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From Ras Al Khai-
mah to Singapore, 
angel investors flock 
to India 
TNN | Mar 12, 2016 

 
At the gathering of angel 
investors organized by Lets-
Venture in Bengaluru this 
week, one person stood out 
— for his royal status, the 
rather casual dressing and 
desire to stay out of the me-
dia  limelight.  Sheikh 
Mohammad Bin Saud Bin 
Saqr Al Qasimi, the crown 
prince of Ras Al Khaimah, 
one of the seven emirates 
that make up the UAE. 
Qasimi, who is normally 
seen in a keffiyeh and thawb/
dishdasha in the UAE, was 
dressed in a T-shirt and long 
shorts on Thursday and a T-
shirt and jeans on Friday. He 
could be seen engaging with 
a number of the participants. 
With some difficulty, TOI 
managed to ask him a couple 
of questions, to which he 
said he had not invested in 
any startup yet and would 
like to talk once he invested. 
He said he had found some 
interesting startups. Qasimi's 
presence indicates the kind 
of varied global interest in 
Indian startups that is emerg-
ing. Singapore-based fourth-
generation Indian family 
business Thakral Group is 
also bullish on India. "We 
have made 95 investments in 
India so far.  Cont on P. 10 
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Asian economies led by India to be major growth driver, 
IMF chief Christine Lagarde says 
 
PTI | Mar 13, 2016, 07.12 PM IST  
 
International Monetary Fund chief Christine Lagarde on Sunday said Asian economies led by 
India will be a major growth driver in the years to come and better representation of large 
emerging nations in the multilateral institution has transformed it from "my IMF" to "our 
IMF". 
The IMF has recently ratified quota reforms giving more voting powers to emerging nations 
including India and also included Chinese currency yuan (also called renminibi) in the 
"special drawing rights" (SDR) basket along with four other global currencies. 
"It is clear to us that ... (it is) Asia where growth is originating and going to come from India 
and in the years to come," she said at the Advancing Asia Conference. 
Asia is a vibrant region with large and growing population, she said, adding, "the reform to 
transform" that was mentioned by Prime Minister Narendra Modi on Sunday is a clear sign 
that India is on the move using the backbone of digital innovation. 
With regard to quota reforms, Lagarde said the large emerging market economies are now in 
the top 10 list of members including India. 
"It is embedded in the new basket of currency that determines the value of SDR which now 
includes the Renminbi along with four other currencies and it is making the IMF 'our institu-
tion' from 'my institution'," she said. 
IMF was earlier largely dominated by developed economies but with recent quota reforms, 
emerging market economies have got better say in the functioning of the Washington-based 
funding agency. 
The three-day Advancing Asia conference also dwelled on unconventional monetary policy 
adopted by advanced countries to push growth in their country. 
There is a need to examine the issue of spillover effect of unconventional monetary policy in 
view of the interconnectedness of global economies, she said. "The interconnectedness ... the 
relationship that is sometimes fruitful, sometimes full of hazards between advanced and 
emerging market economies ... and (monetary policies) how we can actually help each other 
rather than hurt each other," she said. There can hardly be any doubt that in the coming years 
Indian model of development will lead the whole world. At the end of the three-day confer-
ence, IMF had meeting with finance ministers and central bank governors of Asian region. 
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ECONOMY 
 

 
IMF Pegs India Economic Growth 
Rate at 7.5% in 2016-17 

Thomson Reuters | Last Updated: March 02, 2016  

 
India's economic growth rate should pick up to 
7.5 per cent in fiscal year 2016-17, the Interna-
tional Monetary Fund said on Wednesday, aided 
by a collapse in oil prices and relatively low ex-
posure to current global financial turbulence. 
Summing up its latest review of Asia's third-
largest economy, the IMF forecasts that economic 
growth would pick up from 7.3 % in the current 
fiscal year (2015-16) that ends on March 31. 
"The broad message is that India's growth trajec-
tory is pretty strong by international standards - 
not to mention the advanced economies," IMF 
Resident Representative Thomas Richardson told 
Reuters. 
Inflation was behaving and was on track, the IMF 
said in a statement, with monetary conditions 
consistent with hitting the Reserve Bank of In-
dia's target for consumer price inflation of 5 per 
cent by March 2017. While the balance of eco-
nomic risks has improved, they remain tilted to 
the downside. These included the impact of inten-
sified volatility on global financial markets, in-
cluding from surprise unexpected US monetary 
policy moves or China's economic slowdown 
"The authorities have done a pretty good job of 
bringing inflation down and reducing external 
vulnerability, positioning India well to handle 
another round of external volatility," Mr Richard-
son said in a telephone interview. 
In comments published after Finance Minister 
Arun Jaitley unveiled an annual Budget that stuck 
to deficit targets, the IMF called for more 
"growth friendly" fiscal consolidation. 
It also highlighted potential risks from weak cor-
porate and bank balance sheets. Mr Jaitley's 
Budget on Monday committed $3.7 billion to re-
capitalise state banks. Bankers estimate that their 
recapitalisation needs are nearly 10 times as 
much. 
 
Government working to simplify 
income tax rules: Arun Jaitley 
HT Business:  March 03, 2016 

 
New Delhi: The government is moving fast to 
simplify the complex income-tax laws, finance 

minister Arun Jaitley said on Wednesday, indicat-
ing that the Direct Taxes Code (DTC) roadmap 
laid down by the UPA government may get a 
quiet burial. “Several of the measures listed there 
(DTC) have already been done…many would 
require a look,” he said at an event organised by 
Rajya Sabha TV to discuss the Union budget. 
“We bat with a straight bat,” the finance minister 
said. The DTC, first proposed in 2010, had out-
lined an overhaul of India’s income-tax laws, in-
cluding big changes in rates and slabs. The code 
was aimed to replace the existing Income Tax 
Act, 1961 with measures that are easy to interpret 
and would bring down income-tax litigation. 
More than Rs 500,000 crore is locked up in vari-
ous stages of litigation in India’s courts. The min-
ister also said the government would consider an 
industry demand to extend more benefits to home 
buyers. In his budget speech, Jaitley had pro-
posed that real estate firms building houses up to 
30 square metres in metros and 60 square metres 
in smaller towns will get tax breaks. 
“Even with what has been stipulated in the 
budget, there are ways...you can build houses of 
that size,” Jaitley said. 
He said the four-month window for people to 
come clean on undisclosed assets is different 
from the amnesty offer — Voluntary Disclosure 
of Income Scheme (VDIS) — that former finance 
minister P Chidambaram launched in 1997. The 
current scheme will charge a 45% tax on all hid-
den incomes disclosed; the VDIS had levied only 
30% as tax, he said. 
Urban consumption demand and investments are 
driving growth, while weak exports and chal-
lenges faced by banks were causes for concern, 
he felt. 
 
Major Policy initiatives to give a 
boost to Petroleum and Hydrocar-
bon Sector 
Press Information Bureau:  March 11, 2016 

 
New Delhi: In a major policy drive to give a 
boost to petroleum and hydrocarbon sector, the 
Government has unveiled a series of initiatives. 
The Union Cabinet and the Cabinet Committee 
on Economic Affairs in its meeting today has 
taken the following decisions – 
1. Hydrocarbon Exploration Licensing Policy, 
HELP:  An innovative Policy for future which 
provides for a uniform licensing system to 
cover  all hydrocarbons such as oil, gas, coal bed 
methane etc. under a single licensing framework. 
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2. Marketing and Pricing freedom for new gas 
production from Deepwater, Ultra Deepwater and 
High Pressure-High Temperature Areas. 
3. Policy for grant of extension to the Production 
Sharing Contracts for small, medium sized and 
discovered fields 
 
Rajya Sabha passes real estate bill 
Livemint:  March 11, 2016 

 
New Delhi: The government managed to get The 
Real Estate (Regulation and Development) Bill, 
2013, approved by the Rajya Sabha with the help 
of opposition parties, including the Congress. 
It has been a long wait for the bill, first intro-
duced in the Rajya Sabha in 2013. 
The bill, passed with all the new recommenda-
tions that were cleared by the Union cabinet in 
December, will regulate both commercial and 
residential projects and set up state-level regula-
tory authorities to monitor real estate activity. 
Urban development minister M. Venkaiah Naidu 
told the upper house that real estate is the second 
largest employer in the country, after agriculture, 
and contributes 9% to the gross domestic product 
(GDP). Yet, the sector has been marked by a lack 
of trust and confidence between consumers and 
developers, which has had an adverse impact on 
investments in the sector. 
“There are about 17,526 projects launched in 27 
cities in the last five years and delay in imple-
mentation of these housing projects due to lack of 
transparency and accountability has been the bane 
of the sector. Its credibility has come into ques-
tion. Delays have resulted in huge time and cost 
overruns, resulting in increased costs of houses. 
That’s one of the reasons for bringing in this 
bill,” said Naidu. 
The key features of the bill include: 
 Mandatory registration with real estate 

regulatory authorities of projects of at least 
500 sq m area, or those comprising eight 
flats, which would enable registration of 
more projects with the regulatory authority 
and will protect more consumers. 

 Project developers will now be required to 
deposit at least 70% of their funds, includ-
ing land cost, in a separate escrow account 
to meet the cost of construction. Their in-
ability to do so has affected thousands of 
customers across the country, and also re-
sulted in poor demand for new housing 
projects. 

 A provision for imprisonment up to three 

years in case of promoters and up to one 
year in case of real estate agents and buy-
ers for violation of orders of appellate tri-
bunals or monetary penalties or both. 

 A clear definition of carpet area and a sys-
tem that would require the consent of two-
thirds of the buyers in case there are 
changes in project plans. 

 Appellate tribunals will be required to ad-
judicate cases within 60 days and regula-
tory authorities will have to dispose of 
complaints in 60 days. 

 Regulatory authorities can also register 
projects to be developed beyond urban ar-
eas, promote a single-window system of 
clearances, and grade projects and promot-
ers besides ensuring digitization of land 
records. They will also have to draft regu-
lations within three months of formation. 

 
The real estate bill is one of the two bills that the 
NDA government has been trying to get Parlia-
ment to pass in the past 21 months. 
Even though political parties came together to 
pass the real estate bill, the constitutional amend-
ment bill to bring the goods and services tax into 
force will have to wait for now. 
The success in passing the real estate bill comes 
at a time when the government and the Congress 
have been at loggerheads on a series of issues and 
the latter making it clear at the start of the budget 
session that “no contentious bill” will be cleared 
in the first half of the session. 
Shishir Baijal, chairman and managing director of 
property consultancy firm Knight Frank India, 
said that the bill is an extremely important and 
timely step taken by the government, which could 
prove to be a game-changer for the industry. 
“The information pertaining to the real estate sec-
tor will be available in a systematic manner, lead-
ing to easy accessibility and transparency. In its 
content and intent, the new bill could bring in a 
change in the landscape of real estate in the coun-
try, attracting new investors and customers, 
which the industry has been missing so long,” he 
said. While the bill will bring credibility to the 
industry and comfort to homebuyers, to bring 
ongoing projects under the legislation would 
mean stopping the work and ensuring the compli-
ance of such projects with the new legislation, 
said Getamber Anand, president of industry body 
Confederation of Real Estate Developers’ Asso-
ciations of India. “If a project has already been 
sold to the extent of 50% and construction is  
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 underway, it is practically impossible to make 
50% of the project compliant with the Act. We 
request that ongoing projects be kept outside the 
legislation,” Anand said. 
Lack of transparency in India’s real estate sector 
has always been a grey area. According to the last 
global real estate transparency index compiled by 
property advisory JLL in 2014, India falls in the 
‘semi-transparent’ category. India’s tier-I prop-
erty markets ranked 40th in the list, while the tier-
II cities are at 42nd position. The UK and the US 
topped the list in the ‘highly transparent’ catego-
ries. 
“It is by far the most decisive step the sector has 
taken towards transparency and reaching towards 
the kind of standardized processes, procedures 
and accountability guidelines that the industry 
requires to progress,” said Anuj Puri, chairman 
and country head, JLL India. “It will create a 
much-needed consumer right protection umbrella 
for buyers of real estate, thereby increasing con-
sumer confidence as well as creating lasting de-
veloper brands strong on quality and timely deliv-
ery of their projects.” 
Clearing the real estate bill also seems to be in 
line with the NDA government’s urban makeover 
plan along with initiatives to boost affordable 
housing through Housing for All By 2022 and 
Smart Cities schemes. 
 
Budget proposals to help India be-
come MRO hub in aviation:Raju 
Press Trust of India  |  New Delhi  March 2, 2016  
 
The Budget proposals for the civil aviation sector 
will help India become a hub for MRO activities 
and will ensure that domestic carriers' business 
worth Rs 5,000 crore remains within the country, 
Union Minister Ashok Gajapathi Raju said today.  
In the Budget 2016-17, the government has come 
out with various proposals, including customs 
and excise duty exemption for tools and tool-kits 
used in Maintenance, Repair and Overhaul 
(MRO) works.  
"The MRO business of Indian carriers is around 
Rs 5000 crore, 90 per cent of which is currently 
spent outside India -- in Sri Lanka, Singapore, 
Malaysia and UAE. 
"Given our technology and skill base, the govern-
ment is keen to develop India as an MRO hub in 
Asia, attracting business from foreign airlines 
while retaining the domestic business," Raju, who 
is the Civil Aviation Minister, said.  
In line with the Make In India initiative, many 

other incentives have also been extended to the 
MRO segment. These include scrapping the one-
year restriction for utilisation of duty free parts 
and permitting import of unserviceable parts by 
MROs for providing exchange. 
Besides, foreign aircraft brought to India for 
MRO work would be allowed to stay up to six 
months or as extended by aviation regulator 
DGCA. Such aircraft would also be allowed to 
carry passengers in the flights at the beginning 
and end of the period of stay in India.  
Further, Raju said the Centre would partner with 
states to revive unserved and under-served air-
ports. According to the Minister, implementation 
fo Indian Customs Single Window Project would 
help reduce the time taken for export and import 
of air cargo. "The opportunity for deferred pay-
ment of customs duties as provided by the Budget 
will facilitate importers and exporters with 
proven track record for faster processing of 
cargo," he noted. 
 
Government of India eases Compe-
tition Commission of India (CCI) 
financial threshold limits for deal 
approvals 
IBEF:  March 08, 2016 

 
New Delhi: The Government of India has raised 
the financial threshold limit for companies seek-
ing approval from Competition Commission of 
India (CCI) for proposed mergers and acquisi-
tions. The increase in limits will improve the ease 
of doing business in general and for start-ups in 
particular. Specifically, the merger control thresh-
olds have been increased by 100 per cent under 
the Competition Act. Now only those mergers 
where the value of combined Indian assets is 
more than Rs 2,000 crore (US$ 297.2 million) or 
the total Indian turnover is greater than Rs 6,000 
crore (US$ 891.4 milion) would require prior ap-
proval from the CCI. If the target company has 
assets of value less than Rs 350 crore (US$ 52 
million) or has turnover up to Rs 1,000 crore 
(US$ 148 million), no approval would be re-
quired. These steps would be especially benefi-
cial to start-ups, considering the turnover thresh-
olds and deal sizes. The new threshold limits 
would be applicable till March 03, 2021 and are 
mainly concerned with the financials of the target 
enterprise and not to the value of assets being 
transferred. The new norms will also help reduce 
the number of filings with the CCI and help the 
commission to have a more detailed  
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look at the fewer proposals that need approval. 
 
100 per cent FDI In multi brand 
marketing of food to act as catalyst 
for the food processing sector - Ms 
Harsimrat Kaur Badal 
Press Information Bureau:  March 08, 2016 

 
New Delhi: Food Processing Minister Smt. Har-
simrat Kaur Badal has said that the decision to 
allow 100 percent FDI in multi brand marketing 
to food grown and processed in India will act as a 
catalyst for the food processing sector in India. 
The Food Processing Minister was speaking dur-
ing the seminar on ‘Re-energizing the Agri Busi-
ness:Untapped Potential of Haryana’ as part of 
the Global Investors Summit-2016 at Gurgaon 
today. 
She said that presently around 10 percent of 
foodgrains is processed, in developed countries 
its percentage is much higher. She expressed the 
hope that allowing 100 percent FDI in multi 
brand retail with 100 percent local sourcing con-
dition will enable greater foreign direct invest-
ment that will result in a faster growth for the 
sector. The Minister said that the NDA govern-
ment has taken several initiatives to improve the 
condition of farmers such as the schemes relating 
to Fasal Bima Yojana, Har Khet Ko Paani, Per 
Drop More Crop , Organic Farming, E-platform 
for Mandis. The Minister said that presently the 
level of food wastage is very high and it is esti-
mated that around Rs.92,000 crore of foodgrains 
gets wasted. Food processing will help in reduc-
ing this food wastage and will also contribute to 
controlling inflation, uplifting the condition of 
farmers and creating more jobs. 
 
Food processing sector gets 
$385.45 million FDI till December 
in FY16 
 
By PTI | Mar 04, 2016  
 
India attracted $385.45 million FDI in the food 
processing sector during April-December period 
of the current fiscal, Parliament was informed 
today. In the previous fiscal, foreign direct invest-
ment (FDI) inflows in the food processing sector 
stood at $515.86 million. According to the data 
shared by Minister of State for Food Processing 
Sadhvi Niranjan Jyoti in a written reply in Rajya 
Sabha, the sector has attracted $5,285.66 million 

FDI during April 2012 to December 2015. 
"In the Budget 2016-17, the government has an-
nounced 100 per cent FDI in marketing of food 
and food products produced and manufactured in 
India," Sadhvi Niranjan Jyoti said in a written 
reply to Rajya Sabha. 
 
Foreign investments in India's ser-
vices sector rise nearly 86% 
 

Mon, 7 Mar 2016, New Delhi , PTI  
 

With the government taking steps to improve 
ease of doing business and attract foreign invest-
ment, FDI inflows into the services sector grew 
by 85.5% to $4.25 billion (nearly Rs 28,573.81 
crore) in April-December period. 
The sector, which includes banking, insurance, 
outsourcing, research and development (R&D), 
courier and technology testing, had received for-
eign direct investment (FDI) worth $2.29 billion 
(nearly Rs 15,396.24 crore) during April-
December 2014, according to the Department of 
Industrial Policy and Promotion (DIPP). 
The services sector contributes over 60% to In-
dia's gross domestic product (GDP). FDI in the 
sector accounts for 17% of the country's total for-
eign investment inflows. 
The other sectors where inflows have recorded 
growth are computer software and hardware ($5.3 
billion or nearly Rs 35,633.23 crore), trading 
($2.71 billion or nearly Rs 18,220.01 crore), auto-
mobile ($1.78 billion or nearly Rs 11,967.39 
crore) and chemicals ($1.19 billion or nearly Rs 
8,000.67 crore). 
In step with growth in FDI in important sectors 
like services, overall foreign inflows in the coun-
try rose by 37% to $39.32 billion (nearly Rs 2.64 
lakh crore) during the first nine months of 2015-
16. The amount was $28.78 billion (nearly Rs 
1.93 lakh crore) in the year-ago period. 
An official said with the government further lib-
eralising foreign investment policies for the ser-
vices sector in the Budget 2016, more inflows 
would come. Finance Minister Arun Jaitley has 
proposed significant liberalisation of FDI norms 
in a host of  sectors including insurance, pension, 
asset reconstruction companies (ARCs) and stock 
exchanges. In the insurance and pension sectors, 
foreign investment will be allowed through auto-
matic route for up to 49% subject to the guide-
lines on Indian management and control, to be 
verified by the regulators. Earlier, foreign invest-
ment up to 26% was allowed through automatic 
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route. Foreign investment is considered crucial 
for India, which needs around $1 trillion (nearly 
Rs 67.23 lakh crore) for overhauling its infra-
structure sector such as ports, airports and high-
ways to boost growth.A strong inflow of foreign 
investments will help improve the country's bal-
ance of payments situation and strengthen the 
rupee value against other global currencies, espe-
cially the US dollar.  
 
FDI equity commitments under 
Make in India at $45.68 bn: Jayant 
Sinha 
 
http://www.moneycontrol.com/news/current-affairs/fdi-
equity-commitments-under-makeindia-at-364568-bn-
sinha_5812361.html?utm_source=ref_article 
 
Foreign investors have committed USD 45.68 
billion worth of equity capital inflows under the 
government's ambitious Make In India pro-
gramme till December 2015, Parliament was in-
formed today. Giving details of "FDI equity in-
flow received after Make In India initiatives for 
the period October, 2014 to December, 2015", 
Minister of State for Finance Jayant Sinha said in 
a written reply in Lok Sabha that USD 29.44 bil-
lion came in during April-December period of 
2015-16. Besides, commitments worth USD 
16.24 billion came during October-March of 
2014-15, he added. Sinha said these investments 
include only the "equity capital component". He 
was responding to a question about number of 
investors who have come forward to invest in the 
country under the 'Make in India' programme. 
Government had launched the programme on 
September 25, 2014. The programme was built 
on the promise of providing a conducive environ-
ment for domestic and overseas investors to turn 
125 crore population strong-India a manufactur-
ing hub and something that will also create job 
opportunities.  
 
FIPB clears Rs 14,000 crore FDI 
proposals including Nippon hiking 
stake in Reliance Life Insurance 
 
Mon, 7 Mar 2016-07:37pm , New Delhi , PTI  
 
The Foreign Investment Promotion Board (FIPB) 
on Monday cleared 16 FDI proposals worth Rs 
14,000 crore including that of Japan's Nippon 
hiking stake in Reliance Life Insurance to 49%, 

as also that of four other foreign insurers. 
The FIPB also approved the proposal of Yes 
Bank to hike foreign investment limit to 74%, 
from present 41%-- making it the first bank to get 
approval for hiking FDI limit after the new regu-
lations were announced in November. 
"The FIPB today approved 16 foreign direct in-
vestment proposals, out of the 34 on agenda," a 
source said. FIPB, chaired by Economic Affairs 
Secretary Shaktikanta Das, also cleared Sun Life 
Financial Investments Inc's proposal to hike stake 
in Birla Sunlife Insurance company to 49%. 
The proposal of Japan's Nippon Life Insurance to 
acquire another 23% stake in Reliance Life Insur-
ance was also cleared by the Board. Nippon cur-
rently holds 26% in Reliance Life. Also Yes 
Bank's proposal to hike FDI limit was cleared by 
the Board, the source said. 
In November 2015, the government had removed 
sub-limit restrictions for foreign investments in 
private sector banks within the overall sectoral 
limit of 74%. 
In the private banking sector, the government has 
introduced full fungibility of foreign investment 
and accordingly, "FIIs/FPIs/QFIs, following due 
procedure, can now invest up to sectoral limit of 
74%, provided there is no change of control and 
management of the investee company", the gov-
ernment had said. 
FIPB also cleared the proposal of Aviva Life In-
surance and Raheja QBE General Insurance 
Company to hike foreign investment limit in their 
respective companies to 49%. The other propos-
als cleared by the FIPB included Tata AIA Life 
Insurance Company, Tata Sikorsky Aerospace 
Limited and International Asset Reconstruction 
Co Pvt Ltd.  
 
FDI restriction on nuclear power 
prog, not in allied 
Press Trust of India  |  New Delhi   
 
There is a restriction on FDI in India's nuclear 
power programme but there is no bar for foreign 
investments in atomic industries for manufactur-
ing of equipment and related supplies, the gov-
ernment today said. 
"Foreign Direct Investment (FDI) in India's nu-
clear programme is not allowed. "However, there 
is no restriction on FDI in the nuclear industries 
for manufacturing of equipment and providing 
other supplies for nuclear power plants and other 
related facilities," Jitendra Singh, Minister of 
State in Prime Minister's Office (PMO) said . 
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Responding to another question, Singh said at-
tempts are being made for localisation of manu-
facturing in India. 
He said a 'Programme of Action' for localisation 
of manufacturing in India for Russia-designed 
nuclear power plants was signed between Depart-
ment of Atomic Energy (DAE) and Russia's 
Atomic Energy Corporation 'ROSATOM' on De-
cember 24, 2015. 
"Under the programme, both sides agreed to take 
time-bound specific steps towards finalising the 
details, including those related to transfer of tech-
nology, in consultation with Russian technology 
providers and Indian manufacturers for com-
mencement of localisation in India.  
"While construction, equipment erection and 
commissioning are in the Indian scope, supply of 
major equipment is in the Russian scope. Some of 
the equipment is also sourced from within the 
country. It is planned to progressively increase 
the share of indigenous supplies in future units to 
be set up at Kudankulam," Singh added. 
 
2015 sees highest-ever private eq-
uity investments in India 
 
Livemint:  March 03, 2016 
 
Mumbai: India was the top destination for pri-
vate equity (PE) and venture capital (VC) inves-
tors in 2015. 
The country received a record $22.4 billion in 
investments last year, 31.8% more than the previ-
ous highest of $17 billion in 2007, according to a 
report by Bain & Co. India Pvt. Ltd. The 2015 
deal value marked a 47% increase over the $15.2 
billion India received in 2014. 
Consumer technology, real estate and banking, 
financial services and insurance top the sectors 
that attracted investors, accounting for 65% of 
deal value. Investments in consumer tech grew 
46% to $6.9 billion. 
Deals in banking, financial services and insurance 
(BFSI) doubled to $3.7 billion in 2015. The value 
of real estate deals increased 74% to $3.9  in the 
year. India’s attraction as an investment destina-
tion has been burnished by the future potential of 
the world’s fastest growing major economy, al-
though the country is grappling with its share of 
problems, including wide-spread rural distress 
after two back-to-back droughts, conglomerates 
weighed down by debt and banks laden with bad 
loans. “India has the fundamentals—large popu-
lation that is young with rising incomes, increas-
ingly online and consuming more—that make it 

one of the most interesting countries to invest in 
participatory if you have a long-term investment 
horizon and appetite. The investors we work with 
understand that long-term outlook has to be bal-
anced with the potential for volatility and risk that 
we see today in areas like NPAs (non-performing 
assets) in the financial sector, rural distress and 
lacklustre recent monsoons,” said Arpan Sheth, 
head of Bain and Co.’s PE consulting practice in 
India. 
Top deals in 2015 included an investment of $700 
million in Flipkart, India’s biggest e-commerce 
company, by Tiger Global Management and 
Steadview Capital Management, and a $635 mil-
lion investment by Alibaba and SAIF Partners in 
Paytm. A clutch of investors including Falcon 
Edge Capital, Tiger Global, SoftBank Group and 
DST Global invested $500 million last year in 
ANI Technologies Pvt. Ltd, which runs Ola Cabs. 
To be sure, investors have become more wary 
about investing in start-ups, including e-
commerce firms, and deals are taking longer to 
close, in a slowdown that started in the middle of 
last year. 
Apart from demanding that start-ups slow expan-
sion, slash costs and cut discounts, many inves-
tors are setting performance milestones; some 
investors are only releasing funds in instalments, 
Mint reported on 15 January. 
On Friday, Morgan Stanley Institutional Fund 
Trust, a minority investor in Flipkart, disclosed a 
write-down in the value of its holdings in the 
company by as much as 27%. Morgan Stanley’s 
latest estimate implies the mutual fund now val-
ues Flipkart at $11 billion, down from the $15 
billion it was valued at when it received the $700 
million investment last year. 
The top 10 deals together accounted for $4.6 bil-
lion, or 21% of total PE/venture capital invest-
ments in 2015. The average deal size increased to 
$21 million, a 12% increase from 2014, said the 
Bain & Co. report.The volume share of deals 
above $25 million increased to 17.4% in 2015 
from 16.5% in the previous year, while the share 
of buyout transactions was barely changed from 
2014. 
The number of deals more than quintupled in the 
last 10 years, from 185 in 2005 to 1,047 in 2015. 
Deals worth $100 million plus made up 5.7% of 
overall deals in 2015 against 4.1% in 2014. 
Besides the investments in Flipkart and Paytm, 
top deals in 2015 included a $500-million invest-
ment in Snapdeal led by Softbank Group, Apax 
Partners’ $386 million investment in 
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Shriram City Union Finance, Blackstone’s $384-
million acquisition of business process outsourc-
ing firm Serco India and a $316-million invest-
ment in the consumer division of Crompton 
Greaves by Temasek Holdings Pte Ltd and Ad-
vent International. According to the report, exit 
values have risen 57% to $9.4 billion. 
 

 
 BANKING/FINANCE 

 
 
RBI allows easier capital recogni-
tion norms for banks 
 
By ET Bureau | Mar 02, 2016, 04.09 AM IST 

The Reserve Bank of India delivered on its prom-
ise of easier capital recognition norms for banks, 
including revaluation of real estate, which may 
release an equivalent of as much as Rs 40,000 
crore that could be counted as equity capital.  
The central bank also allowed banks to recognise 
some of their foreign currency reserves in their 
overseas operations and liberalised the treatment 
of deferred tax liabilities. "On a number of di-
mensions, we have been stricter than Basel 
norms,'' RBI Governor Raghuram Rajan had said.  
"We are looking if there is a possibility that while 
still remaining conservative, we can allow banks 
a little more room to use these. For example, you 
may have real estate assets that we allow only as 
a fraction of their value to count as capital."  
RBI's permission to recognise some of the assets 
of banks, which were till now not permitted, 
comes at a time when they are struggling to meet 
capital adequacy norms due to soaring provisions 
for bad loans. 
The central bank forced them to declare more 
loans as bad and provide for their losses, eating 
into their capital, as it wants to clean up the sys-
tem by March 2017. 
Foreign currency reserves after translating finan-
cial statements of a bank's foreign operations to 
another reporting currency have also been al-
lowed to be considered as Tier I at 25% of the 
value. RBI has also allowed deferred tax assets 
up to 10% of a bank's Tier I capital to be recog-
nised as core capital freeing up further money for 
banks. Unlike many developed nations and even 
private sector lenders, state-run banks own a lot 
of properties - be it their branch offices, or guest 
houses across the country - as they looked to cap 
their rental expenses. And many of the banks 

hold them at their book value, in some cases a 
multi-storey building being valued at Rs 1, the 
properties they bought in the 60s and 70s.  
"As the value of the real estate goes up, banks 
will also create a capital buffer on the liabilities 
side,'' said Abhishek Bhattacharya, associate di-
rector at India Ratings. 
 "Some banks like Canara, Indian Bank, Bank of 
India and Bank of Baroda have already created a 
reserve for real estate. These banks will benefit. 
While some large ones like SBI and PNB have 
not, and they will have to create reserves to bene-
fit from this. Our rough estimates are that banks 
will benefit 5-6% of their core Tier I."  
This could also be a boon for banks which were 
disappointed with the Rs 25,000 crore of capital 
that the government provided from its finances 
for this fiscal. 

 
 BUSINESS 

 
Airbus eyes $2bn of India manufac-
turing by 2020 
 
http://www.themanufacturer.com/articles/airbus-eyes-2bn-of
-india-manufacturing-by-2020/ 

European aircraft manufacturer Airbus will con-
tinue to increase its use of Indian manufacturing 
in the years ahead.  
The company announced today that it had pro-
cured in total $500m worth of aerostructures, 
plane components, materials, and services in In-
dia during the 2015 period. 
This figure represents a 15% increase on the pre-
vious year’s procurement, marking a continuing 
expansion of Indian manufacturing for Airbus. 
All up the company has targeted a total of $2bn 
worth of procurement from the country by 2020. 
“Indian suppliers are a cornerstone of our global-
isation strategy,” said Airbus chief procurement 
officer Klaus Richter. 
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Aeronautics, Mahindra Aerospace and Tata Ad-
vanced Systems are producing parts for Airbus. 
All up 45 companies and 6000 people are report-
edly employed in the manufacturing of aircraft 
sub-systems and parts for Airbus. 
Together they produce parts not just for the com-
pany’s commercial passenger jets but also for 
military transport aircraft and attack helicopters. 
In a statement, the company proclaimed that 
every new Airbus aircraft built is now partially 
made in India.  
Indian manufacturing growth success 
The expansion of Airbus’s component manufac-
turing within in India fits in well with the ‘Make 
in India’ campaign pushed by the current govern-
ment of PM Nahendra Modi. 
This campaign to encourage Foreign Direct In-
vestment (FDI) in India’s manufacturing industry 
has been hugely successful, with the country hav-
ing surpassed China to become the top global 
recipient of FDI in 2015. 
Defence and aerospace manufacturing are given 
prominence within ‘Make in India’ as the country 
attempts to build up its own industries and reduce 
the need for expensive imports. 
As such the growth in production for Airbus is 
yet another sign of success for this campaign. 
 
Tigerair Keen to Expand India 
Footprint  
New Indian Express, 09th March 2016  
 
Having flown 5.1 million passengers in FY15, an 
increase of 1.4 per cent from the previous year, 
Singapore-based budget airline Tigerair has set its 
sights on further expanding its footprint in emerg-
ing markets like India. 
Underscoring the importance of the Indian market 
to Tigerair’s expansion plans, its Director, Sales 
and Marketing, TehYikChuan, told Express, “We 
are eager to tap into the growing middle income 
group’s travel potential here. We recently forayed 
into North India with the commencement of our 
Singapore-Lucknow route and also announced 
additional flights on the Singapore-Hyderabad 
and Singapore-Tiruchy routes.” 
Tigerair carried over 6 lakh passengers on Indian 
routes in 2015. On challenges being faced by  the 
carrier in the Indian market, YikChuan said, 
“Appreciation of the US dollar against the Indian 
Rupee is a challenge for us.  Currently our tickets 
are priced in USD, and we are working towards 
receiving INR in the coming year.  We are also 
looking forward to further liberalisation of traffic 

rights in order to bring our services to more 
points.” 
As a budget  airline, Tigerair’s unique selling 
proposition (USP) is, of course, affordable air 
travel. But it seeks to distinguish itself from its 
competitors by endeavouring to provide low-cost 
air travel without compromising on mainstream 
flight amenities or cutting back on value-added 
services that frequent flyers enjoy, such as seat 
selection, automatic transfer of baggage during 
transit, access to premium lounge and provision 
to book hotel rooms and car rentals. 
Just over a decade since Tigerair came into being, 
it has rapidly expanded its operations to cover as 
many as 41 destinations spread across 12 coun-
tries in Asia.The “no frills” carrier, which entered 
the Indian skies in 2007, currently operates 44 
weekly flights to 6 Indian cities – Chennai, Ben-
galuru, Hyderabad, Kochi, Tiruchy and Lucknow. 
 
Puma and Adidas to start their own 
e-commerce portals in India 
 
BI India Bureau0 Mar 7, 2016, 01.05 PM  

Puma and Adidas, the sports goods makers from 
Germany, are seeking permission from the Indian 
government to open their own ecommerce portals 
in the country. By doing so, they have become 
the first among foreign companies who are will-
ing to take advantage of the changed Indian for-
eign direct investment rules, which allow single-
brand overseas retailers to sell their products 
online. 
"Based on the new regulation on single-brand 
retail, we have sought approval for Puma Sports 
India to do retail and e-commerce. The same en-
tity was originally allowed to do wholesale of 
Puma products," Abhishek Ganguly, managing 
director  of Puma India ,  told ET.  
Both Puma and Adidas have filed applications 
with Department of Industrial Policy & Promo-
tion (DIPP) on March 3rd. 
It was in November last year that the Indian gov-
ernment had relaxed the rules for FDI in retail. 
The new rules allow manufacturers to sell their 
products through wholesale, retail and e-
commerce channels as well for the first time. 
"It has been decided that a manufacturer will be 
permitted to sell its product through wholesale 
and/or retail, including through e-commerce with-
out government approval," the DIPP had said. 
"It's a very progressive approach from the  gov-
ernment. Once our approval comes through, it  
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will make business much smoother for us," added 
Ganguly. 
 
IKEA to open first India store at 
Hyderabad in 2017  
PTI  

Swedish furniture retailing giant IKEA will open 
its first store in India at Hyderabad in the second 
half of 2017 even as it scouts for more sites in 
Delhi-NCR, Mumbai and Bengaluru. The com-
pany, which received government approval in 
2013 for its Rs 10,500 crore proposal to open re-
tail stores under 100 per cent FDI, plans to open 
25 stores by 2025 in nine Indian cities. 
"We will open our first store in Hyderabad in 
later half of 2017. Digging for construction of our 
first store in India started this week," IKEA Asia 
Pacific Retail President Mikael Palmquist told 
PTI. IKEA's first store in Hyderabad will be a 
massive 4 lakh square feet in size and will in-
clude all features of a global IKEA store, includ-
ing restaurant and play and development area, he 
added. 
Elaborating on IKEA's expansion plans in India, 
he said: "After Hyderabad, in the first phase of 
growth, we plan to open stores in Delhi, Mumbai 
and Bangalore. We are searching for land in these 
cities. We want to open more than one stores in 
locations where our stores come up." 
The company said that it will showcase its prod-
ucts from its global portfolio in India based on 
the taste and requirements of the regions where 
its stores are located. On the pace of expansion in 
India, Palmquist said compared to China where it 
has been there for 15 years and opening at a rate 
of 3 stores a year only now, here IKEA will be 
looking at a much faster growth. 
At present, IKEA sources products worth Euro 
300 million for its global operations from India. 
Palmquist said there is a need for harmonisation 
of laws related to composition of raw materials in 
India with Europe so that more exports can hap-
pen from here. 
 
Amazon India planning launch of 
digital wallet in a bid to build 
online payments business 
 
ET Bureau | Mar 07, 2016, 04.00 AM IST 

Amazon India is firming up plans to launch a 
digital wallet as part of its efforts to build an 
online payments business, potentially through  
 

 
 
 
 
 
 
 
 
 
 
 
 
 

acquisitions, four people familiar with the devel-
opment said. 
Amazon's largest domestic rival Flipkart 
launched its digital wallet last week as online 
payments increasingly become pivotal in the race 
for dominance in India's ecommerce market, giv-
ing Internet companies greater control over trans-
actions. Amazon India is "looking at multiple 
acquisitions (in online payments). It is a major 
focus area and the company is trying to figure out 
what it needs to do", one of the sources said, add-
ing that the company has initiated acquisition 
talks with digital wallet and payments startups.  
 
From Ras Al Khaimah to Singa-
pore, angel investors flock to India 

Cont from P. 1 

Last year was big for us and we think we will 
maintain the momentum this year," said Satveer 
Singh Thakral, who is also CEO of Singapore 
Angel Network. Thakral spends three weeks of a 
month in Delhi and has co-invested with T V Mo-
handas Pai in a number of deals. 
Singapore-based investment bankers and private 
wealth managers, led by NRIs and ethnic Indians, 
are excited about the India story as they think 
startup valuations have become more attractive 
now with private equity funding slowing down. 
"The expectations and conversations are saner 
this year," said an angel investor from Singapore, 
who wanted to remain anonymous. He said he is 
looking to invest in India on a larger scale this 
year. Sourabh Sharma, founder of Milaap, a 
crowdfunding platform, invested in a couple of 
startups last year. "I would like to invest in many 
more companies this year," said Sharma, who is 
based in Singapore. Mittal said the downturn has 
resulted in the exit of investors who saw investing 
in startups as a glamorous thing as well as an op-
portunity to make quick bucks.  
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I. CAPINDIA 2016  

Date:   20-22 March, 2016 

Venue:  Mumbai, India 

Organizer: The Plastics Export Promotion Council (Plexconcil), Chemexcil, Capexil & Shefexil 
under the aegis of the Dept of Commerce (DoC), Gov of India 

Contact : http://www.plexconcil.org  

Details:  The event is being organized to portray India as a sourcing hub for chemicals, plastics and 
allied products sector. These include agricultural & industrial inputs, consumer items, packaging 
items & plastic machinery. In this regard the Council would like to invite prominent buyers of the 
above mentioned products in Singapore to attend this event. Selected Buyers will be eligible for the 
following complimentary package : 

 To and fro airfare (upto US$ 650) 

 Reasonable local hospitality such as local airport transfers, hotel accommodation, lunch, din-
ner etc. to the sponsored delegates will also be taken care of. 

Interested buyers may fill up the buyer registration form available on their website & email to the 
Council at buyer@capindia.co.in 

 

II. Technotex 2016  

Date:   21-23 April, 2016 

Venue:  Mumbai, India 

Organizer: Ministry of Textiles, Govt of India, jointly, with Federation of Indian Chambers of Com-
merce and Industry (FICCI)  

Contact : http://technotexindia.in/  . May contact the following official from FICCI :Mr. Manoj 
Mehta, Jt. Director, FICCI, Email: manoj.mehta@ficci.com , Tel : 91-9891098772 

Details:  Technotex-2016 is an international exhibition and conference which will attract participation 
from stakeholders in the technical textile sector and provide them a  platform to interact and forge 
alliances with technical textile industries from across the globe.  

FORTHCOMING EVENTS >>>> INDIA 
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Notifications 

Introduction of system-driven disclosures in Securities Market  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1448970446882.pdf 
Schemes of Arrangement by Listed Entities and (ii) Relaxation under Sub-rule (7) of rule 19 of 
the Securities Contracts (Regulation) Rules, 1957  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1449125028827.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Guidelines on trading of Currency Futures and Exchange Traded Currency Options in Recog-
nized Stock Exchanges – Introduction of Cross-Currency Futures and Exchange Traded Option 
Contracts 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10172&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) (Amendment) Regulations, 
2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10173&Mode=0 
 

Foreign Exchange Management (Borrowing or Lending in Foreign Exchange) (Amendment) 
Regulations, 2015 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10157&Mode=0 
 

Investment by Foreign Portfolio Investors (FPI) in Corporate Bonds  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=10147&Mode=0 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; com.singapore@mea.gov.in ; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

PSLV-C32 success-
fully launches In-
dia's Sixth Naviga-
tion Satellite IRNSS
-1F 
PIB:  March 11, 2016 

 
In its thirty fourth flight, 
ISRO's Polar Satellite 
Launch Vehicle, PSLV-
C32, successfully launched 
the 1,425 kg IRNSS-1F, 
the sixth satellite in the 
Indian Regional Navigation 
Satellite System (IRNSS) 
this afternoon from the Sat-
ish Dhawan Space Centre 
SHAR, Sriharikota. This is 
the thirty third consecu-
tively successful mission of 
PSLV and the twelfth in its 
'XL' configuration. 
IRNSS-1F is the sixth of 
the seven satellites consti-
tuting the space segment of 
the Indian Regional Navi-
gation Satellite System. 
IRNSS-1A, 1B, 1C, ID and 
IE, the first five satellites 
of the constellation, were 
successfully launched by 
PSLV on July 02, 2013, 
April 04, 2014, October 16, 
2014, March 28, 2015 and 
January 20, 2016 respec-
tively. All the five satellites 
are functioning satisfacto-
rily from their designated 
orbital positions. 
IRNSS is an independent 
regional navigation satellite 
system designed to provide 
position information in the 
Indian region and 1,500 km 
a r ou n d t h e I n d ia n 
mainland. IRNSS would 
provide two types of ser-
vices, namely, Standard 
Positioning Services (SPS) 
- provided to all users – 
and Restricted Services 
(RS), provided to author-
ised users. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

IV. Investment in other securities 
Q. Can a NRI and SEBI registered FII invest in Tier I and Tier II instruments 
issued by banks in India? 
Ans. RFPI and NRIs have been permitted to subscribe to the Perpetual Debt in-
struments (eligible for inclusion as Tier I capital) and Debt Capital instruments 
(eligible for inclusion as upper Tier II capital), issued by banks in India and de-
nominated in Indian Rupees, subject to the following conditions: 

 Investment by all RFPI in Rupee denominated Perpetual Debt instru-
ments (Tier I) should not exceed an aggregate ceiling of 49 per cent of 
each issue and investment by individual FII should not exceed the 
limit of 10 per cent of each issue. 

 Investments by all NRIs in Rupee denominated Perpetual Debt instru-
ments (Tier I) should not exceed an aggregate ceiling of 24 per cent of 
each issue and investments by a single NRI should not exceed 5 per-
cent of each issue. 

 Investment by RFPIs in Rupee denominated Debt Capital instruments 
(Tier II) shall be within the limits stipulated by SEBI for RFPI/FII/
QFI investment in corporate debt instruments. 

 Investment by NRIs in Rupee denominated Debt Capital instruments 
(Tier II) shall be in accordance with the extant policy for investment 
by NRIs in other debt instruments. 

 Investment by RFPIs in Rupee denominated Upper Tier II Instruments 
raised in Indian Rupees will be within the limit prescribed by the 
SEBI for investment in corporate debt instruments. 

The details of the secondary market sales / purchases by RFPIs and the NRIs in 
these instruments on the floor of the stock exchange are to be reported by the 
custodians and designated Authorised Dealer banks respectively, to the Reserve 
Bank through the soft copy of the Forms LEC (FII) and LEC (NRI). 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


