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  SIDELINES 

 
Indian Ocean Con-
ference held in Sin-
gapore 

Mr Nitin Gadkari speaking at IOC 2016 
 
An Inaugural Indian Ocean 
Conference 2016 (IOC 2016) 
was arranged and hosted by 
the New Delhi-based India 
Foundation at the Shangri-La 
Hotel, Singapore on 1-2 Sep-
tember 2016. The event was 
conducted in association 
with .. Cont on P. 8 
 
Mr. Dharmendera 
Pradhan visits Sin-
gapore 
Mr. Dharmendera Pradhan, 
Hon’ble Minister of State 
(Independent Charge), Min-
istry of Petroleum and Natu-

ral Gas visited Singapore 
from 9-11 September to par-
ticipate in a Road  Show or-
ganized by .. Cont on P. 9 

         TOP NEWS     

India expected to post first current account surplus in 9 years 
IBEF:  September 15, 2016 
 
India is expected to have a current account surplus of US$ 4 billion, or 0.8 per cent of its gross 
domestic product (GDP), in April-June 2016 quarter, which would be the first surplus since 
January-March 2007, according to forecasts given by investment houses' research notes and 
from analysts. For FY 2016-17, India is expected to post a deficit even lower than last year's 
1.1 per cent of GDP, as foreign investment inflows remain steady. Analysts have revised 
down their forecasts for FY 2016-17 deficit to below 1.0 per cent from earlier projections of 
between 1.2-1.5 per cent. During April-June 2015 quarter, India recorded a current account 
deficit of US$ 6.2 billion, which was equivalent to 1.2 per cent of GDP. Imports during April-
July 2016 declined 16.33 per cent to US$ 114 billion, owing to lower gold and oil import 
bills, while exports declined 3.62 per cent to US$ 87 billion. 

India’s growth potential best in the world: Deepak Parekh 
Source: Business Standard 

India’s growth potential is the best among the fastest growing major economies and the coun-
try should grab the opportunity to corner as much global capital as possible at a time when 
one third of the world’s government bonds worth $13 trillion is having a negative yield, said 
Deepak Parekh, chairman of Housing Development Finance Corporation (HDFC) on Satur-
day. The largest mortgage finance company of the country, which on Friday completed its 
second tranche of Masala bond offering of Rs 500 crore by selling it to Province of British 
Columbia, said the the world is increasingly looking at India as an investment destination. 
“Against a backdrop of tepid global growth, no other large economy is showing the growth 
potential that India has,” Parekh said at an event organised by Indian Merchants Chamber 
(IMC) on Indian Railways. However, India is still starved of capital, especially to fund pro-
jects that require large capital expenditure. At a time of negative global yields, it is an 
“opportune time for India to reach out and ensure it receives a larger share of long-term for-
eign direct investment”. Parekh also praised the present government for improving India’s 
investment climate. “No doubt, improving the investment climate.. Cont on P. 2 

Mr M J Akbar speaking at  IOC   2016 
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   ECONOMY 
 

 
Cont from P. 1 is not an easy task. No other 
government in India has made such a concerted 
effort to garner foreign investments than our pre-
sent government,” he said, adding, “efforts to-
wards improving the ease of doing business have 
been done with the key objective of raising more 
resources to fund India’s infrastructure and 
growth.” India’s low rank in ease of doing index, 
which is currently at 130 out of 189 nations, can 
improve with recent measures such as making it 
easier to start a business, increased number of on-
line approvals, transparent bidding norms through 
eauctions for all government tendering, introduc-
tion of the Bankruptcy Code and several other 
micro reforms. “... the underlying message is that 
India means business and the government is 
working hard to dispel apprehensions with re-
gards to bottlenecks and red tape,” he said. To 
compensate for the lack of private sector capex, 
the government has stepped in “aggressively to 
build-up infrastructure across a range of sectors,” 
Parekh said. “While many of these projects are 
still a work-in-progress, there is a flurry of activi-
ty across ports, water ways, airports and smart 
cities. Increased instalment capacities in renewa-
ble energy have been put in place and of course, a 
number of initiatives in the railways to improve 
services are underway.” According to Parekh, 
Indian Railways should monetise some of its 
huge landbank. “The time has come for a careful 
evaluation of the railway’s assets. If resources are 
scarce, there needs to be greater focus on creating 
core assets while hiving off other assets,” he said, 
adding, “the railways should monetise some of its 
land holdings. This land may well be used for 
affordable housing and in turn it could bring in 
large resources for the railways.”  
 
India’s priority is to work towards TFA 
for services: PM Narendra Modi 
Source: PTI 

Prime Minister Narendra Modi today said the 
country’s priority will be to work towards trade 
facilitation agreement (TFA) for services, a move 
that will help in movement of professionals. The 
issue was flagged by Modi during his interven-
tion on the second day of the G20 Summit in this 
eastern Chinese city. “Knowledge- and innova-
tion-driven economy requires free mobility. In-
dia’s priority is to work towards Trade Facilita-

tion Agreement for Services,” external affairs 
ministry spokesperson Vikas Swarup quoted the 
Prime Minister as saying in a series of tweets. 
India is pitching for this at the WTO as the ser-
vices sector has a huge potential and it contrib-
utes significantly to the country’s economy. 
Commerce Minister Nirmala Sitharaman had said 
India would move a proposal on this at the World 
Trade Organisation (WTO) to start the discus-
sion. She had raised the issue of TFA in services 
during an informal meeting with key members of 
WTO on the sidelines of the Organisation for 
Economic Cooperation and Development 
(OECD) ministerial council meeting in Paris in 
June. In a tweet, Sitharaman welcomed the Prime 
Minister’s statement on the agreement. WTO has 
already signed a similar pact for the goods sector. 
The Prime Minister asserted that global trading 
regime must respond to needs and priorities of 
developing nations. Global value chains must 
provide them level-playing field, he said, adding 
that trade facilitation is important. “I urge coun-
tries to fully implement the Bali and Nairobi min-
isterial decisions,” he added. The proposal for a 
TFA in services assumes significance as about a 
dozen countries are already negotiating Trade in 
Services Agreement (TISA) at WTO. India is not 
part of TISA. Smooth movement of professionals 
needs liberalised visa regime such as multiple 
entry visas, visa-free travel for foreign tourists 
and long-term visas for business community.  
 
India to grow at 7.5% in FY17: D&B 
 
PTI|  New Delhi Sep 7, 2016 Last Updated at 18:28 IST 
 
The Indian economy is expected to expand by 7.5 
per cent on the back of consumption-led growth 
in the current financial year, says a Dun & Brad-
street report. 
The growth in 2016-17 will be largely driven by 
low global crude oil prices, good agriculture pro-
duction, measures taken by the government to 
uplift rural demand and the 7th Pay Commission 
payouts, it said. 
Reforms on foreign direct investment and clear-
ance of Bankruptcy Code, GST and Debt recov-
ery bill are expected to create a better investment 
climate and improved ease of doing business in 
the country, it said. 
"In view of these positive developments and a 
normal monsoon so far, we expect India's eco-
nomic growth as measured by GVA at basic  
prices to grow by 7.5 per cent in FY17 (2016-17) 
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as against 7.2 per cent in the previous fiscal," said 
Arun Singh, Lead Economist, Dun & Bradstreet 
India.  
"The resiliency of the domestic economy during 
FY16 amidst the fragile global economic scenario 
revels that India is poised to curve its growth sto-
ry driven by several steps taken by the govern-
ment," he said. 
D&B cautioned however that stressed assets in 
the banking sector, non-revival in corporate in-
vestment and declining exports could be a major 
drag to overall growth. 
According to the research firm, investment rate is 
likely to increase marginally to 35.4 per cent this 
fiscal; however a meaningful recovery in invest-
ment activity could be expected in 2017-18. 
Meanwhile, savings rate to remain almost flat at 
33.9 per cent during FY17 as against 33.4 per 
cent expected in FY16. 
The report said the Indian corporate sector was 
exposed to profitability pressures and high debt 
burden in 2015-16 and this vulnerability has 
translated into substantial deterioration in bank-
ing sector's asset quality. 
"However, in FY16, there were series of initia-
tives taken by the government in the areas of 
mining, insurance, FDI, real estate, ease of Doing 
Business, etc. The impact of these initiatives on 
economy will get reflected over a period of time," 
the report added. 
 
India powers past 6,000MW mark in 
nuclear energy 
 
Source : Times of India 
 
With synchronization of the second unit of the 
Kudankulam power plant, India’s civil nuclear 
programme has reached a couple of landmarks: 
the Kudankulam project+ turned a page on pro-
tests and a legal challenge over its safety parame-
ters in the Supreme Court, and India crossed the 
6,000MW mark in nuclear power. Once the out-
put of Unit II is scaled up to a full 1,000MW in 
two months, India’s 22 nuclear power reactors 
will be able to generate 6,780MW of power and 
the Nuclear Power Corporation of India Limited 
(NPCIL) expects four more reactors to be com-
missioned in a year. Unit II is functioning 
smoothly as scientists seem to have incorporated 
the right lessons from hitches that marred Unit I’s 
functioning after attaining criticality in 2013. The 
two 1,000MW nuclear units built with Russian 
assistance have made Tamil Nadu the highest 

consumer of nuclear power on a daily basis. Ku-
dankulam I and II are also the last nuclear units in 
India built with foreign collaboration that will not 
attract the liability clause legislated after the India
-US nuclear deal. NPCIL engineers learnt bitter 
lessons while commissioning Unit I. The reactor 
has been in continuous operation only since Feb-
ruary 2016. Protests in 2011-12 by anti-nuclear 
activists delayed the project by months when it 
was over 90% ready, but not much is known of 
the problems it faced later. The Unit I has been 
operating continuously for 189 days since Febru-
ary 22 and has generated 11,269 million units of 
electricity since October 2013. But NPCIL did its 
homework and made changes to Unit II. “We car-
ried out all changes effected to Unit I on Unit II. 
This made the commissioning of the second unit 
easier,” Kudankulam project site director R S 
Sundar told TOI. In the near future — around six 
months to a year — two indigenous reactors each 
in Rajasthan and Kakrapar in Gujarat should be 
ready. “Beyond Kudankulam, Nuclear Power 
Corporation is hopeful of commissioning the four 
reactors in a year. These reactors are built by 
NPCIL engineers and each has a capacity of 
700MW,” Sundar said. Not all of India’s 22 nu-
clear reactors are functioning to full capacity. “A 
total of 14 reactors are under International Atom-
ic Energy Agency safeguards. Only these reactors 
are eligible to use imported nuclear fuel and are 
currently operational. The plant load factor (PLF) 
of these reactors is around 90%,” a former Atom-
ic Energy Commission chief said. The PLF of 
reactors using indigenous fuel is less. For exam-
ple, the PLF of two units of 220MW capacity in 
Kalpakkam is around 65-70% as there is a short-
age of nuclear fuel in the country. “As we syn-
chronized Unit-2 with the grid on August 29, the 
total nuclear power generation in the country on 
that day was 5100MW. This is a new high for 
nuclear power generation. As on date, Unit-2 is 
generating 270MW and we will be scaling up the 
generation in the coming days,” said Sundar.  
 
India's Net FDI Inflows For FY17 Likely 
At $35 Billion: Citigroup 
 
PTI | Last Updated: September 08, 2016 18:58 (IST)  
 
India is expected to see net FDI inflows of $35 
billion this financial year, which may fall short of 
the figure for 2015-16, says a Citigroup report. 
According to the global financial services major, 
FDI inflows are inching up, but the pace of in-
crease this fiscal might as well come up  
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short in comparison to 2015-16. 
The upside potential will be substantial in the 
medium term, the report said, adding that gross 
FDI flows of $8.9 billion in June-July partially 
allays fears of a slowing trend in April-May. 
Even after the surge in June-July, the gross FDI 
inflow so far this fiscal is 5 per cent lower than 
same period last year and the net tally is down 29 
per cent, the report said. 
"Given recent trends in FDI inflows, it is unlikely 
that a similar growth rate in inflows can be at-
tained for 2016-17, but we remain hopeful that 
the improved trend in June-July will push net FDI 
inflows close to our forecast of $35 billion for 
2016-17 ($36 billion in 2015-16)," Citigroup 
said. 
The report noted that FDI surge to India might 
have been buoyed by improved sentiment to-
wards emerging markets in a post-Brexit world 
which incidentally is also reflected in stronger 
portfolio flows of around $3.5 billion and rupee 
appreciation of 1 per cent in June-July. 
"India has received only 2.2 per cent share of 
global FDI inflows during 2011-15. This indi-
cates the upside potential of FDI inflows as the 
cyclical recovery strengthens and structural bot-
tlenecks are addressed over the medium term," 
Citigroup said in a research note. 

 
  MARKETS 

 
 
Indian markets near new record highs 

http://www.business-standard.com/article/markets/indian-

markets-near-new-record-highs-116090600995_1.html 

 
Image via Shutterstock 

 
Robust foreign inflows saw the bench-

mark Sensex stage its second 400-plus-point rally 
(1.6 per cent gain) in a week and took 
the Nifty 50 index within kissing distance of a 
record high. Overseas investors on Tuesday 
bought shares worth over Rs 1,430 crore ($215 
million), taking their year to date inflow rally past 
the $6 billion-mark. The latest bout of buying 
comes amid weak US employment data released 
on Friday, which reduced the likelihood of an 
interest rate hike by the US Federal Reserve later 
this month. 
The Sensex on Tuesday closed at 28,978, up 
445.9 points, or 1.6 per cent, the Nifty ended at 
8,943, gaining 133.4 points, or 1.5 per cent, just 
0.6 per cent shy of its all-time high of 9,000 
touched in March 2015. Both the bellwether indi-
ces registered their fresh 18-month highs, while 
the broader BSE Midcap and BSE 500 indices 
clocked new record highs. 
The Sensex and the Nifty have now rallied over 
26 per cent from their 2016 lows in February. On 
a year-to-date basis, Sensex is up close to 11 per 
cent amid sharp inflows from foreign investors. 
Raamdeo Agrawal, joint managing director, Mo-
tilal Oswal Securities said the ongoing rally is a 
reassertion of positive macroeconomic fundamen-
tals of Indian economy. "The current rally is 
broad-based. Shares of all the companies with 
high-growth and visibility of earnings have ral-
lied irrespective of which sector they belong to," 
Agrawal said. 
The gains on Tuesday were led by automobile 
and banking stocks. Shares of Tata Motors were 
the biggest gainers at 7.2 per cent, followed by 
Axis Bank and ICICI Bank, which rallied around 
six per cent and four per cent respectively. 
Banking stocks have been at the forefront of the 
ongoing rally, with the BSE Bankex climbing 21 
per cent in 2016. 
"Investors took comfort in the low valuations of 
the banks during the start of the year. The price-to
-book of banks, especially state-owned, had come 
down sharply as they increased provisions to 
clean up their books," said Deven Choksey, man-
aging director, KR Choksey Investment Manag-
ers. Most equity analysts have been highlighting 
the improvement in the country's macroeconomic 
and earnings outlook in notes to their clients. 
"Improving economic growth supported by sus-
tained reforms by the government, above-normal 
monsoon and benign interest rates can result in 
resilient earnings expectations," said Ravi Sundar 
Muthukrishnan, co-head of research at ICICI Se-
curities in a recent note, while upping its  

http://www.business-standard.com/article/markets/indian-


 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      5  INDIA FOCUS  

Issue No 198, 15 September 2016 

 

its 12-monthNifty target to 9,600 citing the posi-
tive environment. 
Anish Damania, co-CEO, IDFC Securities in a 
note said "Most consumption indicators still look 
robust on year-on-year basis given strong person-
al credit growth, robust car sales and good mon-
soons after two years of drought." 
Most global markets had rallied on Monday fol-
lowing the US jobs report when Indi-
an markets were closed for a holiday. 
According to Bloomberg, the Sensex currently 
trades at 16.6 times, while the BSE Midcap index 
is at 35 times its projected 12-month earnings. 
The valuation premium of India to MSCI Emerg-
ingMarkets is at 30 per cent. 
 

  
      BUSINESS 

 
India becomes Honda’s biggest 2-
wheeler market 
Business Standard 

Riding on a sustained double-digit growth in 
scooter volumes, Japanese automobile major 
Honda has seen India emerge as its biggest two-
wheeler market this financial year. Honda Motor-
cycle and Scooter India (HMSI) recently over-
took the company’s volumes from the Indonesian 
market. Into the sixth year of the split with its 
Indian partner Hero, HMSI sold 1.23 million 
units during the April-June quarter, 16 per cent 
more than the 1.06 million units sold in Indone-
sia. The corresponding volumes for India and 
Indonesia last year was 1.01 million and 1.03 mil-
lion units, respectively. With this increased vol-
ume, India now brings 29 per cent of Honda’s 
global two wheeler sales, compared to 25 per cent 
a year ago. Many of the top two-wheeler markets 
in Southeast Asia, such as Vietnam, Indonesia 
and Thailand have already matured. Honda is a 
market leader in many of these. In Indonesia, for 
instance, it commands 80 per cent share; the 
share in Vietnam is 70 per cent. “Considering the 
low two-wheeler penetration in India, we believe 
it will continue to lead the global two-wheeler 
market, as new demand will continue to come 
from rural and semi-urban areas in the future. The 
road infrastructure is increasing rapidly while 
public transport is not able to meet daily commut-
ing needs of millions,” said Y S Guleria, senior 
vice-president, sales and marketing, HMSI. Hon-
da is the second-biggest two-wheeler player in 

the Indian market. It is also present in the passen-
ger vehicle market, where it is the sixth-largest 
player and has a five per cent share. In the two-
wheeler market, however, Honda enjoys a 28-per 
cent market share though Hero MotoCorp is the 
leader with a 37-per cent share. In the scooter 
segment, Honda sits on a strong 59-per cent 
share. It is this segment that is driving the compa-
ny’s India volumes. Scooters account for two-
thirds of HMSI’s India sales, up significantly 
from 54 per cent a year ago. The scooter market 
has grown 24 per cent this year so far on a rising 
base, helped by double-digit growth for last two 
consecutive years. Motorcycles, as a segment, did 
not do well for last two years due to weakness in 
rural markets on sub normal monsoon. That is set 
to change this year. Improved sentiments in rural 
markets due to good rainfall and higher wages of 
the government employees will be positive 
growth triggers for the industry. Guleria said the 
Indian market has been showing constant growth 
in recent years while other big markets such as 
Indonesia and Brazil have been showing down-
trend due to their economic slowdown. HMSI 
saw a capacity addition in June this year with the 
opening of its dedicated scooter plant in Gujarat 
that added 1.2 million unit annual production ca-
pacity. HSMI aims to end this year with total 
sales of 5.4 million units, up 26 per cent from last 
year’s 4.28 million units.  
 
China's Fosun International plans to in-
vest US$ 1 billion via realty private equi-
ty platform 
 
Economic Times:  September 15, 2016 
 
Chinese conglomerate Fosun International is 
making an entry into the Indian real estate space 
and plans to invest close to $1 billion through a 
real estate private equity platform it is setting up 
here, said two people aware of the development. 
The diversified investments firm is bringing on 
board Apurva Muthalia, the CEO of Aditya Birla 
Real Estate Fund, to head this new arm in India, 
which will first start with buying income-
producing rental assets in the country, just like 
Blackstone and some other large global funds 
have done so far. "It will also buy some develop-
ment assets in the top cities that will be devel-
oped later when they set up a construction arm 
here to build large projects," said one of the per-
sons, requesting anonymity. Fosun is also in talks 
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with real estate fund businesses in India including 
Rising Straits Capital to invest monies in their 
funds. 
"This is similar to what large investors like GIC 
do. They put money in other funds and also make 
investments on their own when an opportunity 
arises. Fosun will have a similar play here. They 
are already looking at buying an asset in Mum-
bai," said the second person. 
An email questionnaire sent to Fosun Internation-
al did not elicit any response till press-time. 
Muthalia could not be reached on Wednesday 
despite several calls and text messages. 
A spokesman for Rising Straits Capital declined 
to comment. This comes just months after Fosun 
bought PE firm KKR-backed Gland Pharma for 
$1.4 billion and also set up a general private equi-
ty business in India. It has hired former Standard 
Chartered Private Equity executive Rahul Rai-
surana to head the venture. 
Many large global institutional investors have 
been eyeing rental assets across India, which are 
seen as very safe investments. The likes of Black-
stone, Brookfield Asset Management, GIC, As-
cendas and others have picked up assets in the 
past few years, creating large portfolios in the 
country. 
In June 2014, Brookfield Asset Management had 
picked up 100% stake in four SEZs and 60% in 
two other assets owned by UnitechBSE 2.79 % 
and Unitech Corporate Parks for about Rs 3,500 
crore. Blackstone owns the largest office portfo-
lio in the country with over 30 million sq ft of 
operational commercial office space and another 
few million sq ft under construction. India's larg-
est real estate developer DLF is in the process of 
selling its promoters' 40% shareholding in the 
company's rental arm DLF Cyber City Develop-
ers Limited which holds 26.8 million sq ft of rent-
ed office assets. 
A few of these institutional investors are eyeing 
setting up real estate investment trusts (REIT) on 
the Indian stock market, the guidelines for which 
were finalised by Indian authorities recently. 
 
Singapore to help develop Greater 
Shimla township 
TNN | Sep 9, 2016, 09.00AM IST 

SHIMLA: Himachal Pradesh government on 
Thursday signed a preliminary memorandum of 
understanding (MoU) with the  Singa-
pore government for developing an integrated 
township "Greater Shimla" at Jathiadevi, near the 

town. It is said the town will occupy space on 400 
bighas of land with technical assistance extended 
from the Singapore government. This would re-
duce burden of overgrowing population flowing 
in from the town. 
 The MoU was signed between Himachal Pradesh 
Housing and Urban Development Authority 
(HIMUDA) and the Asian Pacific Singapore En-
terprise in presence of the urban development, 
town and country planning and housing minister, 
Sudhir Sharma during a meeting.  
Presiding over the meeting of delegates of the 
Singapore Cooperation Enterprise (SCE), govern-
ment of Singapore and senior officers of the 
HIMUDA, Sudhir Sharma said that development 
of a smart integrated township near the state capi-
tal was an ambitious project of the government 
which would go a long way in de-congesting this 
highly populated city. He said that there had been 
ten time increase in the population of Shimla city, 
which was initially developed for 25,000 people 
only resulting in congestion and over utilization 
of infrastructure.  
 
India’s retail market expected to double 
to US$ 3.6 trillion by 2020: report  
 
Source: Livemint 
 
Backed by robust economic growth and rising 
household incomes, consumer spending in India 
is expected to touch $3.6 trillion (about Rs.240 
trillion) by 2020, increasing India’s share in glob-
al consumption to 5.8%—more than twice its cur-
rent levels. Not just that. By 2020, India’s retail 
sector is expected to double to $1.1-1.2 trillion 
from $630 billion in 2015 at a compound annual 
growth rate (CAGR) of 12%, said a joint report 
released by lobby group Ficci (Federation of Indi-
an Chambers of Commerce and Industry) and 
consultancy PricewaterhouseCoopers. Titled 
Shaping Consumer Trends, the report was re-
leased Thursday at Massmerize 2016— an annual 
convention on retail, packaged consumer goods  
and e-commerce. The report’s projections indi-
cate that the average household income in India 
will triple to $18,500 in 2020, from $6,400 in 
2010—acting as a major driver in retail growth 
and leading to evolution of new consumer seg-
ments. Customers are getting more sophisticated, 
driving firms to focus on premium products, the  
report said. “Increasing disposable income levels  
Cont on P. 8 
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India among top M&A markets in Asia-Pacific: Study 
  
BS Reporter  |  Pune September 10, 2016 , 21:53 IST 

India is becoming an attractive investment mar-
ket for inbound mergers and acquisitions 
(M&A) in the Asia-Pacific, according to a re-
port by Kroll and Mergermarket. The report 
points to a favourable economic and demo-
graphic conditions, plus an encouraging regula-
tory regime. 
 
Since 2011, inbound transactions have trended 
up, and India's become a leading destination for 
global foreign direct investment, ahead of re-
gional economic rival China, it said. 
 
India attracted six per cent of all US outbound 
M&A transactions (deal volume) in 2015, sur-

passing the two per cent of outbound M&A directed at China that year as per the Kroll and Merger-
market  report (the former is a global risk mitigation entity and the latter is a deal tracking one). 
So far in 2016, India has continued to attract US interest, with $3.1 billion through 27 deals, com-
pared to similar US investment in China at $1.3 bn and 13 deals. 
 
“General sentiment among foreign investors for Indian investment opportunities remains strong, cre-
ating a bright outlook for inbound M&A through the rest of this year and into 2017. As the pipeline 
of deals grows, foreign investors are reminded to deploy a due-diligence process that is rigorous, 
comprehensive and truly independent - one that will assist them in making decisions with confidence 
and to be in a better position to protect such investments,” said Reshmi Khurana, head of South Asia 
for Kroll. 
 
Against a backdrop of global volatility, widespread uncertainty and a fragile geopolitical situation in 
many regions, inbound deal flow in India has increased steadily. In 2015, inbound M&A totaled 227 
deals worth $19.6 bn. In the first half of this calendar year, 82 deals worth close to $9 bn were an-
nounced, putting the country on track for another banner year of such investment. 
Investment into India over the past two years has been led by the US, UK and Japan, which should 
instill further confidence in India -- all three countries are known for strong regulatory oversight, a 
culture of in-depth due-diligence and a business environment that seeks growth in international mar-
kets, said the report. 
 
Given the country’s advantages, corporations globally are raising their exposure to India. Some are 
taking the organic route and building on-the-ground businesses from the bottom-up and through alli-
ances. Others will remain more aggressive, inorganically expanding in the market but remaining cau-
tious of a global slowdown, sluggish commodity prices and a deceleration in economic activity in 
key emerging markets. 
"Numerous analysts suggest that India has potential to overtake China as India's growth appears to be 
accelerating while China's growth continues to slow down. In addition, India is expected to rebalance 
its growth from services driven sectors to export-oriented manufacturing and this, combined with the 
ongoing removal of much of the bureaucratic red tape, will arguably drive further interest from for-
eign investors," said the report. 
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Cont from P. 6 and a rising number of sophisti-
cated consumers have given rise to consumers 
seeking ‘premium’ products,” it added. Accord-
ing to IMRB’s Kantar World panel report pub-
lished in 2013, nearly 50% of the total number of 
new launches in the personal care category has 
been in the premium segment. The report high-
lights that the growth in the retail sector will be 
fuelled by both organized brick-and-mortar stores 
and e-commerce. “India’s overall retail oppor-
tunity is substantial and a strong growth in e-
commerce is expected due to a demographic divi-
dend (young population, rising standards of living 
and upwardly mobile middle-class) and rising 
internet penetration,” stated the report, adding 
about 32.18 crore people, accounting for about 
25.4% of total population, are using Internet in 
India, according to digital information and re-
search company eMarketer. The report also noted 
a shift in the focus of e-commerce players, to-
wards their own private labels. The report said 
that private labels account for 10-30% of the total 
revenues of the e-commerce companies. In 2015, 
online grocery platform BigBasket (Supermarket 
Grocery Supplies Pvt Ltd), which sells fruit, veg-
etables, meat, pulses and spices under its own 
brand, generated 35% of its revenues from private 
labels. According to the report, the e-commerce 
market is expected to reach $125 billion in terms 
of gross merchandise value (GMV) by 2020, 
growing at the rate of 31%. GMV is the total val-
ue of goods sold over a period of time, without 
accounting for discounts or sales returns. The 
report said that the packaged consumer goods 
sector will cross the $100-billion mark by 2020, 
growing at a rate of 18%. “Rapid macroeconom-
ic, demographic and lifestyle shifts in the country 
clearly point towards exponential growth in the 
packaged goods industry. These shifts, bolstered 
by policy and regulatory changes have a strong 
potential of taking India towards its goal of be-
coming largest consumer market over the next 
decade,” it said. According to the report, the max-
imum consumer spending is likely to occur in 
food, household, transport and communication 
segments. Sanjiv Puri, chief operating officer at 
consumer goods company ITC Ltd and chairman 
of Ficci FMCG committee, agreed. “With a lot of 
investment initiatives and GST (goods and ser-
vices tax) coming in, there is a great opportunity 
in food processing,” he said. FMCG is short for 
fast moving consumer goods. Led by opportuni-
ties in the sector, ITC has invested nearly 
Rs.25,000 crore in about 65 projects—”a lot of 

which is in food processing,” Puri added. The 
report said that consumer goods firms will now 
be focusing on online and social media channels 
to get into consumer’s mindshare due to the 
growing mobile internet revolution in India. It 
said that about 650 million people are expected to 
be online by 2020, out of which 250 million will 
be shopping online —spending more than $50 
billion. Interestingly, at least $5 billion of this 
expenditure is expected to be on packaged con-
sumer goods. “India will be domestic consump-
tion-driven growth story, and, on our part, at 
Walmart India, we are growing our cash and car-
ry business in the country and plan to take our 
store count to 70 stores with a full omni-channel 
strategy. This is an exciting market for us,” said 
Krish Iyer, president and chief executive at 
Walmart India. The report also offers insights on 
the recent changes in policies (100% FDI in trad-
ing of food products produced and/or manufac-
tured in India, clarity on FDI in e-commerce, 
GST among others) that have led to an increase in 
investment opportunities. Vasanth Kumar, execu-
tive director at apparel retail brand Max Retail, 
said there are opportunities in both FMCG and 
retail sectors. “With the GST coming in, produc-
tivity will go up, along with manufacturing and 
retailing. . 

 
   BILATERAL 

 
Indian Ocean Conference held in Singa-
pore.. Cont from P. 1 
 
the S. Rajaratnam School of International Studies 
(RSIS) as the Singapore ‘co-host’. The Bangla 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Dr. S Jaishankar speaking at  IOC 2016 
 
desh Institute of International and Strategic Stud-
ies and the Institute of Policy Studies of Sri 
Lanka were also listed as associates. Minister of 
State for External Affairs M.J. Akbar delivered 
the Welcome Remarks at IOC 2016.  
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Mr. Nitin J. Gadkari visits Singapore  
 

Mr. Nitin J. Gadkari, Hon'ble Minister of Road 
Transport, Highways and Shipping visited Singa-
pore to attend Indian Ocean Conference held in 
Singapore from 1-2 September, 2016. During his 
visit to Singapore Hon’ble Minister had bilateral 
meetings with H.E. Mr. S. Iswaran, Minister for  
Trade & Industry (Industry), Republic of Singa-
pore H.E. Mr. Khaw Boon Wan, Coordinating 
Minister for Infrastructure and Minister for 
Transport, Republic of Singapore, H.E. 
Mr. Tharman Shanmugaratnam, Deputy Prime 
Minister and Co-ordinating Minister for Econom-

ic and Social Policies, Republic of Singapore. In 
addition to this, Hon'ble Minister visited the Port 
Authority of Singapore (PSA) and discussed vari-
ous issues with PSA officials regarding up grada-
tion of various ports in India as well as how Sin-
gapore can support India in this context.  
 
 
 
 
 

Mr. Dharmendera Pradhan visits Singa-
pore  Cont  from P. 1 

Directorate General of Hydrocarbons (DGH) on 
behalf of Ministry of Petroleum and Natural Gas 
in context of Discovered Small Field Bid Round 
2016. During the visit Hon'ble Minister of State 
met with prominent investors from Singapore, 
Malaysia, Indonesia as well as paid a filed visit to 
Jurong Island, Petro-chemical Hub and Keppel 
Shipyard.  
 
 
Revenue Secretary Dr Hasmukh Adhia 
visits Singapore 
 
Revenue Secretary Dr Hasmukh Adhia visited Singapore 
to study Singapore’s GST system 
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I. 32nd India Carpet Expo   

Date:   3-6 October, 2016 

Venue:  Varanasi, India 

Organizer: The Carpet Export Promotion Council (CEPC)  

Contact : www.indiancarpets.com  
Details:  The Council would like to invite prominent buyers of the above mentioned products in Sin-
gapore to attend this event. Selected Buyers will be eligible for the following complimentary pack-
age: 
 Reimbursement  of US $ 500 towards airfare, as a subsidy, for attending India Carpet Expo. 
 Complimentary hotel accommodation up to 2 nights (Room rent with breakfast) in Varanasi 

between 2nd to 6th October, 2016. 
II. Global Investors Summit 2016  

Date:   22-23 October, 2016 

Venue:  Brilliant Convention Centre, Indore, Madhya Pradesh  

Organizer: The Government of Madhya Pradesh  

Contact : Ms. Neelam Bhagat , email  neelam.bhagat@cii.in , tel + 91 11 2461 7251 

Details:  Global Investors Summit (GIS) is a flagship investment promotion event of the Government 
of Madhya Pradesh. This biennial event provides multiple business opportunities for private sector 
investment in the state.  
Key A ractions: 
 One stop shop for interacting with Investors, Policy Makers, Industry Experts and Subject 

Matter Experts 
 Presence of Global Leaders and Head of States 
 Presence of Chairman and CEOs of Fortune 500 companies, Heads of International Institu-

tions, GOI and State Government Senior Officials, Diplomats, Economists, Thought Leaders 
and International Delegates 

III. Urban Mobility India Conference & Expo 2016  

Date:   8-11 November, 2016 

Venue:  Gandhinagar, Gujarat 

Organizer: The Institute of Urban Transport (India) under  the aegis of the Ministry of Urban 
Development, Government of India  

Contact : Ms Reena Arora Sr ivastava, tel 91-11-66578700 ; email umi@iutindia.org 

Details:  The Urban Mobility India (UMI) Conference and Expo is an annual event with the overarch-
ing theme which runs across all the aspects of urban mobility. UMI is mandated by the National Ur-
ban Transport Policy of the Government of India, 2006 (NUTP). The objective of UMI is to bring 
together urban transport professionals and officials in the country as well as international experts to 
enable them to share views and to share their experiences.  

FORTHCOMING EVENTS >>>> INDIA 

http://www.indiancarpets.com
mailto:neelam.bhagat@cii.in
mailto:umi@iutindia.org


 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      12  INDIA FOCUS  

Issue No 198, 15 September 2016 

 

Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

Investment by Foreign Portfolio Investors (FPI) in Government Securities 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10313&Mode=0 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10313&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India tops global 
survey for best val-
ue flights 
Livemint:  September 07, 2016 

Online travel agency Ki-
wi.com has produced a 
ranking detailing countries 
of the world which offer 
the least and most expen-
sive flights. 

The research, which took 
into account over 1 million 
international and domestic 
journeys, found that India 
offered the least expensive 
flight prices per 100km of 
travel, while the United 
Arab Emirates (UAE) 
clocked in with the most 
expensive tickets. 

India is ranked number 1, 
making it the best value 
location for international 
and domestic flights world-
wide. 

India offered the least ex-
pensive domestic flights on 
both low-cost and legacy 
airlines, at $2.27 and $2.67, 
respectively, per 100km of 
travel. 

India is calculated to have 
an average flight cost of 
$3.25 per 100km of travel, 
factoring in both domestic 
and international journeys. 

The study revealed the 10 
countries offering the least 
expensive and most expen-
sive flights. 
 
 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

 
I. Foreign Direct Investment 

 
Q. What is the procedure to be followed after investment is made under the 
Automatic Route or with Government approval? 
 
Ans. A two-stage reporting procedure has to be followed : 
On receipt of share application money: 
Within 30 days of receipt of share application money/amount of consideration 
from the non-resident investor, the Indian company is required to report to the 
Foreign Exchange Department, Regional Office concerned of the Reserve Bank 
of India, under whose jurisdiction its Registered Office is located, the Advance 
Reporting Form, containing the following details : 
Name and address of the foreign investor/s; 
Date of receipt of funds and the Rupee equivalent; 
Name and address of the authorised dealer through whom the funds have been 
received; 
Details of the Government approval, if any; and 
KYC report on the non-resident investor from the overseas bank remitting the 
amount of consideration. 
The Indian company has to ensure that the shares are issued within 180 days 
from the date of inward remittance which otherwise would result in the contra-
vention / violation of the FEMA regulations. 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


