicts that the country’s economy, 
which grew by a stronger-than-expected 5.7 per 
cent in the quarter ending in June, will grow 6 per 
cent this fiscal year even without the planned re-
vision.  
The 2010 revision almost doubled the estimated 
contribution to the economy made by coaching 
and tuition and gave substantially more weight to 
the construction, trade and hotel industries.  
The importance ofbeauty salons, communication 
and railways declined.  
 
NRIs may find it easier to invest in 
India as government readying sim-
plified norms for investment 
 
ET Bureau Sep 10, 2014  
 
The Centre is readying to make it easier for non-
resident Indians to invest in the country as it eyes 
increased capital flows from the community, with 
Finance Minister Arun Jaitley tasking a high-
level panel headed by finance secretary Arvind 
Mayaram to draw up a new framework for the 
purpose. 

 
The panel will have senior officials from the de-
partment of industrial policy and promotion and 
the ministry of overseas Indian affairs as its mem-
bers, a finance ministry official told ET. 
"The panel will look at the issue of aligning NRI 
investments with the overall foreign direct invest-
ment policy," said the official, requesting ano-

nymity. The Narendra Modi-led NDA govern-
ment, which has liberalised the FDI regime for 
defence and railways, is keen to tap both NRIs 
and foreign capital to fund its development plan. 

The panel will also look at whether investments 
by persons of Indian origin and those who enjoy 
overseas citizens of India status can be treated on 
a par with those by non-resident Indians, the offi-
cial said. NRI investors enjoy special treatment in 
certain sectors such as civil aviation and con-
struction and development. In civil aviation, they 
can invest up to 100% while foreign direct invest-
ment or FDI is restricted at 49%. In construction 
and development, they can also invest up to 
100% but do not have to follow any conditions 
that are mandatory for foreign investors. 
NRI investment in all other sectors is treated on a 
par with foreign investment if it is to be repatri-
ated. However, if the funds are parked here and 
are non-repatriable, the investments are treated as 
domestic. Non-resident Indians can, for instance, 
invest in multi-brand retail, hold more than 74% 
stakes in telecom and invest freely in construction 
through the non-repatriable route. 
Dedicated NRI deposit schemes, in the form of 
quasi-sovereign issuances, have in the past helped 
the government raise precious foreign exchange 
when it confronted the challenge of depleting re-
serves. The government in 1991, through the 
State Bank of India, issued India Development 
Bonds and raised $1.6 billion. 
In 1998, it launched 'Resurgent India' bonds after 
the nuclear tests in May 1998 led to the imposi-
tion of sanctions by the United States. The Resur-
gent India bonds raised $4.2 billion. In 2001, the 
government rolled out 'India Millennium Depos-
its' on the back of rising fuel prices and slowing 
capital flows. It was able to garner $5.5 billion. 
Treating NRI investments on a par with domestic 
investments will also create that much room for 
induction of FDI in sectors that have caps.FDI is 
considered a more stable form of foreign capital 
that could help the country not just fund its infra-
structure plans but also help fund its current  
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Account deficit. It could also serve as a stable 
source of capital during any upheaval that may 
result from withdrawal of monetary stimulus in 
the US.   

 
BANKING/FINANCE 

 
Foreign banks allowed to lend in 
Indian rupees 
 
DNA, 4 September 2014  
 
Indian banks, which are facing poor credit off-
take by India Inc, may face fresh competition 
from foreign lenders. 
The Reserve Bank of India (RBI) on Wednesday 
allowed non-resident foreign banks to offer debt 
to local companies in Indian rupees. 
Foreign lenders can extend external commercial 
borrowings (ECBs) in Indian currency, if they 
mobilises Indian rupees through swaps under-
taken with authorised dealers in India. 
Ashutosh Khajuria, president, Federal Bank, said, 
"This will be a competition for the domestic 
banks as the foreign banks will not be bound by 
the reserve requirements of cash reserve ratio 
(CRR) and Statutory Liquidity Requirement 
(SLR). So they may be able to lend at cheaper 
rates." 
CRR and SLR are mandatory reserve require-
ments that Indian banks have to maintain, while 
CRR is with the central bank the SLR is held in 
government bonds. 
The central bank said in a release that ECB con-
tract should comply with all other conditions ap-
plicable to the automatic and approval routes. 
"The all-in-cost of such ECBs should be com-
mensurate with prevailing market conditions. For 
the purpose of executing swaps for ECBs de-
nominated in Indian rupee, the recognised ECB 
lender may set up a representative office in India 
following the prescribed laid down process," said 
the RBI. 
"The fact that foreign banks can set up represen-
tative offices in India for the purpose of lending 
to Indian companies will encourage banks which 
want to set up base in India in future. If the swaps 
are cheap and we have a strong balance sheet to 
fund, foreign lenders will look at funding Indian 
companies," said a foreign banker who did not 
want to be quoted. 
The ECB limit for more than five-year maturity 
through the automatic route is $750 million for 
individual companies. The end-use of ECB funds 

has already been widened by allowing 25% of the 
ECB proceeds to be utilised towards repayment 
of existing rupee debt. 
Also, the ECB proceeds can now be utilised to-
wards refinancing of buyer's and supplier's credit. 
The central bank has been easing the ECB proce-
dures so that companies are not choked for funds. 
RBI easing the refinancing procedure of ECBs 
where companies can repay any existing debt by 
raising fresh ECB at lower all-in-cost but subject 
to the condition that the outstanding maturity of 
the original loans is maintained. 
 
Reserve Bank of India allows for-
eign investors to hedge debt cou-
pon receipts 
 
Reuters Sep 8, 2014 
 
MUMBAI: The Reserve Bank of India ( RBI) 
extended the currency risk-hedging facility for 
foreign portfolio investors to the coupon receipts 
of their investments in debt securities due in the 
next 12 months. 
However, such hedged contracts will not be eligi-
ble for rebooking on cancellation, but can be 
rolled over on maturity, provided the relative cou-
pon amount is yet to be received, the central bank 
said on Monday. 
 

MARKETS 
 

FIIs pump in Rs. 9,000 crore in 
first week of Sept.  
 
PTI 
 
Continuing their bet on the government’s reforms 
agenda, overseas investors have poured in nearly 
Rs. 9,000 crore in the Indian capital market in the 
first week of the month. 
Net investments by foreign investors in the equity 
market were Rs 3,972 crore ($ 656 million) from 
September 1 to 5, while they infused a net 
amount of Rs. 5,013 crore ($ 828 million) in the 
debt market during the period, taking the total to 
Rs. 8,986 crore ($ 1.5 billion), as per the latest 
data. 
Market analysts maintain that overseas investors 
(foreign Institutional Investors, sub—accounts or 
foreign portfolio investors) have been betting on 
the Indian market mainly on account of the re-
forms agenda of the new government at the Cen-
tre. Also, they anticipate that inflows would  
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continue in the coming months on slew of meas-
ures announced by the government. Since the 
beginning of the year, foreign investors have 
made a net investment of Rs 1.9 lakh crore ($ 
31.5 billion) into the country’s securities market. 
This includes a net investment of Rs 82,307 crore 
in equities and Rs 1.07 lakh crore into debt mar-
ket. 
FIIs, the main driver of the equity market, have 
helped push up the benchmark BSE Sensex by 
1.45 per cent last week and is now moving above 
27,000 level. 
The strong inflows in the recent months have 
taken the cumulative net investments of FIIs into 
India to $ 202 billion, while their investments in 
rupee terms is Rs 9.8 lakh crore. 
This is based on the data since November 1992 
when the FIIs began investing into Indian mar-
kets and includes about USD 160 billion invest-
ments into equities and further about USD 41 
billion in debt markets. 
From the beginning of June, FIIs (Foreign Institu-
tional Investors) along with sub—accounts and 
qualified foreign investors have been clubbed 
together by market regulator SEBI to create a 
new investor category called Foreign Portfolio 
Investors.  

 
BUSINESS 

 
Brigade, Singapore's GIC to invest 
$248 mln in Indian property sector 
 
Reuters, NEW DELHI Mon Sep 1, 2014  
Brigade and GIC will invest in acquiring land and 
building homes and for mixed-use projects, the 
companies said in a statement on Monday. 

Sovereign wealth funds and other long-term in-
vestors are eyeing opportunities in India's real 
estate sector, as property prices continue to drop 

on the back of the slowest economic growth in a 
decade for the country. 
India last month paved the way for the setting up 
of real estate investment trusts (REITs), a move 
to boost foreign investment in the property sector. 
Funds, including the Blackstone Group (BX.N), 
Canada Pension Plan Investment Board (CPPIB), 
Abu Dhabi Investment Authority (ADIA) and 
Qatar Investment Authority (QIA), are among 
those seeking to invest in the Indian property 
market. 
 
Singapore companies have 
'opportunities' in India's manufac-
turing, energy sectors 
 
PTI Sep 5, 2014  
 
India offers immense business opportunities for 
companies from Singapore in areas such as 

manufacturing, urban growth and energy, an ex-
pert said here today. 
Speaking at a seminar to promote "Vibrant Guja-
rat", annual summit to be held from January 11-
13, 2015, Assistant CEO of International Enter-
prise Singapore (IES) Tan Soon Kim singled out 
expansion plans of the state's liquefied natural gas 
re-gasification plants. 
"Singapore companies can focus on urban solu-
tions, energy and manufacturing," said Tan. 
He was speaking at a seminar promoting "Vibrant 
Gujarat", an annual summit to be held from Janu-
ary 11-13, 2015, in Gandhinagar.Singapore com-
panies have opportunities in residential, commer-
cial, water management, educational and health-
care segments as India proceeds with its planned 
development of 100 smart cities, Tan told some 
200 businessmen at the seminar. He also urged 
Gujarat officials at the seminar to consider Singa-
pore companies and their expertise in urban  
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Solutions, in master planning, engineering and 
construction to facilities management and opera-
tions. 
"Our companies can partner Indian companies to 
provide transportation, re-gasification, storage 
and trading services," said Tan, referring to the 
LNG industry. 
He highlighted Singapore companies' capabilities 
in clean energy, especially the solar system. 
Among Singapore's recent ventures in Gujarat, 
Tan pointed out Singapore's Hyflux and Japan's 
Hitachi joint venture for the development of a 
water desalination plant at Dahej Special Eco-
nomic Zone. 
He said the two groups would organise a Singa-
pore India Symposium in November to provide 
insights to Singapore companies about the initia-
tives of the new Indian government in New 
Delhi. 
This would prepare Singapore companies to ven-
ture into Gujarat as well as other parts of India. 
Tan said the IES and the Singapore Business Fed-
eration would be leading a delegation of busi-
nessmen and experts to Vibrant Gujarat, the 7th 
business summit. 
Meanwhile, the Vibrant Gujarat would become 
an expanded business forum for the entire coun-
try as it would be supported by the Central Gov-
ernment this year, said Lalnunmawia Chuaungo, 
the Principal Secretary of Gujarat's Energy & Pet-
rochemicals Department. 
A big increase in overseas business community 
participation in the January summit was expected, 
though it was still early to state a specific delega-
tion numbers, said Chuaungo who led the Gujarat 
business delegation to Singapore. 
 
Singapore Exchange to Launch 
Gold Contract for Wholesalers 
Press Trust of India | September 13, 2014 00:24 (IST)  

 
The Singapore Exchange is planning to launch a 
physically deliverable gold contract for wholesal-
ers in the next 1-2 months to meet demand in 
Asia, the top consumer of the precious metal. 
"We are planning to list the first wholesale kilo-
bar gold contract on SGX (The Singapore Ex-
change) in the next 1-2 months. It will be a six- 
day contract with a physical delivery on T+2 ba-
sis," SGX associate director-commodities Derek 
Neo told PTI on the sidelines of the 11th Interna-
tional Gold Convention in Pune. The size of the 
contract will be 25 kilos, available for trading 

only for three hours a day from 8.30 a.m. to 11.30 
a.m. at Singapore time, he added. 
The bourse is expecting good volumes as Asia is 
becoming big trader in kilobar. 
"This will also benefit Indian traders as they will 
be able to see the price trend of gold kilobar when 
the Singapore market for gold closes at 11.30 
a.m." he said. 
Stating that the intention of launching the con-
tract is to get the benchmark price for kilobar 
gold in Asia, Mr Neo said that currently, there is 
no benchmark for kilobar gold in Asia. 
The only price benchmark for gold right now is 
London 'fix', which has come under intense scru-
tiny by regulators. The exchange plans to launch 
a few more products based on the response to the 
25 gold kilobar contract, he added. 
Asked how India will benefit from this contract, 
Mr Neo said, "India is a net importer of gold. I 
think the contract is going to provide another ave-
nue to source quality gold based on transparent 
price basis." 
China and India account for more than half of 
global gold consumption, but Asia still largely 
relies on the London fix for reference. 
SGX had earlier offered rolling gold contract for 
retailers for a very brief period after it acquired 
the Singapore Commodity Exchange during 2007
-08. 
SGX is located in Singapore and provides differ-
ent services related to securities and derivatives 
trading mainly centred on Asia's three largest 
economies - China, India and Japan. SGX is also 
a member of the World Federation of Exchanges 
and the Asian and Oceanian Stock Exchanges 
Federation. 
 
Singapore offers help for develop-
ing Andhra’s new capital 
 

TNN | Sep 11, 2014, 09.14AM IST  
 

NEW DELHI: Singapore has suggested 
'government to government' (G2G) cooperation to 
develop Vijayawada, the new capital of Andhra 
Pradesh. There is a proposal to include this in the 
list of 100 Smart Cities project. 
This offer was made at a meeting between urban 
development minister Venkaiah Naidu and a 
delegation of three ministers led by Emeritus 
Senior Minister and former prime minister of Sin-
gapore Goh Chok Tong on Wednesday. Both 
sides held discussions exploring possible areas of 
cooperation between the two countries in the  
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urban development sector, a source said.  
Goh indicated that Singapore was keen on the 
development of Vijayawada on the basis of G2G 
cooperation between the Centre and Andhra 
Pradesh governments, and Singapore. The dele-
gation suggested this model can be replicated for 
other such cities, a source said. Goh's suggestion 
came after discussions with Naidu on the broad 
contours of development of smart cities and the 
role of Centre and of the state governments in 
their development. Naidu told the delegation that 
Andhra Pradesh government is keen to develop 
the new capital as a Smart City.  
An official spokesman of urban development 
ministry said, "Both the sides explored possible 
areas of cooperation including in technology-
based management of cities, delivery of efficient 
services across water and gas supply, water treat-
ment, logistics, energy management, health and 
transport and integration of clean energy tech-
nologies. 
 
Before finalising the plan to develop smart cities, 
the UD ministry has convened a meeting of state 
urban development and housing ministers on Fri-
day for a detailed interaction. 
 

IHH Healthcare to buy India's For-
tis Healthcare's Singapore unit for 
$108.5 mln 
 
Reuters, KUALA LUMPUR, Fri Sep 12, 2014  
 
Malaysia's IHH Healthcare Bhd, Asia's largest 
hospital operator by stock market value, said on 
Friday it is buying India's Fortis Healthcare Ltd's 
Singaporean diagnostic and molecular imaging 
unit Radlink-Asia Ptd Ltd for 346.53 million 
ringgit ($108.5 million). 
"The proposed acquisition is not expected to have 
any material effect on the earnings or net assets 
of IHH for the current financial year ending Dec 
31. 2014," the company said in a stock exchange 
filing.  
 
India to be third largest steel maker 
by next year  

The Times of India:  September 08, 2014 
 

Mumbai: India would become the third largest 
steel maker, with an installed capacity exceeding 
110 million tonnes per annum (mtpa) by next 
year when the ongoing expansion projects of 
SAIL and some private steel makers come on 
stream. This is in line with the Narendra Modi-

led NDA government's target of achieving steel-
making capacity of 300 mtpa to make India the 
second largest producer of steel in the world by 
2025, overtaking US, Japan and European Union.  
With the economy coming out of its worst slow-
down in years, all major steel makers such as 
Tata Steel, JSW and SAIL have made detailed 
presentations to the government to add an addi-
tional 100 mtpa of steel-making capacity with an 
investment of over Rs 6 lakh crore ($100 billion) 
in just over 10 years.  
India's current steel production capacity stands at 
96 mtpa and produces 81 mtpa of finished steel 
and 72 mtpa of finished products.  

 
BILATERAL 

 
 
Singapore's former PM on five-day 
official visit to India ...Cont from P.1 
 

through a combination of skill development, stan-
dard setting and access to the global market. In 
this context, he called upon India to engage more 
proactively with the Regional Comprehensive 
Economic Partnership initiative. He also empha-
sized that a prosperous India was critical for the 
peace and prosperity of the entire Asian region.  
The Prime Minister apprised ESM Goh of the 
various initiatives being taken by the Government 
for development of smart cities and urban cen-
tres; improving the ease of doing business; and 
cleaning of rivers. Prime Minister said that In-
dia’s strength in terms of 3Ds – Demographic 
Dividend, Democracy and Demand (large domes-
tic market) – would enable it to emerge as a 
Global Manufacturer. However, for implementa-
tion of these initiatives, it would be essential to 
enter into partnerships with the international com-
munity to access the necessary funding and ex-
pertise. In this context, the Prime Minister con-
veyed India’s keen desire to partner with Singa-
pore. ESM suggested that both sides should work 
for entering into a strategic economic partnership.  
 
ESM Goh extended an invitation to the Prime 
Minister to visit Singapore. The Prime Minister 
said that he looked forward to visiting Singapore 
at the earliest convenience. Both sides also look 
forward to an exchange of visits by the Presidents 
of India and Singapore as part of Golden Jubilee 
celebrations. 
(Source:http://pib.nic.in/newsite/PrintRelease.aspx?
relid=109512) 
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INVESTMENT RELATED DEVELOPMENTS FOR AUGUST 2014 

FDI Policy Updates 

 DIPP has issued detailed press note in relation to recent FDI reform measures: Press 
Note 7 giving details of increase in FDI cap in defence sector to 49% and other rele-
vant details (http://dipp.nic.in/English/acts_rules/Press_Notes/pn7_2014.pdf) . Press 
Note 8 giving details of allowing FDI in railway infrastructure-(http://dipp.nic.in/
English/acts_rules/Press_Notes/pn8_2014.pdf) 

 SEBI gives nod to Real estate investment trust and Infrastructure investment trusts. 
Brief note on the same is attached. The rules relating to participation of foreign inves-
tors in such trusts are still to be finalized. 

 SEBI eases share buying norms for non-promoters: The number of companies allowed 
to sell shares using the offer-for-sale (OFS) route through the stock exchanges has 
been increased from the top 100 to the top 200 by market capitalisation. This has been 
done to encourage retail participation. Now, non-promoter shareholders with at least 
10 per cent in a company will also be allowed to use OFS to offload stake. When non-
promoters use OFS to sell, promoters/promoter group may participate in the process 
and add to their shareholding, subject to extant norms for public offers and takeovers. 
Retail investors (bid size of not more than Rs. 2 lakh across exchanges) have been ear-
marked a minimum of 10 per cent in a non-promoter OFS. 

RBI Actions 

 RBI simplifies ECB norms: The Reserve Bank of India (RBI) on Wednesday simpli-
fied external commercial borrowing (ECB) norms. The central bank also allowed com-
panies to raise fresh funds through ECBs where the average maturity period (AMP) 
exceeds the residual maturity of the existing ECB under automatic route, with certain 
riders. The company should meet the conditions like all-in-cost of fresh ECB must be 
less than that of the all-in-cost of existing ECB. Consent of the existing lender must 
also be available. Other conditions include the refinancing shall be undertaken before 
the maturity of the existing ECB and the borrower must neither be in the RBI’s de-
faulter list and nor under the investigation of the Directorate of Enforcement (DoE). 
Companies are allowed to refinance existing ECB by raising fresh ECB at lower all-in-
cost on condition that the outstanding maturity of the original loan is maintained. The 
details can be seen from the circular-(http://www.rbi.org.in/scripts/
NotificationUser.aspx?Id=9193&Mode=0)  

 Relaxation to Trade and Industry in the State of Jammu & Kashmir: RBI extends the 
scheme to March 31, 2016-(http://www.rbi.org.in/scripts/NotificationUser.aspx?
Id=9169&Mode=0)  

Central Government Initiatives:  

 Automatic clearance for coal linkage for new power plants: New power plants will 
be given automatic clearances for coal linkage and will be allowed to enhance capac-
ity by up to 50%. 

 Environment ministry eases green rules to push investments: Environment ministry 
has eased rules for mining, roads, power and irrigation projects and other industrial 
sectors. It has diluted regulations related to environment, forest and tribal rights. The 
devel opment will help remove bottlenecks of stalled projects apart from faster execu 
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 ution of new order inflow in the EPC sector. It has also done away with the require-
ment of public hearing for coal mines below 16 million tonnes per annum (mtpa) 
wishing to expand output by up to 50%. This has now been extended to mines 
above 16 mtpa, permitting them to mine up to five mtpa more without consulting 
affected people. 

 PM announces Rs 8,000 crore for building roads in Jammu and Kashmir: Prime 
Minister announced a package of Rs 8,000 crore for building of roads in Jammu and 
Kashmir and waiver of Rs 60 crore in interest owed by the state government to the 
Food Corporation of India. 

 India joins hands with Czech Republic for semi high-speed trains: A Memorandum 
of Understanding (MoU) has been signed between Indian Railways and Czech Rail-
way for technical cooperation in the field of railway sector. Indian Railways, which 
has plans to run semi high-speed train, will benefit from the technical expertise of 
Czech railway on the project. Currently, Indian Railways is on a project to increase 
train speed to 160 km per hour between Delhi and Agra. Once the Delhi-Agra project 
is successful, it plans to explore possibilities of increasing the speed to 200 km per 
hour. The potential cooperation areas between the two countries also cover automa-
tion of freight operations, station development and workshop modernization. 

 Cabinet clears digital India project: Cabinet has approved the digital India project 
aimed at deploying information technology and communication networks in gov-
ernment departments and remote parts. The project envisages bringing all the exist-
ing initiatives such as the Ebiz project, E-kranti, virtual classroom, e-visas and the Na-
tional Optical Fibre Network project under a single umbrella. Other programmes in-
clude implementation of e-office to make government departments' paperless, en-
couraging domestic manufacturing of electronic products and kick starting research & 
development and entrepreneurship development fund. 

 Government sets up high-level committee to restructure FCI: Ministry of consumer 
affairs, food and public distribution has created a committee to recommend ways to 
restructure Food Corporation of India (FCI). The committee will study various mod-
els of restructuring FCI and suggest ways to improve its operational efficiency and 
financial management. It will also suggest measures, within three months, to reorient 
FCI's role in Minimum Support Price (MSP) operations and look into efficient storage 
models, low-cost options of moving grains and upgrading of technology. MSP is the 
price at which the government buys grain from farmers. 

 India amends DFTP scheme to increase trade with Africa: In order to expand trade 
with Africa, India had recently amended its Duty Free Tariff Preference (DFTP) 
scheme to cover around 98 per cent of the tariff lines. As per the scheme, import of 
most products from least developed nations to India attracts lower duties. The gov-
ernment is in the process of disseminating this information to all the nations. The gov-
ernment is also considering expanding and augmenting the Lines of Credit extended 
to Africa. 

 India extends export benefits to rupee trade with Iran: Exports to Iran in Indian ru-
pee will also be entitled for trade benefits as available to exporters realizing proceeds 
in freely convertible currencies. Indian exporters mainly trade in freely convertible 
currencies including US dollar and euro. The government provides export incentives 
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 under different schemes, including Focus Market Scheme, to exporters realizing 
their proceeds in such currencies. Iran makes payment in rupees to Indian exporters 
after the Western countries imposed sanctions on it. To increase bilateral trade, the 
government in April had also waived the value addition norms for exporters ship-
ping imported items like food and pharmaceuticals to Iran. Besides food products, 
India mainly exports to Iran pharmaceuticals, machinery, transport equipment, 
chemicals, man-made yarns and fabrics and steel. The bilateral trade between the 
two countries stood at USD 15.25 billion in 2013-14. 

 Government hikes royalty rates on minerals: Government has given approval to in-
creasing royalty rates on minerals including iron ore and bauxite. 

 Notification of social security agreements with Finland and Sweden 

 Special Economic Zone (Sez) at Jawaharlal Nehru Port Trust: http://pib.nic.in/
newsite/PrintRelease.aspx?relid=108431   

 Pradhan Mantri Jan Dhan Yojna launched: The brief details of the plan can be seen 
from the following link-(http://pib.nic.in/newsite/PrintRelease.aspx?relid=109113) & 
(http://pib.nic.in/newsite/PrintRelease.aspx?relid=109147)  

State Government Initiatives:  

 Andhra Pradesh (Seemandhra) Policy on IT exempting companies from Shops and 
Establishment Act: The IT industry in Andhra Pradesh will have no power cuts. It 
will also be exempt from Labour Laws and the Shops and Establishments Act allow-
ing for 24x7 operations throughout the year. The new IT Policy, approved by the An-
dhra Pradesh Cabinet, also allows the industry to utilize the services of women in 
night shifts. It has been declared as an Essential Service under Essential Services 
Maintenance Act. It also proposes to set up a single window clearance cell that works 
24 hours a day. The centralized help desk, which will use the e-biz portal launched by 
the Union Government, will reduce time to set up business and reduce cost of doing 
business.  The detailed policy is attached. (IT Policy-V4…..) 

 Punjab Government gives sops to renewable power projects: To promote setting up 
of renewable energy power projects in the state, the government gave a nod to ex-
empt renewable energy power projects from change of land use (CLU) and external 
development charges (EDC) in accordance with the state New and Renewable Source 
of Energy Policy, 2012. Solar power projects were also exempt from obtaining a no 
objection certificate from Punjab Pollution Control Board.  

 Haryana government announces composition scheme for real estate developers-A 
brief note is attached on the same. (KPMG Flash News-Haryana Compensation 
Scheme) 

Tax Related Developments: 

 CBDT clarification on tax treatment of AIF 

 CBDT clarification on shifting of manpower from one SEZ to another: CBDT clari-
fies on allow ability of deduction under Section 10A/10AA on transfer of technical 
man-power in the case of software industry.  

 High Court ruling on CCD not being debt and taxed as capital gain: Gain arising in  
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 the hands of Mauritian company from sale of equity shares and CCDs of an Indian 
 company are not taxable as interest income in India.  
Economy Update:  

 First quarter GDP growth rate at 5.7%: India's GDP grew at 5.7% in the first quarter 
of 2014-15, exceeding expectations. This was the fastest pace since the fourth quarter 
of FY12.  

FORTHCOMING EVENTS >>>> INDIA 

I. IHGF-Delhi Fair Autumn 2014  

Date:   14-18 October, 2014 

Venue:  India Expo Centre & Mart, Expressway, Greater Noida, NCR, Delhi, India 

Organizer: Export Promotion Council for Handicrafts (EPCH) 
Contact : Mr R K Verma (Executive Director-EPCH) at email: trade@epch.com , tel: +91-11-
26135232 ; URL: www.epch.in  
 
Details:  Over the years, this fair is treated as one stop sourcing event by overseas buyers and the 
most effective marketing medium by Indian exporters. About 2750 exhibitors will broadly display 
the following product categories: 

 Houseware, Decoratives, Gifts 
 Furniture & Home Accessories 
     Home textiles, Furnishing & Floor coverings 
     Christmas Decorations, Candles, Incense sticks 
     Fashion Jewellery, Accessories & Bags 
 Lamps & Lighting 

 

II. 28th India Carpet Expo 

Date:   10-13 October, 2014 

Venue:  Varanasi, India   

Organizer: The Carpet Export Promotion Council (CEPC) 
Contact : www.indiancarpets.com  
 
Details:  India is the world’s largest exporter of hand-made carpets, rugs, druggets and other floor 
coverings. India Carpet Expo has established itself as a sourcing platform for buyers from all over the 
world. Manufacturers & exporters from key carpet producing areas viz. Bhadohi, Mirzapur, Vara-
nasi, Agra, Jaipur, Panipat and Srinagar etc. are expected to exhibit a wide range of handmade car-
pets, rugs, durries and other floor coverings at this Expo. The Council would like to invite prominent 
buyers in Singapore to attend this event. Selected Buyers will be eligible for a complimentary pack-
age which includes reimbursement of US $ 500 towards airfare hotel accommodation up to 2 nights 
(Room rent with breakfast) in Varanasi between 9th to 13th October, 2014. 
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III. KNOWLEDGEXPO 2014  

Date:   20-22 November, 2014 

Venue:  India Expo Centre, Greater Noida, India  

Organizer: The Confederation of Indian Industry  

Contact : www.ciiknowledgexpo.in or contact the following: 

 (i) Mr. Anjan Das (anjan.das@cii.in) (ii) Ms. Neerja Bhatia (neerja.bhatia@cii.in) 

 Details:  The expo will be a multilateral event, bringing together five concurrent summits; separate 
workshops for institutes, for faculty and students; B2B meetings; G2G meetings; knowledge Guru 
talks; and award ceremonies. It would provide a platform for technology transfers, business meets 
and joint ventures through opportunities for networking. Keeping this in view, Director General of 
Confederation of Indian Industry (CII), Mr. Chandrajit Banerjee has written to this Mission to invite 
participation from Singapore at the Knowledgexpo 2014.The event will serve as a global knowledge 
partnership platform for enhancing knowledge intensive trade and investments. 

 

IV. India Engineering Sourcing Show  

Date:   16-18 December, 2014 

Venue:  Mumbai, India  

Organizer: EEPC India  

Contact : http://www.iessshow.in  

Details: India Engineering Sourcing Show (IESS-IV) will be the  largest display of engineering prod-
ucts and services with focus on building global partnerships. It will showcase the latest engineering 
technologies and will be a preferential meeting place for buyers and sellers from all over the world. 
 Focus Product Profiles: 
 Ø  Industrial Supplies & Subcontracting 
Ø  Metal & Shop Floor Expo  
Ø  Industrial & Electrical Machinery 
Ø  Automotive Component 
Ø  Innovation and Frugal Manufacturing  
Ø  Retail Engineering  

Ø  Investments & Engineering Project Exports 
EEPC India has also developed a special sponsored package for visiting delegates which includes 
the following: 
 Return air ticket / air fare reimbursement to visit the show 
 Complimentary 2 nights hotel stay 
 Complimentary airport pick up & drop by shuttle service 
 Invites for Indian Cultural Program & Gala Dinner during the event. 
 B2B Meetings & Networking Opportunities 
 Wide circulation of delegate profile throughout EEPC Network 
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Notifications 

Increasing the investment bucket for anchor investor and regulations concerning the preferential 
issue norms  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1410415905407.pdf 

SEBI (Foreign Portfolio Investors) Regulations, 2014 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1389083605384.pdf 

 

Clarification on applicability of requirement for resident director 

http://www.mca.gov.in/Ministry/pdf/General_Circular_25_2014.pdf 

Mapping of e forms prescribed under the Companies Act, 2013 with e forms prescribed under  
Companies Act , 1956 

http://www.mca.gov.in/Ministry/pdf/eformsMapping.pdf 

Increasing the investment bucket for anchor investor and regulations concerning the preferential 
issue norms  

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9219&Mode=0  

Foreign Direct Investment (FDI) in India - Issue/Transfer of Shares or Convertible Debentures - 
Revised pricing guidelines 

http://www.rbi.org.in/scripts/NotificationUser.aspx?
Id=9106&Mode=0&utm_source=Bulletin+20140724&utm_campaign=BizJournalJuly2414
&utm_medium=email 
 

Foreign Portfolio Investor - investment under Portfolio Investment Scheme, Government and Cor-
porate debt 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=8787&Mode=0 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; fscom@hcisingapore.org; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India ranks among top 
3 medical tourism des-
tinations in Asia 
 
PTI Sep 1, 2014  
 
India is placed among the 
top three medical tourism 
destinations in Asia, 
mainly due to the low cost 
of treatment, quality 
healthcare infrastructure 
and availability of highly-
skilled doctors, says a 
study. 
"Within Asia, India, Thai-
land and Singapore are the 
three countries that receive 
maximum medical tourists 
owing to low cost of treat-
ment, quality healthcare 
infrastructure, and avail-
ability of highly-skilled 
doctors. 
"These three countries to-
gether accounted for about 
60 per cent of the total 
Asian revenue in 2012," the 
report Medical Value 
Travel in India by KPMG 
and FICCI said. 
The research was con-
ducted in India and other 
Asian countries and inter-
viewed public sector stake-
holders and domestic com-
pany heads or CEOs of 
renowned hospitals be-
tween July and August 
2014. 
Estimated at $ 78.6 billion 
as of 2012, the sector has 
emerged as one of the larg-
est sectors in India and is 
poised to grow at an annual 
rate of 15 per cent to reach 
about $ 158.2 billion by 
2017, it said. 
India is known mostly for 
its cost-effective medical 
treatments along with high 
standards in cardiology, 
orthopaedics, nephrology, 
oncology and neuro sur-
gery, it said. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  

Q. Can a person resident in India transfer security by way of gift to a person resident 
outside India? 

Ans. A person resident in India who proposes to transfer security by way of gift to a 
person resident outside India [other than an erstwhile OCBs] shall make an application 
to the Central Office of the Foreign Exchange Department, Reserve Bank of India.  In 
case of Government dated securities, treasury bills and bonds, a certificate issued by a 
Chartered Accountant on the market value of such securities. 
In case of units of domestic mutual funds and units of Money Market Mutual Funds, a 
certificate from the issuer on the Net Asset Value of such security. 
In case of shares/ fully and mandatorily convertible debentures, a certificate from a 
Chartered Accountant  on the value of such securities according to the guidelines issued 
by the Securities & Exchange Board of India or the valuation as per any internationally 
accepted pricing methodology on arm’s length basis with regard to listed companies and 
unlisted companies, respectively. 
Certificate from the Indian company concerned certifying that the proposed transfer of 
shares/convertible debentures, by way of gift, from resident to the non-resident shall not 
breach the applicable sectoral cap/ FDI limit in the company and that the proposed num-
ber of shares/convertible debentures to be held by the non-resident transferee shall not 
exceed 5 per cent of the paid up capital of the company. 
The transfer of security by way of gift may be permitted by the Reserve bank provided: 
(i) The donee is eligible to hold such security under Schedules 1, 4 and 5 to Notification 
No. FEMA 20/2000-RB dated May 3, 2000, as amended from time to time.(ii) The gift 
does not exceed 5 per cent of the paid up capital of the Indian company/ each series of 
debentures/ each mutual fund scheme(iii) The applicable sectoral cap/ foreign direct in-
vestment limit in the Indian company is not breached (iv) The donor and the donee are 
relatives as defined in section 6 of the Companies Act, 1956. (v) The value of security to 
be transferred by the donor together with any security transferred to any person residing 
outside India as gift in the financial year does not exceed the rupee equivalent of USD 
50000. (vi) Such other conditions as considered necessary in public interest by the Re-
serve Bank.  

Source:RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


