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BANKING 

 
KV Kamath named 
first BRICS bank 
head 
Reuters, May 11, 2015  

India has named private 
banker K.V. Kamath as the 
first head of a new develop-
ment bank being set up by 
the BRICS group of emerg-
ing market economies, Fi-
nance Secretary Rajiv Me-
hrishi told reporters on Mon-
day. 
The BRICS - Brazil, Russia, 
India, China and South Af-
rica - agreed to set up the 
$100 billion development 
bank last July, in a step to-
ward reshaping the Western-
dominated international fi-
nancial system. It was agreed 
that the New Development 
Bank, which will fund infra-
structure projects in develop-
ing nations, would be based 
in Shanghai. It would be 
headed by an Indian for a 
first five-year term, followed 
by a Brazilian and then a 
Russian. 
"Kamath has been appointed 
as the head of the BRICS 
bank, the appointment will 
become effective when he 
becomes free from his cur-
rent assignments," Mehrishi 
told reporters in New Delhi. 
Cont on P. 6 
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PM Narendra Modi launches 3 social security schemes; 
over 5 crore people enrolled 
 

ET Bureau May 9, 2015  
 
About five crore five lakh people have enrolled themselves in the three new national social 
security schemes in the week before the official launch on Saturday, Prime Minister Narendra 
Modi announced in Kolkata. 
The big-bang launching ceremony was held in 115 locations simultaneously across the coun-
try. Sixty central government ministers were present in different venues for the nation-wide 
launch. A total of 101 banks including regional rural banks and cooperative banks are going to 
sell these insurance products to their customers. 
The schemes -- two insurance products and one pension product -- are targeted especially to 
the unorganised sector and economically weaker population but others can enrolled them-
selves as well.A massive 80% of the country's population is still outside the insurance cover-
age while the government estimated that merely 11% of the working population are under 
pension net. The new life insurance plan ..Cont on P. 4 

Narendra Modi government eases incorporation of busi-
ness, process to take just 1 form starting May 1 
ET Bureau May 1, 2015 

Entrepreneurs keen on setting up new enterprises will be 
able to incorporate one by filing just one form starting Fri-
day against eight separate forms earlier, as part of the gov-
ernment's drive to make it easier to do business in the 
country. 
The corporate affairs ministry will from May 1 have an 
integrated company incorporation form to make compli-
ance and reporting easier and convenient for corporates. 
"Name availability, allotment of Director Identification 
Number (DIN), company incorporation and commence-

ment of business will now be possible through a single form," said a senior ministry official 
who sought anonymity. The new form, called INC-29, will be available on the MCA website. 
This is part of the government's drive to improve India's ranking ..Cont on P. 2 
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ECONOMY 
 

 

Cont from P. 1..on the globally tracked parame-
ter of ease of doing business. 
This is a priority area for PM Narendra Modi, 
who has made it a personal mission to improve 
India's scores on this parameter. The government 
wants to reduce the time taken to register a com-
pany in India to one day. 
Modi has said he wants India to be at 50th posi-
tion in two years among countries ranked by the 
World Bank in its annual Ease of Doing Business 
survey. 
The Ease of Doing Business survey captures the 
ease with which one can open, conduct and close 
down businesses. The country was ranked 142 
among 189 economies by the World Bank in 
2015, down two notches from the preceding year. 
In 2006, when the index was launched, India was 
ranked 116. On the crucial 'Starting a Business' 

parameter, the country was ranked 158, again 
down two places from the preceding year. 
Entrepreneurs have long complained about the 
various hassles they face in setting up businesses 
in India, so much so that many startups prefer to 
incorporate their businesses in countries such as 
Singapore. The reasons for this range from a mul-
titude of forms to a plethora of permissions from 
central and state governments. Currently, busi-
nessmen seeking to register a new company are 
required to fill eight forms to complete the incor-
poration, a process which, besides being cumber-
some, also takes a lot of time. Even if it's a single
-person company, the range of forms required to 
be filled included separate applications for ob-
taining DIN, obtaining a DSC (digital signature 
certificate), form INC-1 for approval of the name 
of the company, form INC-7 for registration of 
the company along with memorandum of associa-
tion and articles of association, form INC-22 for 
intimation of registered office and form DIR12 
for each director. 

PM Modi Doubles Single-Window 
Clearance Limit for New FDI Pro-
posals 
 
NDTV | Updated On: May 06, 2015 22:59 (IST)  
 
In a bid to fast-track foreign direct investment 
into the country, the government on Wednesday 
more than doubled the threshold of investment 
that can be cleared by the Foreign Investment 
Promotion Board, the agency that provides single
-window clearance for such proposals. 
So far, the FIPB had the power to approve FDI 
proposals up to Rs 1,200 crore; big-ticket propos-
als beyond the Rs 1,200 crore threshold landed up 
in a Cabinet sub-committee headed by Prime 
Minister Narendra Modi for clearance, increasing 
delays. 
Now, the FIPB can clear projects worth Rs 3,000 
crore, a move that could "expedite the approval 
process and result in increased foreign investment 
inflows", the government said. 
PM Modi has vowed to roll out a red carpet for 
foreign investors in the country, vital for the suc-
cess of his 'Make in India' initiative that aims to 
turn the country in to a global manufacturing hub. 
India receives a fraction of FDI when compared 
to China. In 2014, FDI flows to India increased 
by 26 per cent to an estimated 35 billion, accord-
ing to a UN report. China received FDI worth 

India to grow 7.5% in FY16, 
highest in G20: Moody's 

May 12, 2015, 03.24 PM IST | Source: PTI 

India growth story received an impetus on Tues-
day when rating agency Moody's said it will 
grow at a strong pace of 7.5 percent in 2015-16, 
the highest among G20 economies, helped by the 
reforms drive and lower oil prices. "We forecast 
strong growth in India... at 7.5 percent in 2015-
16, the highest among the G20 econo-
mies. Lower oil prices will reinforce gradual 
growth-enhancing reforms to support robust eco-
nomic activity over the forecast period," Moody's 
Investors Service said, in a report. 
At a time of shifting global investment flows, 
India benefits from reduced external imbalances, 
it said. "We expect a broadly balanced current 
account, for the first time in 10 years, thanks to 
lower energy import bill and restrictions in gold 
imports," Moody's said. It said India would be a 
major beneficiary of softer oil prices among the 
G20 economies as the country is a major crude 
importer. G20 is a group of 20 developing and 
industrialised economies, which accounts for 85 
percent of the world's economic output. Further-
more, the 'Make-in-India' campaign to boost do-
mestic manufacturing and other reforms meas-
ures would bring in higher investment and boost 
growth, the rating agency said..Cont on P. 5 
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$128 billion during the same period. 
India has a liberalised FDI policy, meaning for-
eign investors do not require government ap-
proval when they put money in a company or sec-
tor in most sectors classified under "automatic 
route". However, FDI into certain sectors such as 
mining, telecom, etc. has to be routed through the 
FIPB or the Cabinet Committee on Economic 
Affairs. 
 
FDI in India up 40% to Rs 1.76 lakh 
crore in 2014-15  
PTI, New Delhi, May 14, 2015  

Foreign direct investment in India grew by about 
40 per cent year-on-year to Rs 1.76 lakh crore in 
2014-15, Finance Minister Arun Jaitley on Thurs-
day said. 
In 2013-14, the country had attracted Rs 1.26 
lakh crore FDI. 
During the last fiscal, the Foreign Investment 
Promotion Board (FIPB) had received 350 pro-
posals and in 11 meetings and 241 were cleared, 
Mr. Jaitley told reporters. 
Others are pending at various stages, he said. 
“...there is an increase of about 40 per cent (in 
FDI) over the previous year,” he said. 
According to the data of Department of Industrial 
Policy and Promotion (DIPP) the top 10 sectors 
that receive maximum foreign investment include 
services, automobiles, telecommunication, com-
puter software and hardware and pharmaceuti-
cals. 
India attracts maximum FDI from Mauritius, Sin-
gapore, the Netherlands, Japan, and the US. 
Healthy inflow of foreign investments into the 
country helped India’s balance of payments 
(BoP) situation. 
India is estimated to have a requirement of 
around USD 1 trillion investment over five years 

to overhaul its infrastructure sector, including 
ports, airports and highways to boost growth. 
Government has relaxed FDI norms in various 
sectors, including insurance, railways and medi-
cal devices, to boost FDI in the country.  
 
Make in India: Government gives 
shape to five industrial corridors 

PTI May 6, 2015, 01.59PM IST 

The government has conceptualised five indus-
trial and economic corridors and all are at differ-
ent stages of implementation, Parliament was in-
formed today. 
The corridors are - Delhi-Mumbai Industrial Cor-
ridor (DMIC); Bengaluru- Mumbai Economic 
Corridor (BMEC); Chennai-Bengaluru Industrial 
Corridor (CBIC); Visakhapatnam-Chennai Indus-
trial Corridor (VCIC) and Amritsar-Kolkata In-
dustrial Corridor (AKIC)." BMEC, VCIC and 
AKIC are in the initial stages of implementation 
whereas master planning for all the three nodes 
in CBIC and all nodes except for 'Dadri Noida 
Ghaziabad' investment region under DMIC have 
been completed," Commerce and Industry Minis-
ter Nirmala Sitharaman said in a written reply to 
the Rajya Sabha. 
She said various trunk infrastructure projects like 
development of roads, drainage, sewage, potable 
water, water treatment, sewage treatment plant 
are being developed under DMIC. 
Replying to a separate question, the minister said 
the 'Make-in-India' programme represents an atti-
tudinal shift in how India relates to investors - not 
as a permit-issuing authority, but as a true busi-
ness partner. 
"Twenty-five industry related Ministries are 
working on sector-specific targets, which have 
been identified by them after detailed discussion 
with various stakeholders in the National  
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workshop held on December 29, 2014. Each Min-
istry has identified action plan for the next one 
year and three years," she added. 
The 'Make-in-India' initiative aims at promoting 
India as an investment destination and establish-
ing the country as a global hub for manufacturing 
design and innovation. 
The initiative also looks at providing a congenial 
environment to the business community so that 
they can devote their effort, resources and energy 
to productive work. 
"A number of steps have been taken by the gov-
ernment to improve ease of doing business. Rules 
and procedures have been simplified and a num-
ber of products have been taken off licensing re-
quirements," she said.  
 
Make in India drove FDI up by 56%: 
data 
Hindustan Times, New Delhi 

As the government struggles to maintain investor 
confidence, foreign direct investments (FDI) into 
India has surged by 56% in five months since the 
Make in India programme was launched on Sep-
tember 24, official data revealed. 
The inflow into the manufacturing sector alone 
saw a jump of 45% at $6.9 billion from $4.8 bil-
lion in the corresponding period a year ago. 
“India received $21.2 billion in inflows overall 
during the five-month period, against $13.5 bil-
lion in the same period last year.If this surge con-
tinues, then as per our estimates, 2015-16 would 
be the year with the second highest FDI ever re-
ceived by the country since 2000 (when mainte-
nance of data started),” the official said. 
The highest FDI inflow into India was in 2010-
11, at $45 billion. FDI inflows in April-
September 2014 were to the tune of about $16 
billion. 
Of the five months under consideration, Decem-
ber and January saw the highest FDI inflows, the 
officials said. Industry experts say that the Make 
in India campaign has been a game-changer for 

the investment climate. 
Said CII president Sumit Mazumdar: “Make in 
India has worked a lot for India. The recent Han-
nover fair was a classic example where every in-
vestor was excited and wanted to know more 
about the campaign to plan their investment in 
India accordingly.” 
According to data for April 2014-February 2015, 
Mauritius ($8.44 billion or Rs. 50,640 crore), Sin-
gapore ($6.42 billion), the Netherlands ($3.29 
billion), Japan ($1.72 billion) and the US ($1.69 
billion) were among the leading investors. 
PM Narendra Modi launches 3 so-
cial security schemes; over 5 crore 
people enrolled.. Cont from P. 1 
 
the Pradhan Mantri Jeevan Jyoti Bima Yojana 
will offer Rs 2 lakh cover at Rs 330 premium 
every year. Bank account holders in the age 18 to 
50 years are eligible to take this facility. The life 
risk cover will get terminated after 55 years. 
Pradhan Mantri Suraksha Bima Yojana will offer 
a renewable one year accidental death cum dis-
ability cover of Rs 2 lakh at Rs 12 premium every 
year. The insured will get Rs 1 lakh in case of 
partial permanent disability. 
Multiple bank account holders are eligible to join 
the schemes through any one of the savings ac-
counts. 
The government has directed banks to sell the 
policies to all their account holders by May 31 
but the deadline can be extended to August 31, 
this year. "We have kept the deadline short so that 
people do not delay in taking the policy cover," 
financial services secretary Hasmukh Adhia said 
Friday. The government has not decided on 
whether it will extend the schemes beyond Au-
gust. 
Atal Pension Yojana is for the people in the unor-
ganised sector who are outside a formal pension 
net so far. 
The pension scheme would allow subscribers of 
age 18 to 40. The government has promised to co
-contribute 50% of total contribution or Rs 1000 
per annum whichever is lower, for the first five 
years. Subscribers without any social security and 
who don' pay income tax will get this added bene-
fit. However, people have to enroll themselves 
before December 31, this year to get government 
contribution. Under this scheme, subscriber will 
get guaranteed minimum pension from the age of 
60. The pension could be Rs 1000, Rs 2000, Rs 
3000, Rs 4000 or Rs 5000 per month, depending 
on the size of contribution.  
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BANKING/FINANCE 

 
Reserve Bank of India removes 
curbs on NBFCs for sale of mutual 
funds 
ET Bureau May 1, 2015, 10.05AM IST 
 
The Reserve Bank of India on Thursday lifted all 
restrictions on non-bank finance companies to 
sell mutual funds. The central bank had earlier 
stipulated conditions such as net-owned funds of 
at least Rs 100 crore and net bad loans of less 
than 3% for NBFCs to sell mutual funds. "The 
distribution of mutual fund products by the 
NBFCs is on a non-risk-sharing basis, and purely 
as a customer service. It has now been decided to 
dispense with the requirement of prior approval 
from the Reserve Bank or NBFCs to distribute 
mutual fund products," an RBI notification said. 

 
It has also been decided to dispense with the 
minimum eligibility criteria, RBI said, while add-
ing that the guidelines on distribution of mutual 
fund products by NBFCs have been suitably 
modified accordingly. 
RBI had allowed NBFCs to distribute products n 
2006 with restrictions. As per the norms, the 
NBFC should comply with the Sebi guidelines or 
regulations, including its code of conduct, or dis-
tribution of mutual fund products. 

NBFCs such as SKS Microfinance, Shriram 
Transport, Bajaj Finance and LIC Housing Fi-
nance will still have to follow Securities Ex-
change Board of India guidelines for selling mu-
tual fund products. NBFCs will not be permitted 
to force a customer to buy a particular mutual 
fund. 
"The NBFC should only act as an agent of its 
customers, forwarding their applications for pur-
chase or sale of MF units together with the pay-
ment instruments to the mutual fund, the regis-
trars or the transfer agents," the RBI said. "The 
purchase of units should be at the customers' risk 
and without the NBFC guaranteeing any assured 
return," it added. 
NBFCs can't acquire units of mutual funds from 
the secondary market for sale to their customers 
or buy back from their customers.They have to 
ensure that their own investments, and invest-
ments belonging to customers are kept distinct 
from each other. 
The NBFC should not adopt any restrictive prac-
tice of forcing its customers to go in for a particu-
lar mutual fund product sponsored by it.Its cus-
tomers should be allowed to exercise their own 
choice, RBI said.  
 
India’s forex reserves rise over 
$7bn to record $351.87 bn in week 
ended 1 May 
 
Livemint 13 May, 2015 
 
India’s foreign exchange reserves shot up by 
more than $7 billion for the week ended 1 May, 
crossing $350 billion, data released by the Re-
serve Bank of India (RBI) on Friday showed. 
While the central bank had been building up re-
serves by absorbing excessive foreign currency 
inflows, the latest surge might be partly due to a 
change in value of reserves denominated in non-
dollar currencies, said economists.  
As on 1 May, India’s foreign exchange reserves 
were at a record-high level of $351.87 billion, 
rising $7.26 billion during the week. Foreign cur-
rency assets were up $6.89 billion while gold re-
serves rose $297.7 million. 
The build-up in reserves has helped improve In-
dia’s import cover to more than eight months, 
from little under seven months in fiscal 2012-13. 
An import cover of 8-10 months is considered 
healthy by economists and it helps in maintaining 
a stable exchange rate environment. Under gover-
nor Raghuram Rajan, RBI has been accumulating 

 
India to grow 7.5% in FY16, highest 
in G20: Moody's.. Cont from P. 2 
 
"If implemented as intended, these reforms and 
the wide support for business-friendly policies 
will help achieve higher investment growth than 
in 2013-14," Moody's said. 
It said the targeting of inflation by the Reserve 
Bank (RBI) would ensure that higher inflation on 
food products does not spill onto other goods, 
services and wages. 
"We forecast that ongoing moderate inflation will 
enable better planning of investment. Lower in-
flation will also raise real incomes, profits and 
overall GDP growth," it said.According to the 
road map, RBI intends to lower retail inflation to 
6 percent by January 2016 and 4 percent (+/- 2 
percent) thereafter.  
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reserves to tackle any sudden outflows of capital 
and also as a way to stem any excessive apprecia-
tion in the currency. 
The latest boost, however, could be more to do 
with a change in valuation. Between 24 April and 
1 May, the week in question, the dollar fell 
against major global currencies like the euro, the 
British pound and the Swiss franc. The dollar in-
dex, which measures the currency’s strength 
against major global currencies, fell to 94.60 on 
30 April from 96.922 on 24 April. This would 
have pushed up the value of non-dollar reserves. 
India’s reserves consist of a diversified set of for-
eign currency assets, gold, International Mone-
tary Fund’s (IMF) special drawing rights or 
SDRs, and a reserve position in the IMF. 
Analysts estimate that roughly 40% of the foreign 
currency assets are in dollars, 30% in euro, 10% 
in yen and pound sterling and the balance in other 
currencies 

MARKETS  
 

Mutual fund inflows in equities hit 
7-year high  
 
PTI  
 
Mutual fund managers pumped in over Rs. 7,600 
crore in equity markets in April, making it their 
highest net inflow in more than seven years, 
mainly on account of positive investor sentiments 
and the government’s reforms agenda.  

In comparison, they pulled out Rs.2,698 crore 
from the stock markets in April 2014.  
According to the latest SEBI data, mutual fund 
(MF) managers invested a net sum of Rs.7,618 
crore in April this year.  
This was the highest net inflow in equities since 
January 2008, when fund managers poured in Rs. 
7,703 crore. Besides, fund managers invested a 
net amount of Rs.28,650 crore in debt markets 
last month. Experts have attributed this strong 
inflow in stock markets to positive investor senti-
ments, government’s reforms agenda, improved 
fundamentals of the domestic economy, and in-
creased participation from retail investors.  
However, industry body Association of Mutual 
Funds of India’s (AMFI) decision to put one per 
cent cap on upfront commission paid to distribu-
tors may impact the sector, they added. Fund 
managers have shown interest in equity markets 
in the past one year. They pumped in over Rs. 
40,000 crore in equity markets in 2014-15, mak-
ing it their first net inflow in six years, for an en-
tire fiscal. The huge inflows also helped the MF 
industry reach around Rs.12 lakh crore-mark in 
assets under management (AUM) at the end of 
the financial year. 
 
CBDT breather for FIIs on MAT is-
sues 
The Hindu, May 12, 2015 03:45 IST  

 

 

 

 

 

 

 

The Central Board of Direct Taxes (CBDT) said 
that it would hold off from issuing fresh demands 
for minimum alternate tax (MAT) from foreign 
investors, and advised taxmen not to take coer-
cive action on demands already made, as a gov-
ernment-appointed committee looks into the is-
sue. The government uses the minimum alternate 
tax to get companies, which pay less or zero tax 
due to the available exemptions to pay some 
tax.The issuance of such tax demand on foreign 
institutional investors has caused an outcry 
among them and the issue is citied as one of the  

KV Kamath named first BRICS 
bank head.. Cont from P. 1 

Reuters, May 11, 2015  

 
Kamath, 67, is a veteran banker who was credited 
with developing ICICI Bank into India's second-
largest lender. He headed the bank for 13 years 
until 2009 and is now its non-executive chairman. 
He is also non-executive chairman of India's sec-
ond-biggest software services exporter Infosys. 
Atul Tiwari, a senior official in Prime Minister 
Narendra Modi's office, said India has conveyed 
the decision to nominate Kamath for the BRICS 
bank presidency to partner countries. 
"They have been notified about it," Tiwari said. 
"There is no scope for any partner country to 
raise an objection to Mr. Kamath's appointment 
because it was already decided that India will 
choose the first BRICS bank head." 
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reasons for the stock market fall.  Recently, the 
government said it had issued claims totalling 
over Rs. 600 crore. Foreign institutional investors 
have been exempted from paying such taxes from 
April 1, 2015, but the tax demands have been 
made in respect of previous years. Last week, 
Union Finance Minister Arun Jaitley had an-
nounced a panel headed by Justice A.P. Shah to 
look into the issue.  
He said that the panel would give a report expedi-
tiously, without giving a timeframe.  
“In the light of the Finance Minister’s announce-
ment, officers dealing with international taxes 
have been advised that no coercive action be 
taken for recovery of demand already raised by 
invoking provisions of MAT in the case of for-
eign companies, particularly FIIs. Issue of fresh 
notices for reopening of cases as also completion 
of assessment should also be put on hold unless 
the case is getting barred by limitation,” CBDT 
said in a statement. One of the key cues being 
watched out on the issue is a ruling by Supreme 
Court in a case involving Castleton, which is set 
for a speedy hearing. “There are a few blocks 
moving finally. The Castleton case is now set up 
for early hearing by the Supreme Court in Au-
gust. The instruction issued basically puts on hold 
any fresh reassessment notices being issued and 
proceedings, unless they are getting time-barred 
and potential collection of demands - so in that 
sense a welcome step.  
“This will give enough time until the Supreme 
Court case plays out, and so until the end of this 
fiscal, we should expect no further adverse 
steps,” Sameer Gupta, Tax leader for financial 
services, EY India, said.  

 
BUSINESS 

 
Andhra Pradesh delegation visits 
Singapore 

A delegation led by Shri I.Y.R. Krishna Rao, 
Chief Secretary to Govt. of Andhra Pradesh, vis-
ited Singapore from 13-15 May, 2015. The dele-
gation held meetings with various Singapore or-
ganizations like the Economic Development 
Board , Singapore Education Consulting Group, 
Singapore Land Authority, SPRING Singapore. 
The meetings  mostly focused on various invest-
ment options in Andhra Pradesh & plans for their 
development– mainly the Ports, Development of 
Industrial Corridors in the new capital,  Setting 

up of Skill institutions (Universities, Polytech-
nics), Setting up of an organization similar to the 
EDB in Andhra Pradesh. 
 
Jewellery export might hit 4-year 
high in FY16 

Business Standard:  May 01, 2015 
 

M u m b a i : 
Jewellery ex-
ports from 
India  are 
likely to hit a 
f o u r - y e a r 
high, crossing 
$40 billion, in 
the current 
financial year 
on robust 
American de-
mand. 

Also expected is a rise in demand for gold orna-
ments in West Asia and Turkey. The Gems and 
Jewellery Export Promotion Council (GJEPC) 
has fixed a target of $43 billion this year. 
India's shipment of precious stones and value-
added ornaments grew 3.7 per cent in 2014-15 at 
$36.2 billion, of which gold jewellery was $6.2 
bn. A staggering jump of 77.9 per cent in gold 
ornament export is attributed largely to promo-
tional activities in West Asia and Turkey. 
"Exports of studded, gold-plated colour stones 
and silver ornaments are likely to post a very 
good growth," said Shah. 
Gems and jewellery are 13 per cent of Indian 
merchandise export. India processes 11 of every 
13 diamonds in the world. 
"We expect diamond and gold jewellery to record 
seven to nine per cent growth this year," said 
Shreyas Doshi, chairman, Shrenuj & Co, one of 
the country's largest jewellery exporters. 
America constitutes around 42 per cent of world 
jewellery consumption and around 40 per cent of 
India's overall gem and jewellery export goes 
there. 
"China had taken up some of India's market 
shares in the past few years. But, the increasing 
cost of labour has made exports from China more 
expensive than India," said Mehul Choksi, man-
aging director of Gitanjali Gems, which runs a 
little over 100 retail shops there. 
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Google to build biggest campus out-
side US in Hyderabad 
 
The Indian Express, May 12, 2015 

The Google campus is reported to be built with 
an investment of Rs 1,000 crore. 
 
Google will build its largest campus outside the 
US in Hyderabad at an investment of Rs 1,000 
crore, according to Telangana IT Minister K T 
Rama Rao. 
“Excited to announce that Google & Govt of Te-
langana have inked an MoU to build their largest 
campus (outside US)  
in Hyderabad,” Tweeted Rama Rao, who is cur-
rently on a visit to the US. 
“First campus in Asia. 2 million sq ft space would 
be built. Investment of Rs 1,000 crore and in four 
years employee size to double from 6,500 to 
13,000,” the minister said. 
Vice-President-Real Estate & Workplace at 
Google, David Radcliffe, and Telangana IT Sec-
retary Jayesh Ranjan signed the MoU at Google 
headquarters in Mountain View, California, 
he added. 
 
India all set to be biggest mobike 
market for Honda 
 

The Times of India:  May 07, 2015 
 
Chennai: Honda Motorcycle & Scooter India 
may become the largest two-wheeler operation 
for Japanese giant Honda Motor Company glob-
ally by 2017-18. 
The current capacity additions and the resultant 
increase in marketshare will make HMSI the top 
volume contributor for Honda in the two-wheeler 
market globally, Honda officials said. Although 
revenue wise, India will still lag in higher value 
markets where the pricier higher displacement 
bikes rule, in volume terms India's contribution to 
Honda's incremental growth is already a stagger-
ing 98%. 

Keita Muramatsu, President & CEO, HMSI: "In 
the next two years, Honda India's operation will 
be the largest for Honda Motor globally in the 
two-wheeler business in terms of volumes. We 
are currently at 27% marketshare in India and the 
market is still growing so there is scope for fur-
ther growth and more room to increase our mar-
ketshare." 
In the last financial year, Honda Motor Company 
added 7.4 lakh vehicles globally of which HMSI's 
share was 7.3 lakh. Currently Indonesia is the top 
volume market for Honda in terms of two wheel-
ers but a stagnant market and high marketshare 
means growth opportunities are slimmer there. 
"Honda's marketshare in Indonesia is already 
60%," said Muramatsu. "Also that market is al-
ready quite saturated so there is less room to 
grow." However, because of India's preference 
for commuter bikes which are lower priced, 
HMSI's revenue contribution to the parent kitty is 
not top of the league yet. HMSI has rolled out an 
aggressive production and marketing plan that 
will see it hit 6.4 million units capacity by end 
2016. "Our target right now is to hit 100% capac-
ity utilization. We have invested in our fourth 
plant in Gujarat and on a yearly basis, by next 
year, the capacity should reach 5.8 million units," 
said Muramatsu. 
That additional capacity will also allow HMSI to 
step on the gas in terms of exports. "Our fourth 
factory in Gujarat will be inaugurated in January 
and that additional capacity will give us the op-
tion of pushing more exports. Some of the new 
models that we will launch will also help in that 
effort," said Muramatsu. "Till then our exports 
will remain on the same level as last year." 
HMSI has announced that FY15 will be a game 
changer year for it in terms of product, capacity 
and marketing aggression. Said Yadvinder S Gul-
eria, Senior Vice President - Sales and Marketing, 
HMSI: "In FY'14-15, we have grown more than 
double of industry and sold 44.5 lakh two-
wheelers last year, contributing 60% to the 11.8 
lakh volume increase by the industry. We have 
carried the same momentum into FY'15-16 by 
becoming the highest market share and volume 
gainer in April. The product roadmap for 2015 is 
robust with nine new products remaining to be 
launched in this year. For our flagship model 
CBR 650F, Honda is innovating by bringing a 
new premium distribution format in 20 top prior-
ity cities." 
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Oil ministry moots major E&P reforms 

Narendra Modi government is radically changing the way hydrocarbon contracts are designed 
and awarded. 
The Financial Express | May 4, 2015  
 
In a major policy overhaul, the Narendra Modi government is radically changing the way hydrocar-
bon contracts are designed and awarded, and is also redefining how the government’s share of the 
bounty is determined and appropriated.  

 
The reform, as proposed by the petroleum ministry in a note for the Cabinet Committee on Economic 
Affairs’ consideration, will have three prongs: One, a contract will now be agnostic to the physical 
form of the assets, meaning the developer can produce oil, natural gas, coal-bed methane or shale gas 
or any combinations of them under a single contract; two, the developer will be given a role in carv-
ing out the acreages for competitive bidding with the benefit of the National Data Repository infor-
mation and, last, the Centre will get revenue share based on a two-dimensional production-price ma-
trix. 
According to official sources, the proposed reform is expected to address the persistent stagnation in 
India’s energy production by giving a fresh impetus to investments. The nine rounds of awarding of 
acreages under the New Exploration and Licensing Policy (Nelp) that spanned the last 15 years led to 
investments of close to $22 billion (which is moderate under the global hydrocarbon-industry stan-
dards) but production has barely improved. The most notable Nelp discovery, the KG-D6 field, got 
embroiled in a row and faced a steep decline in output after looking very promising initially. 
A principal improvement that the new policy will facilitate is the shift from the cost-recovery to the 
revenue-sharing model. The extant production sharing contracts allow the regulator to do cost audit 
and this has allegedly been intrusive. It led to alleged instances of developers jacking up the costs in 
order to defer a higher share of profits for the Centre and created a web of litigation/arbitration. 
In the proposed regime, there won’t be a need for the government and regulator to bunch blocks (as 
in the NELP regime) and then put them up for bidding; rather, the bidding and award of acreages will 
be a continuous, demand-based process. 
The perceived advantages of bidding based on a revenue-share promise, also proposed by the C Ran-
garajan Committee during the last government’s tenure, is that it will provide more transparency and 
reduce regulatory interference in the functioning of the developers, the sources said. In addition, the 
model would safeguard the government’s interest in the event of any windfall gains arising out of 
higher-than- estimated output from unexpected finds. Under the revenue-sharing mechanism, 
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explorers would need to share income with the government from day one of production, depending 
on the level of the output and with linkage to the price. So the government’s remuneration is de-
linked from the quantum of investment made in developing the block and extracting the hydrocar-
bons. Under the present regime (applicable for blocks auctioned under NELP), an explorer gets to 
recover all costs incurred during the exploration cycle (the spending on the minimum work pro-
gramme) before sharing profits with the government. 
“The rights would be given to the explorer to find any form of hydrocarbon in the specified area and 
there would be a uniform licensing policy. Moreover, in the new regime the exploration company 
would review the geological (NDR) data and seek carving out of blocks accordingly,” a senior offi-
cial told FE. 
Dilip Khanna, partner (oil & gas) at EY, said: “The need for such policy arises from the past in-
stances where overlapping resources were found in certain blocks awarded, which necessitated dif-
ferent contractual conditions and resulted in a long-winded exploration and development process. A 
uniform licensing policy would integrate contractual provisions for exploration & production of all 
kinds of hydrocarbon resources, unlike the current PSCs that only cover conventional oil and gas for-
mations”. He, however, added that the risk-reward equation needed to be balanced and, in some 
cases, production sharing contracts could work well. 
According to the sources, the petroleum ministry’s proposal would be sent to CCEA after receiving 
inputs from stakeholders in the government, including the finance and law ministries. They added 
that the NDR, being set up by the Directorate General of Hydrocarbons (DGH), would store 2D and 
3D data of the sedimentary basins and would be fully functional by March, 2016. 
The government has so far awarded 282 exploration blocks, which include 28 before launch of NELP 
auctions. These went to state-run firms such as ONGC, Oil India, GSPC and also private-sector com-
panies like RIL, Cairn India, Essar Oil, BG, ENI, Santos, BHP Billiton and HOEC, among others. 
Under the nine rounds of NELP auctions held so far, the committed exploration investments were 
$11.73 billion but $12.51 billion have been actually expended. In addition, an expenditure of $ 8.81 
billion has been incurred by the contractors for carrying out development activities mainly, drilling 
and setting of production facilities. 

 

TENDER NOTICES >>>> INDIA 

Tender invitation for SALE OF PLEDGED LAM COKE AND CHROME ORE LUMPS .  

The State Trading Corporation of India Ltd , URL: www.stc.gov.in      

Closing Date : 19 May, 2015 

Tender invitation for Supply, Installation & Commissioning of Mud Pumps  

ONGC, Baroda , URL: http://etender.ongc.co.in       

Closing Date : 25 May, 2015 

Tender invitation for Acquisition of High Assurance Separation Kernel  

Centre for Artificial Intelligence And Robotics, DRDO, URL: www.drdo.org      

Closing Date : 17 June, 2015 
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Notifications 

Mechanism for acquisition of shares through Stock Exchange pursuant to Tender-Offers under 
Takeovers, Buy Back and Delisting  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1428927142167.pdf 
Change in investment conditions for FPI investments in Government Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1423136829975.pdf 
Facilitating transaction in Mutual Fund schemes through the Stock Exchange Infrastructure.  

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1418184464337.pdf 

The Companies (Central Government’s) General Rules and Forms Amendment Rules, 2014.  

http://www.mca.gov.in/Ministry/notification/pdf/CCINotificationGSR815.pdf 
 

 
Export of Goods and Services – Project Exports 

https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9635&Mode=0 
Foreign Exchange Management Act, 1999 – Import of Goods into India 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9567&Mode=0 
Overseas Investments by Alternative Investment Funds (AIF) 

http://www.rbi.org.in/scripts/NotificationUser.aspx?Id=9396&Mode=0 

Auction for Sale (re-issue) of Government Stock Dated 15th December, 2014(295 KB) 

http://finmin.nic.in/press_room/2014/AuctionSale15122014.pdf 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Na-
tionals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 
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For Feedback & Comments, please contact:  
Mr. Pradyumn Tripathi, First Secretary (Commerce), 
High Commission of India, 
31 Grange Road, Singapore- 239702. 

Email : ma@hcisingapore.org ; com.singapore@mea.gov.in ; hcoffice@hcisingapore.org    
URL : www.hcisingapore.gov.in 

India gifts Singapore 
Museum Busts of Na-
tionalist Leaders 

World | Press Trust of India |  

 
The Government of India 
has presented busts of four 
nationalist leaders to Singa-
pore's Indian Heritage Cen-
tre (IHC), the first museum 
dedicated to Indian history. 
"It is a fitting commemora-
tion of the 50th anniversary 
of diplomatic relations be-
tween India and Singa-
pore," Minister in the 
Prime Minister's Office S 
Iswaran said at the IHC's 
launch yesterday. 
Singapore is celebrating 50 
years of its independence 
this year as well as 50 
years of diplomatic rela-
tions with India. 
The nationalist leaders' 
busts - including of Ma-
hatama Gandhi, Rabin-
dranath Tagore, Pandit 
Jawarhalal Nehru and 
Netaji Subash Chandra 
Bose - are displayed in 
IHC's gallery on "Social 
and Political Awakening in 
Singapore". The IHC, now 
open to the public, is built 
at a cost of 16 million Sin-
gapore dollars and man-
aged by the country's Na-
tional Heritage Board. The 
four-storey building is lo-
cated in the heart of Little 
India, and blends tradi-
tional Indian and modern 
architectural elements. Its 
thematic galleries show-
case diverse stories of vari-
ous groups within Singa-
pore's Indian community 
and their rich links with the 
global Indian diaspora. 

FAQs on Foreign Investments In India  

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment (FDI)  
Q. What will be the composition of ‘direct foreign investment’? 
Ans: The concept ‘direct foreign investment’ means foreign investment in any 
Indian company made directly in form of Foreign Direct Investment (FDI), Port-
folio investment from Foreign Institutional Investment (FII), Non-Resident In-
dian, Qualified Foreign Investor (QFI), Registered Foreign Portfolio Investor 
and Foreign Venture Capital Investor i.e. under Schedule 1, 2, 2A, 3, 6 and 8 of 
the Notification No. FEMA.20/2000-RB dated May 3, 2000, as amended from 
time to time. Thus, the investment in the above manner will be aggregated in 
first level Indian Company. Such first level Indian Company obviously cannot 
have indirect foreign investment. 
 
Q. What about foreign investment in second level Indian Company? 
Ans: The second level Indian Company can have ‘direct foreign investment’ as 
explained above and also have investment from another Indian company which 
is not ‘resident owned and controlled’ i.e. indirect foreign investment. 
Further, the methodology for calculation of total foreign investment i.e. direct as 
well as indirect foreign investment would apply at every stage of investment in 
Indian companies and thus in each and every Indian company. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


