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GST bill passed in Rajya Sabha, unified market plan closer to re-
ality 
Aug 04, 2016, Hindustan Times, New Delhi 

India’s plan for a unified market under 
the goods and services tax (GST) 
moved closer to the finish line on 
Wednesday as the Rajya Sabha passed 
the 122nd Constitutional Amendment 
Bill, even as a few disputes remained 
unsettled. 
At the end of a seven-hour debate, 
there was no clear picture on the tax 
rates. The Congress batted for a cap on 
the GST, but finance minister Arun 
Jaitley maintained that the government 

will try to keep the rate “moderate”. Prime Minister Narendra Modi took to Twitter to thank 
the leaders of all parties on the “truly historic occasion of the passage of the GST Bill in the 
Rajya Sabha”. 
“We continue to work with all parties and states to introduce a system that benefits all Indians 
and promotes a vibrant and unified national market. This reform will promote [Make in In-
dia], help exports and thus boost employment while providing enhanced revenue,” he said in a 
series of tweets.The landmark tax system – first proposed by former finance minister P Chid-
ambaram in his 2006-07 budget speech -- will give further impetus to ease of doing business 
in the world’s fastest growing major economy. 
“The GST regime will be a modern, better system that will help taxpayers, seamless transfer 
of goods and services across (the) country and check evasion. Some economists believe it will 
also give boost growth rate,” Jaitley said. 
During the debate, Chidambaram said there is a broad consensus among opposition parties 
that the standard rate of 18% would be an “appropriate rate”, it would be non-inflationary, and 
it would be “something that could be sold to the people of India and it would be something 
that would not lead to tax evasion”. The rates will likely be specified in the sub-ordinate legis-
lations that will have to be passed after the central law is enacted. These include the state GST 
law, the central GST law and the inter-state GST law. These are legislations that are necessary 
for rolling out the new tax regime. “Even if the Constitution has provisions about a money 

Prime Minister Narendra Modi addressing the nation from the 
ramparts of the historic Red Fort. 
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bill, the government can always choose to bring a 
bill as a simple financial bill,” Chidambaram add-
ed. The Congress fears that the government will 
bypass the Rajya Sabha, where the ruling NDA is 
in a minority, by introducing the sub-ordinate 
legislations as money bills. In such bills, the Ra-
jya Sabha can only discuss but can’t vote. 
Even as the Centre acknowledged the contribu-
tion of the Congress in the groundwork on the 
GST bill, it didn’t accede to its demand that the 
next three bills will not be made money bills. 
“We will go by the Constitution and precedence,” 
Jaitley said. Despite the differences, there was 
camaraderie from both sides of the aisle in the 
Upper House, an unusual sight in recent months 
dominated by ugly spats and repeated disruptions 
in Parliament. “GST also stands for good sense 
triumphs,” Chidambaram said, summing up the 
mood of the occasion. 
After the bill’s passage, Jaitley said, “Today is 
indeed a historic day, the most important thing is 
that the GST bill was cleared unanimously. 
“The government’s approach was to build a larg-
er consensus and we succeeded in it. It will con-
vert India into one unified market. The Centre 
and the state government(s) will have to work 
together to make this a great success.” 
The bill will now be taken back to the Lok Sabha 
for its approval on the changes, he added. 
The government hopes to have the bill cleared 
before the end of the monsoon session on August 
12, and launch it at the start of the next fiscal year 

— April 1, 2017. But it looks ambitious; the ear-
liest the GST will kick in will be in July, say ex-
perts. 
Under the new system, the states and the Centre 
will collect identical rates of taxes on goods and 
services. The Centre will also levy and collect the 
integrated goods and services tax (IGST) on all 
inter-state supply. 
 
India moves up in MasterCard consum-
er confidence index 
 

BS Reporter  |  Mumbai August 12, 2016  

The MasterCard Index of Consumer Confi-
dence for the first half of 2016 has placed India in 
“extremely optimistic” territory. The country also 
further solidified its position with a score of 97.6, 
moving up to the second spot in the Asia Pacific 
(APAC) region. 
The overall consumer confidence and the five-
component index scores range from 0 to 100, 
where 0 represents maximum pessimism, 100 
maximum optimism and 50 neutrality. The five 
components include regular income, employment, 
quality of life, economy and stock market. 
It said India's emergence as an economy with an 
extremely optimistic outlook was attributed to a 
rise in scores across the five major components 
that serve as parameters for evaluating an econo-
my's success. Here, regular income and employ-
ment were the key factors leading to the extreme 
optimism in the economic outlook. While regular 
income took a leap of 7.9 points to reach 98.7 
points, the outlook towards employment rose 6.1 
to 97.8 points. The other key parameters included 
quality of life (97.5 points), followed by economy 
(97.4 points) and stock market (96.8 points). 
Overall, consumer confidence in the Asia Pacific 
markets remained stable, increasing by only 0.05 
points to 59.72 in the first half of 2016, from 
59.67 points in the second half of 2015.  
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This survey was conducted between June and 
July 2016 on 8,746 respondents aged 18-64 years 
in 17 Asia Pacific markets including India, China, 
Australia, Japan, Singapore, Sri Lanka, Indonesia 
among others. Respondents were asked five ques-
tions pertaining to their six-month outlook on the 
economy, employment prospects, the local stock 
market, their regular income prospects and their 
quality of life. The results of their responses were 
converted into five component index scores, 
which were subsequently averaged to form 
the MICC score. 
 
Indian economy to grow at 7.5% this fis-
cal: Deutsche 

PTI, Sunday, July 31, 2016 - 12:20 

 
New Delhi: The Indian economy is expected to 
grow 7.5 percent this financial year, a tad lower 
than the median estimate of 7.6 percent as the 
economic fundamentals of the country continue 
to lag, says a Deutsche Bank report. 
According to the global financial services major, 
growth indicators such as PMI, industrial produc-
tion, non-oil-non-gold imports, have either re-
mained flat or recorded a sequential slowdown in 
April-June compared to the January-March lev-
els, while inflation pressure has increased consid-
erably in the second quarter of this year. 
As per the latest results of the survey of profes-
sional forecasters released by the Reserve Bank, 
the median expectation for growth (gross value 
added in real terms) is 7.6 percent and 7.8 percent 
for this fiscal and 2017-18 respectively. 
Since the survey was conducted in May this year, 
the forecasts do not incorporate the likely down-
ward revisions to growth post Brexit. 
Deutsche Bank's growth forecast for this fiscal is 
7.5 percent, which is a tad lower than the median 
estimate of 7.6 percent. 
For 2017-18, the report said "we have reduced 
our growth forecast post Brexit from 7.8 percent 
to 7.6 percent, factoring in increased uncertainty 
and weaker global growth in the medium term." 

The direct impact from Brexit is unlikely to be 
material for India. But if it leads to prolonged 
uncertainty and lower global growth, as is ex-
pected, then India's growth should also get affect-
ed on the margin, it said. 
The IMF, which released its latest World Eco-
nomic Outlook forecasts post Brexit has indeed 
revised down India's growth projection to 7.4 per-
cent for this and next fiscal, factoring in the likely 
impact of Brexit and a sluggish investment recov-
ery. Indian economy grew 7.9 percent in March 
quarter and recorded a five-year high growth rate 
of 7.6 percent for the 2015-16 fiscal on robust 
manufacturing growth. 
 
India's July manufacturing PMI index 
hits four-month high 
 

IANS  |  Mumbai August 1, 2016 Last Updated at 18:14 IST 
 
The country's manufacturing sector saw a signifi-
cant uptrend in July registering the highest read-
ing since April this year, as both production and 
new orders rose, a key macro-economic data 
showed on Monday. 
The Nikkei India Manufacturing Purchasing 
Managers' Index (PMI) -- a composite indicator 
of manufacturing performance -- rose to 51.8 in 
July from 51.7 in June. 
An index reading of above 50 indicates an overall 
increase in the economic activity, and below 50, 
an overall decrease. 
According to the financial services firm IHS Mar-
kit, which compiles the monthly report, India's 
manufacturing economy revived at the beginning 
of the second half of 2016 after the slowdown 
seen in the April-June quarter, as growth of both 
production and new orders continued to strength-
en in July. 
"Although output expanded at the fastest rate 
since March and backlog accumulation intensi-
fied, businesses refrained from creating jobs. The 
ongoing muted trend for employment indicates 
that companies remain somewhat uncertain re-
garding the sustainability of the upturn," said Pol-
lyanna De Lima, economist at Markit and author 
of the report. Delving deeper into the data we see 
that the consumer goods sub-sector kept its place 
as the prime driver of the overall upturn. Alt-
hough demand for plant and machinery im-
proved, investment goods output dropped, De 
Lima said. "Separately, the depreciation of the 
rupee supported Indian exporters as survey data 
pointed to the quickest rise in new business from 
abroad since January," she said.  
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India ranked best for investment by all 
global agencies  
 
Source: Indo-Asian News Service  
 

Modi Prime Minister Narendra Modi on Monday 
said every major global agency has ranked in In-
dia the best investment destination, even as the 
country's economy has continued to grow well 
despite the global gloom. Be it the International 
Monetary Fund, the World Bank or the World 
Economic Forum, they have all declared India to 
be the best destination for global capital, Modi 
said in his Independence Day address from the 
Red Fort. "It is important for India to remain rele-
vant and lead the global economy. But that is pos-
sible only if we adopt global standards. In recent 
days you have already seen how rating agencies 
have appreciated our moves on ease of doing 
business." 
Major ports on renewable energy drive 
Source: Indo-Asian News Service 

India's shipping ministry on Thursday announced 
its keenness to promote renewable energy by in-
stalling solar and wind power systems at all major 
ports in the country. In a statement issued here 
the Ministry of Shipping said it aims to set up 
90.64 MW of solar energy capacity at twelve ma-
jor ports. It also said 70 MW of wind energy ca-
pacity will be set up at Kandla, 
V.O.Chidambaranar Port and Kamarajar ports. 
The ports have started the process of setting up 
the renewable energy projects using their profits. 
The total financial implications of the solar pro-
jects will be Rs 407.7 crore, the statement added. 
A total of 6.94 MW of solar projects have already 
been commissioned with Visakhapatnam port 
leading the way with 6.25 MW. The other ports 
in which solar projects have been commissioned 
are Kolkata Port, New Mangalore Port, V.O. 
Chidambaranar Port and Mumbai Port. The re-
maining solar power projects will be commis-
sioned phase wise and are expected to be com-
pleted by 2017. These projects are a part of the 
Green Port initiative launched by the ministry. 
"These renewable energy projects will help in the 
reduction of carbon emission and will lead to im-
provement of the environment around the ports. 
These projects will also help to reduce cost of 
power purchased by utilisation of renewable ener-
gy for power generation," the statement added.  

Modi Government firm about doubling 
farm incomes by 2022 
 
Source: Indo-Asian News Service  
 

Prime Minister Narendra Modi on Monday reiter-
ated his government's promise of doubling farm 
incomes by 2022 and listed out a series of steps 
being taken to improve the condition of farmers. 
"It is my dream to double the income of farmers 
by 2022," Modi said in his address to the nation 
from the Red Fort here on the 70th Independence 
Day. "The conditions of farmers can improve on-
ly when we go for value addition. And for this we 
have laid emphasis on food processing and 100 
per cent foreign direct investment has been en-
couraged," he said, adding this will boost farm-
based industries. Prime Minister congratulated 
Indian scientists for developing more than 131 
improved seeds which, he said, will enhance 
yields. He said farmers can do miracles with their 
land but they need water, which is why his gov-
ernment has stressed on irrigation and water man-
agement. "Each drop of water should be used for 
farmers," Modi said, adding the government is 
laying emphasis on "per drop more crop" policy. 
Prime Minister said that nearly 90 irrigation pro-
jects were lying half-finished and now his gov-
ernment would be completing them. The govern-
ment has also succeeded so far in distributing 
77,000 solar energy-run water pumps which 
would drastically cut farmers' energy expenses, 
Modi said. In the process, he said, now the farm-
ers have better control over their land, water, 
electricity, and production. He said the govern-
ment has tried to bring in soil health cards to help 
farmers. "With the help of these soil health cards 
the farmers have started reaping the benefits. 
They tell us that the use of soil health cards has 
helped reduce their expenses by 25%," he said. In 
this context, Prime Minister said there has been 
substantial increase in the production of pulses. 
"We have fixed minimum support price for pulses 
and also announced bonus for the farmers. We 
have made arrangements so that pulses produced 
by farmers are also procured adequately," he said. 
Modi said a number of steps have been taken to 
increase production of fertilisers. "There was a 
time when fertilisers were black-marketed. Farm-
ers would incur losses for shortage of fertilis-
ers," Modi said, adding such days "have now 
become a thing of the past". He said Pradhan 
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Mantri Fasal Bima Yojana reflects government's 
commitment to safeguarding the interests of 
farmers from land to production. Similarly, he 
said, warehousing facilities too have been ex-
panded. 
 
Ease of doing business: Commerce Min-
istry to align FDI policy with NIC code 

Sun, 31 Jul 2016-10:40am , New Delhi , PTI 
 
The Commerce and Industry Ministry is working 
to align the FDI policy with the National Industri-
al Classification (NIC) code with a view to pro-
mote ease of doing business for overseas inves-
tors. 
The Department of Industrial Policy and Promo-
tion (DIPP) has asked the Department of Eco-
nomic Affairs to examine the draft on mapping of 
NIC code prepared by it. 
"The DIPP is working very hard on this issue as it 
needs to be done with utmost caution and it also 
requires in-depth examination," an official said. 
The exercise is important as there is lack of clari-
ty with regard to the code and the FDI policy. 
"There are number of sectors mentioned in NIC 
like legal practices and number of other sectors 
also where FDI policy is not clear like whether it 
is under automatic or approval route or is there 
any condition to receive FDI," the official added. 
All the economic activities are classified as per 
the NIC code. The classification is necessary for 
seeking industrial licenses and submitting indus-
trial entrepreneurs' memorandum. 
The code classifies business activities and helps 
the industry seek policy approvals for specific 
activities. 
"Aligning NIC code with the FDI policy will 
smoothen implementability of the liberalised FDI 
policy regime. It will also remove ambiguity in 
the interpretation of NIC code and its linkage 
with the policy," the official added. 
As per the exercise, codification would be done 
with the NIC code book indicating against each 
entry as to whether FDI is allowed therein, and if 
so, it is on automatic or approval route along with 
para number of FDI policy. After finalising the 
draft, the ministry is expected to seek Cabinet's 
approval on the same. The government has re-
laxed norms in the foreign direct investment 
(FDI) policy in about two dozen sectors in the 
last two years including defence, food processing, 
civil aviation, pharmaceuticals and private securi-
ty agencies. The DIPP, under the ministry, is the 
nodal agency on FDI policy. It compiles all poli-

cies related to India's FDI regime into a single 
document to make it simple and easy for inves-
tors to understand. FDI in 2015-16 grew 29% to 
$40 billion. India ranks 130th out of 189 coun-
tries in the ease of doing business, moving up 
four places from last year, according to a World 
Bank report. 
 
NHAI gets nod to monetise highway 
projects 
 

Business Standard:  August 04, 2016 
 

New Delhi: The government on Wednesday 
opened up brownfield investments in the highway 
sector to institutional investors. The Cabinet has 
allowed the National Highways Authority of In-
dia (NHAI) to monetise public-funded national 
highway projects, which are operational and are 
generating toll revenues for at least two years 
after the commercial operations date, under a toll 
operate transfer model. 
The monetisation will be subject to approval of 
the Ministry of Road Transport and Highways or 
NHAI on a case-to-case basis, an official state-
ment said. Around 75 operational highway pro-
jects completed under public funding have been 
identified for potential monetisation using the toll 
operate transfer model. 
The government is of the view that monetisation 
of public-funded national highways could create a 
framework for attracting long-term institutional 
investment on the strength of future toll receiva-
bles. Market feedback indicates that certain insti-
tutional investors from outside the country have a 
long-term investment appetite and are keen to 
participate in operational highway projects with 
stable toll revenue outlook. 
The proposal also means operation and mainte-
nance (O&M) framework requiring reduced in-
volvement of NHAI in projects after construction 
and completion. The corpus generated from the 
proceeds could be utilised by the government to 
meet its fund requirements regarding future de-
velopment and O&M of highways. It would also 
create new business opportunities for a new verti-
cal of developers who specialise in O&M of high-
ways, institutional investors including pension 
and insurance funds, and sovereign funds which 
are otherwise averse to taking construction risks 
but are adequately equipped for making long-
term investments in road infrastructure. The pro-
posal is also aimed at ensuring better O&M of 
public-funded highway stretches resulting in  
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Poll of 500 economists say India only bright spot in gloomy global 
economy 
 
ZeeBiz WebTeamUpdated: Sat, Aug 06, 2016,12:55 pm ;  
 

India is one of the few exceptions in the emerging markets with a stable outlook, and is likely to 
maintain a faster growth rate than China over the 
next few years, according to aReuters poll. 
The poll took the outlook of above 500 economists 
across Asia, Europe and the Americas. The poll 
revealed a very bleak outlook for the global econo-
my with downgrades or at best no change in growth 
forecast of many countries. It also showed that 
these economists saw an incrementally weaker in-
flation across most countries. 
According to the poll India's growth is expected to 
be between 7% - 8% in 2016 and 2017. 
On the other hand, China's growth is expected to be 
at 6.5% this year and 6.3% in 2017. This is even as 
the Chinese government steps up fiscal spending 
and the central bank loosens policy further to pre-
vent a sharpen slowdown, said the report. 

In comparison the global growth outlook this year is at 3%, while for 2017 the growth was trimmed 
to 3.2%. This is lower than the International Monetary Fund (IMF) forecast of 3.4% growth in 2017. 
Indonesia is the only country expected to post an above 4% growth in the next two years. Several 
other countries such as the US, Australia, Korea and Mexico are expected to post a growth just above 
2% or even below.   

enhanced quality of service for highway users. At 
present, the selected concessionaire for operate, 
maintain and transfer contracts, which are com-
pleted and operational, is required to take care of 
the project for a period of around six to nine 
years. 

 
FIPB clears 7 foreign investment pro-
posals worth Rs 300 crore 

By: PTI | New Delhi | Published:August 3, 2016 8:29 pm 

Inter-ministerial body FIPB on Wednesday ap-
proved seven foreign investment proposals, in-
cluding that of Tikona Digital Networks envisag-
ing FDI of Rs 267 crore. 

The seven proposals, cleared by the Foreign In-
vestment Promotion Board (FIPB) headed by 
Economic Affairs Secretary Shaktikanta Das, 
would bring in foreign investment of around Rs 
300 crore. 
Laurus Labs’ proposal was also among the pro-
posals that received board’s approval. In 2015-16, 
the FDI inflows in the country grew by 29 per 
cent to USD 40 billion as against USD 30.93 bil-
lion in 2014- 15. 
With the objective of providing major impetus to 
employment and job creation in India, the gov-
ernment in June had made changes to the FDI 
policy at a meeting chaired by Prime Minis-
ter Narendra Modi. 
According to the release by the government, this 
came to be the second major reform after the last 
radical changes announced in November 2015. 
This was done to liberalise and simplify the FDI 
policy so as to provide ease of doing business in 
the country leading to larger FDI inflows contrib-
uting to growth of investment, incomes and em-
ployment. 



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      7  INDIA FOCUS  

Issue No 196, 15 August 2016 

 

   BANKING/FINANCE 
 

Cabinet liberalises FDI norms for non-
banking financial companies 

ENS Economic Bureau | New Delhi | Aug 11, 2016 2:38 am 

 
The Union Cabinet on Wednesday approved 
changes in norms for foreign direct investment 
(FDI) for non-banking financial companies 
(NBFCs), enabling inflow of foreign investment 
via automatic route in “other financial services” 
regulated by any of the financial sector regulators 
such as the Reserve Bank of India (RBI, Securi-
ties and Exchange Board of India (Sebi) and Pen-
sion Fund Regulatory and Development Authori-
ty (PFRDA). 
The Budget for 2016-17 had stated that FDI will 
be allowed beyond the 18 specified NBFC activi-
ties under the automatic route for other activities 
which are regulated by financial sector regulators. 
At present, regulations for NBFCs stipulate that 
FDI would be allowed on automatic route for on-
ly 18 specified NBFC activities including mer-
chant banking, under writing, portfolio manage-
ment services, financial consultancy and stock 
broking. 
“Further, minimum capitalisation norms as man-
dated under FDI policy have been eliminated as 
most of the regulators have already fixed mini-
mum capitalisation norms. This will induce FDI 
and spurt economic activities. It will cover whole 
India and is not limited to any State/Districts,” an 
official release said. Foreign investment can be 
made through approval route in other financial 
services, which are not regulated. 
This is the third major relaxation in FDI norms 
since November 2015. In June, the government 
had announced changes in FDI norms across nine 
key sectors including ease in FDI caps for de-
fence, aviation and food processing sectors. 
Among other changes, the government did away 
with the need for prior government approval for 
up to 74 per cent FDI brownfield investment in 
pharmaceuticals and removed the condition of 
access to ‘state-of-the-art technology’ for FDI in 
the defence sector. The government last made 
changes to the FDI policy in November 2015, 
when norms for 15 sectors including banking, 
defence and construction were changed. 
India’s FDI inflows in 2015-16 increased to rec-
ord $55.46 billion as against $45.15 billion in 
2014-15 and $36.04 billion during 2013-14. 

India Eases Rules for New Bank Permits 
to Bolster Lending Growth 
http://www.bloomberg.com/news/articles/2016-08-01/india-
eases-bank-permit-rules-to-allow-for-anytime-applications 

 
Share on FacebookSha re on Twi tter 
India eased rules to allow applicants to seek per-
mits for setting up banks on a continuous basis, 
replacing a system that created long delays be-
tween approvals. 
According to the rules -- posted on the Reserve 
Bank of India’s website Monday -- professionals 
with senior-level banking experience of at least 
10 years can apply for a license, as well as com-
panies controlled by resident Indians that have 
been in operation for at least a decade. 
By accepting applications at any time, India is 
changing up the existing approval structure that 
had previously granted permits in intervals of 
about a decade since 1993. Bandhan Financial 
Services Ltd. and IDFC Bank Ltd. were the last 
two lenders to get licenses when the RBI last is-
sued them in 2014. 
The central bank is attempting to bolster lending 
in Asia’s fastest-growing major economy and 
expand the reach of financial services into remote 
towns and rural districts. Recipients of the per-
mits will be required to open their banks within 
18 months, and one out of four branches must be 
located in towns with no banking services and 
fewer than 10,000 people, the RBI said. 
“Such a policy would increase the level of com-
petition and bring new ideas into the system,” the 
RBI said in its statement. 
Not Eligible 
Any new bank should have a minimum paid-up 
capital of 5 billion rupees ($75 million) and 
would need to list on a stock exchange within six 
years of starting business, according to the central 
bank. The RBI said state-run companies and 
“large industrial houses” won’t be eligible to ap-
ply for permits, though the conglomerates will be 
allowed to own as much as 10 percent in new 
banks.India had 27 state-run banks that accounted 
for more than 70 percent of outstanding loans as 
of March 2015, RBI data show. The country’s 22 
private lenders, led by ICICI Bank Ltd., held 
more than 20 percent of bank credit, while about 
45 foreign banks accounted for the rest, the data 
show. 

http://www.bloomberg.com/news/articles/2016-08-01/india-
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First 'masala' rupee bond listed on Lon-
don stock exchange 
 
HT Business:  August 02, 2016 
 
London:  The first rupee-denominated bond is-
sued outside India by an Indian company – 
termed “masala” bond – was listed on the London 
stock exchange on Monday, delivering one of the 
commitments made during Prime Minister Naren-
dra Modi’s visit last November. 
Chancellor Philip Hammond welcomed the land-
mark listing by the Housing Development Fi-
nance Corporation (HDFC) as it was launched 
when the markets opened. The event was attend-
ed by Indian high commissioner Navtej Sarna and 
others. 
The bond raised Rs 30 billion, equivalent to $450 
million. It has a maturity of three years and an 
annual yield of 8.33%. It was more than four 
times oversubscribed, with significant interest 
from Asian investors, officials said. 
Hammond said: “It represents a major vote of 
confidence in London as the leading global finan-
cial centre and is further proof that Britain is a 
great place to do business. 
“This deal signifies a strengthening of the already 
close economic ties between the UK and India 
and paves the way for further masala bonds to be 
listed in the UK. It is a taste of things to come.” 
HDFC chairman Deepak Parekh said: “The list-
ing of these bonds on London Stock Exchange 
gives us immense pride. While we did explore 
other markets for listing, the responsiveness and 
efficiency with which the officials at the UKLA 
(UK Listing Authority) and London Stock Ex-
change responded to our urgent requirements was 
remarkable.” 
Union power minister Piyush Goyal had an-
nounced in April that rupee bonds worth $1 bil-
lion would be listed in London by Indian public 
sector corporates. Green bonds in US dollars 
were previously listed by International Finance 
Corporation and Axis Bank. 
Alok Sharma, minister for Asia in Britain’s for-
eign office, said: “Delivering on the commit-
ments of Prime Minister Modi’s historic visit to 
the UK, this launch reaffirms that the UK is a 
natural partner for India not only in our strong 
economic ties but also through the vibrant and 1.5 

million-strong Indian diaspora in Britain.” 
Nikhil Rathi, CEO of London stock exchange, 
said the exchange looked forward to building a 
long-term partnership with Indian issuers. 

 
   BUSINESS 

 
S&P Global Ratings says that Indian 
companies are set to outperform Chi-
nese peers 
 
Economic Times:  August 03, 2016 
 

Mumbai: US based credit ratings and research 
company S&P Global Ratings said that top Indian 
companies are set to outperform their Chinese 
peers driven by increased spending by the Indian 
government through the 'Make in India' pro-
gramme and improvement in the transportation 
sector despite the infrastructural bottlenecks. 
While Chinese companies might get bogged 
down with government influence and increasing 
credit risk. 
However it has warned against high interest rate 
environment in India and high levels of debt for 
the government which could restrict the growth 
momentum of the country. 
"Our analysis of India's top 200 companies by 
market capitalization against their Chinese coun-
terparts shows that government influence is far 
greater for listed companies in China than in In-
dia," said Mehul Sukkawala, credit analyst, S&P 
Global Ratings. "This directly affects companies' 
flexibility to reduce capital spending, generally 
results in weaker profitability, and eventually 
shows up in higher leverage." 
The ratings company said that Indian private 
companies outperform their Chinese peers as well 
as Indian Government related entities by register-
ing the highest returns. Just putting a warning 
point the report said, "India faces the risk of debt 
contraction because 15% of the top 200 compa-
nies account for 60% of the net debt and coupled 
with a high interest regime compared with other 
emerging Asian economies might result in com-
panies facing financial stress". 
The report has identified 2 major factors that can 
prevent India from converting into a global man-
ufacturing destination as power and transporta-
tion infrastructure. However it also mentions im-
proving capacity of power generation and robust 
infrastructure development can provide a boost to 
sectors like steel, cement, auto, and real estate. 
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The report talks about how capital expenditure 
having peaked in both India and China and com-
panies are reconsidering new capacity expansion 
plans. But they will continue pushing for projects 
that are already underway. 
"The credit cycles in India and China are at dif-
ferent stages. More importantly, we see them 
moving in opposite directions," said Sukkawala. 
"The credit risk has peaked in India and will only 
lessen from here on, whereas in China, it will in-
crease over the next two to three years with ex-
cess capacity eroding profitability." 
 
Ascendas Singbridge plans fund to in-
vest in India's warehousing segment 
 
 ET Bureau  |  Aug 10, 2016, 07.54 AM IST 

Singapore headquarters, urban and business space 
solutions company, Ascendas-Singbridge plans to 
float a separate fund to invest in the country's 
warehousing segment. 
"We do not want to be dependent n a particular 
sector and is looking to derisk our self. As an or-
ganisation we have the capability to build ware-
house, control and manage development," said 
Sanjay Dutt CEO India Operations, Ascendas-
Singbridge. However he did not share the size of 
the fund that will be raised to invest in the Indian 
warehousing space. "We will be crystallising our 
new initiative by the end of this year," said Dutt. 
So far the fund has been investing heavily in the 
real estate space in India. 
Ascendas-Singbridge will establish a logistics 
park on minimum 50 to 100 acres of land in the 
outskirts of major cities. The company will look 
at setting up warehouses in nodal manufacturing 
hubs like Bhiwandi, Hoskote, Nagpur, Thane, 
Raigarh district and Chakkan among others. "Our 
intention is to be a pan India player. We may start 
with one region and then grow our presence," 
said Dutt. 
According to industry experts currently minimum 
land value in top industrial spots in the country is 
around Rs 1 to Rs 2 crore per acre. Therefore to 
set up 100 acre warehouse including infrastruc-
ture cost, one will need minimum of 200 crore 
investment per warehouse. 
The company being in the real estate business 
will source the land either on its own or enter into 
joint venture agreement and joint development 
agreement to mark its foray into the segment. 
Real estate private equity firms' interest in ware-
housing and logistics park space is expected to 

increase with the proposed rollout of Goods & 
Services Tax. 
"Logistics companies will look to establish large 
consolidated warehouses located on strategic 
transit corridors. We should thus see the develop-
ment of a hub and spoke system of warehousing, 
the hubs being on transit corridors and the spokes 
on feeder lines," said Colliers international in a 
recent report. It further added that the decision to 
establish a warehouse will no longer be based on 
tax arbitrage, but on achieving the most optimal 
logistics solution. 
Ascendas-Singbridge is also looking to double its 
commercial portfolio in the country. The compa-
ny currently has 10 mn sq ft of commercial pro-
jects. "In the immediate future we will add 4 mn 
sft of office space either by acquisition or joint 
venture. We have around 11.5 mn sft of commer-
cial space that can developed," said Dutt. 
Last year, Ascendas launched Ascendas India 
Growth Programme (AIGP), a $600 mn in 2013 
with GIC as the principal investor to invest in 
greenfield and brownfield developments in India. 
AIGP targets investments in the tier 1 cities of 
Bangalore, Chennai, Delhi National Capital Re-
gion, Hyderabad, Mumbai and Pune. 
Ascendas-Singbridge Group has a substantial in-
terest in and also manages three Singapore-listed 
funds under its subsidiary Ascendas. Besides 
these listed funds - Ascendas REIT, Ascendas 
India Trust (a-iTrust) and Ascendas Hospitality 
Trust (A-HTRUST), Ascendas also manages a 
series of private real estate funds, which hold 
commercial and industrial assets across Asia. 
Jointly owned by Temasek and JTC Corporation 
(JTC) through a 51:49 partnership, Ascendas-
Singbridge Group is the asset and investment 
holding arm of the integrated urban solutions 
platform formed by Temasek and JTC to capital-
ise on urbanisation trends in the region. Head-
quartered in Singapore, Ascendas-Singbridge has 
projects in 29 cities across 10 countries in Asia, 
including Australia, China, India, Indonesia, Sin-
gapore and South Korea. 
 
India: Singapore’s Capital Square Part-
ners acquires 55% stake in Indecomm 
for $90m  
http://www.dealstreetasia.com/stories/49938-49938/ 
 

Singapore-based private equity firm Capital 
Square Partners has  acquired about 55% stake in 
Indecomm Global Services, a technology-enabled 
services and outsourcing company, said a 

http://www.dealstreetasia.com/stories/49938-49938/
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Times of India report quoting sources. This deal 
marks Capital Square’s third acquisition in the 
Indian IT services industry in last three years. It 
has also given early investors–WestBridge Capi-
tal, Tiger Global and International Finance Cor-
poration–an exit from the company. Capital 
Sqaure was a part of the acquisition of IT consult-
ing company CSS Corp as well as the buyout of 
Minacs from Aditya Birla in 2014, which was 
sold to US-based Synnex Group last month. Ben-
galuru-based Indecomm was founded by former 
Hindustan Unilever executive Naresh Ponnapa in 
2003. According to the report, Ponnapa and team, 
will owning the remaining stake, and will contin-
ue to manage Indecomm. At present the company 
has  3,500 employees across 21 locations in six 
countries. It provides comprehensive consulting, 
outsourcing, learning, and technology solutions 
across various business verticals. 
 
Singapore-based firm positions to bid 
for Amaravati development 

By: PTI | Singapore | Published:August 2, 2016 10:34 am 

A Singapore-based consultancy firm focusing on 
infrastructure and urban development is position-
ing to bid for downstream projects in Andhra Pra-
desh’s capital city of Amaravati for which it has 
prepared a master plan. 
“Currently, we are doing the land management 
system for Amaravati. Once that is finished, we 
can go to the next stage of tendering for some of 
the downstream work,” said Wong Heang Fine, 
group chief executive officer of the Surbana Ju-
rong Private Limited (SJ). 
“Between SJ and SMEC we can undertake the 
city’s (Amaravati) infrastructure,” said Wong 
after announcing a merger of his group with Aus-
tralia’s infrastructure consultancy, SMEC Hold-
ings Ltd on Monday. 
The downstream projects include water systems 
and electrical distribution network, he said. 
SJ is paying Singapore Dollars 400 million for 
100 per cent acquisition of SMEC which has over 
800 employees in India and a global design centre 
at Bangalore through collaboration with Cyient, 
an Indian engineering and design led manufactur-
ing. 
SMEC, which is also undertaking a wide range of 
infrastructure projects in India and around the 
world, will increase its participation through SJ’s 
large-scale participation in Indian projects, said 
Andy Goodwin, SMEC’s chief executive and 
managing director. “There is a potential of project 

financing and doing feasibility studies in India,” 
said Liew Mun Leong, chairman who has worked 
on Indian projects since 1993 starting first with 
Singapore’s Information Technology Park in 
Bangalore. 
 
Adidas gets approval for FDI in retail 
 

Economic Times:  August 03, 2016 
 

Kolkata: Adidas India has received the govern-
ment's approval to bring in foreign direct invest-
ment (FDI) in retail through its existing whole-
sale entity, and won't have to set up a separate 
retail company for the purpose. 
The company plans to open 30-50 company-
owned Adidas stores in large cities by 2020, and 
will file another FDI application by this month 
for Reebok to set up its company stores. 
Adidas Group's managing director for Indian op-
erations Dave Thomas said that as per the new 
government approval received last week, the ex-
isting Adidas wholesale entity can set up its own 
retail stores and also start its ecommerce venture. 
"The company-owned stores will come up from 
the middle of next year, with the first few in Del-
hi where we will have 3-4 outlets across formats - 
the premium HomeCourt and Adidas Originals 
Neighbourhood formats and one factory outlet," 
he said. 
The group first received the FDI approval for 
Adidas stores last October, which required the 
company to set up a separate entity for company-
owned retail and ecommerce since the existing 
entity was into cash-and-carry wholesale trading. 
 
IKEA to double sourcing from India to 
euro 600 mn in 4 years  
 
Aug 13, 2016, 05.35 PM | Source: PTI  
 
Swedish furniture maker Ikea said it will double 
sourcing of products and material from India to 
euro 600 million in up to next four years. The 
firm held groundbreaking ceremony for its first 
store in the country which will come up here in 
an area of 4 lakh sq ft with an investment outlay 
of Rs 700 crore. Juvencio Maeztu, Chief Execu-
tive Officer, IKEA India said the construction 
may be completed by next year-end. "The IKEA 
store is planned to open in Autumn of 2017, giv-
ing access to affordable, good quality home fur-
nishing products. IKEA will hire 500 direct co-
workers and another 1,500 engaged in providing 
services around the store. The store will be 
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about 4,00,000 sq ft large and will host more than 
5-6 million customers every year," Maeztu told 
reporters. "We buy more than euro 300 million 
from India alone and we will multiply it by 2 to 
euro 600 million in the next three to four years," 
he said. Replying to a query, he said the furniture 
maker may also introduce online sales in India in 
future. "Today, I touch and feel in the store and 
tomorrow I am ordering online. We are now acti-
vating online business in many countries and in 
India, we will also have online business. Having 
said that, we will start with stores (first). We want 
to build the brand in the store," he explained. Ma-
eztu further informed that the company is actively 
looking to finalise sites in Bengaluru and Delhi 
National Capital Region. On the recently passed 
GST Bill, he was of view that it will benefit the 
business community. In May 2013, the govern-
ment allowed the Swedish furniture major to in-
vest Rs 10,500 crore for setting up single brand 
retail stores. Ikea was one of the first few compa-
nies in India to be allowed 100 per cent FDI in 
retail. 
 
Vizag Port may seek Singapore expertise 
http://www.thehindu.com/news/cities/Visakhapatnam/vizag-
port-may-seek-singapore-expertise/article8955341.ece 

Visakhapatnam Port Trust, which is on a massive 
modernisation drive to increase its capacity from 
85 to 125 million tonne in next couple of years to 
become a world-class port, and other major ports 
in India have sought investments from Singapore. 
The team led by Indian Ports Association (IPA) 
Chairman Sanjay Bhatia along with VPT Deputy 
Chairman P.L. Haranadh and top officials from 
the JNPT, Kandla and other ports during their 
recent tour of Singapore studied their facilities for 
container, bunkering and transhipment to explore 
areas of mutual interest for collaboration. 
This was a follow-up of agreements signed at the 
first India Maritime Summit held in April in 
Mumbai. Investors in Singapore were apprised of 
the facilities available in the ports in India and 
areas where investments could be made to up-
grade the facilities. 
IPA has willingness to seek the help of Singapore 
for upgrading port connectivity system with high-
er version of software to ensure seamless connec-
tivity with Customs, railways and other stake-
holders. 
Another important milestone was to seek consul-
tancy on bunkering as Maritime and Port Author-
ity of Singapore was well-known for its expertise 

in bunkering. Mr. Haranadh, who has rich experi-
ence in railways before his posting in the Visa-
khapatnam Port, told The Hindu on Saturday that 
they might seek the assistance from the Singapore 
Port Authority for improving bunkering business. 
Singapore is one of the leading bunkering hubs in 
the world. 
Stating that the cruise terminal operated in Singa-
pore was quite impressive he said everyone had 
to learn from their success story in bunkering 
business. 
The VPT Deputy Chairman said the purpose of 
the visit was to understand the best practices be-
ing followed in Singapore and try to replicate 
them and provide FDI opportunities in Indian 
ports. 
Developing smart cities within port areas of 
Mumbai, Kandla and Paradip also figured in the 
discussion. 
 
 

http://www.thehindu.com/news/cities/Visakhapatnam/vizag-
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I. India Chem 2016  

Date:   1-3 September, 2016 

Venue:  Mumbai, India 

Organizer: The Department of Chemicals and Petrochemicals, in association with the Federa-
tion of Indian Chambers of Commerce & Industry (FICCI)  

Details:  It is one of the largest composite events of Chemicals, Petrochemicals and Pharmaceutical 
industry of the Asia-Pacific region. This spectacular event comprises an international exhibition and 
a conference of representatives of participating global giants from various associated fields.  

II. Incredible India Investors’ Summit  

Date:   21-23 September, 2016 

Venue:  New Delhi , India 

Organizer: The Ministry of Tourism, Government of India in collaboration with Tourism Fi-
nance Corporation of India (TFCI) and the Confederation of Indian Industry (CII)  

Contact : Ms. Amita Sarkar , Dep Director  General, CII, email amita.sarkar@cii.in 

Details:  The Summit will provide an ideal platform for investors interested in tourism products, 
wherein Indian States/Union Territories shall present their respective investor-ready products encom-
passing hospitality, wellness, roadways, infrastructure, airports, luxury and lifestyle, cruises and civic 
amenities amongst others. 

III. Global Investors Summit 2016  

Date:   22-23 October, 2016 

Venue:  Brilliant Convention Centre, Indore, Madhya Pradesh  

Organizer: The Government of Madhya Pradesh  

Contact : Ms. Neelam Bhagat , email  neelam.bhagat@cii.in , tel + 91 11 2461 7251 

Details:  Global Investors Summit (GIS) is a flagship investment promotion event of the Government 
of Madhya Pradesh. This biennial event provides multiple business opportunities for private sector 
investment in the state.  
Key A ractions: 
 One stop shop for interacting with Investors, Policy Makers, Industry Experts and Subject 

Matter Experts 
 Presence of Global Leaders and Head of States 
 Presence of Chairman and CEOs of Fortune 500 companies, Heads of International Institu-

tions, GOI and State Government Senior Officials, Diplomats, Economists, Thought Leaders 
and International Delegates 

 Opportunity for Investment Promotion, Strategic Partnerships and Direct Investment 
 Focused Sector and Country Seminars – better JV/ partnership opportunities for participants 
 CEO Conclave – networking opportunities with the key decision makers 
 Start-up Session 

FORTHCOMING EVENTS >>>> INDIA 

mailto:@cii.in
mailto:neelam.bhagat@cii.in
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Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

Investment by Foreign Portfolio Investors (FPI) in Government Securities 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10313&Mode=0 
 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10313&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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ISRO gearing up to 
launch INSAT-3DR 
by end of August 
 
PTI | Jul 31, 2016, 06.18 PM  
 

Scientists at the Indian 
Space Research Organisa-
tion (ISRO) are gearing up 
for the launch of geosta-
tionary weather satellite 
INSAT-3DR sometime by 
the end of next month, a 
top official of the agency 
said today. 
 
"The GSLV  
(Geosynchronous Satellite 
Launch Vehicle) Mark II 
will carry the geostationary 
weather satellite INSAT-
3DR. We are looking to 
launch it by end of next 
month," ISRO Satellite 
Centre Director Mayilsami 
Annadurai told reporters 
here on the sidelines of a 
function. 
 
The space agency had suc-
cessfully launched INSAT-
3D, a satellite aided search 
and rescue satellite, from 
French Guiana in 2013. 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

 
I. Foreign Direct Investment 

Q. What are the modes of payment allowed for receiving Foreign Direct 
Investment in an Indian company? 
 
Ans. An Indian company issuing shares /convertible debentures under FDI 
Scheme to a person resident outside India shall receive the amount of considera-
tion required to be paid for such shares /convertible debentures by: 
(i) inward remittance through normal banking channels. 
(ii) debit to NRE / FCNR account of a person concerned maintained with an AD 
category I bank. 
(iii) conversion of royalty / lump sum / technical know how fee due for payment 
or conversion of ECB, shall be treated as consideration for issue of shares. 
(iv) conversion of import payables / pre incorporation expenses / share swap can 
be treated as consideration for issue of shares with the approval of FIPB. 
(v) debit to non-interest bearing Escrow account in Indian Rupees in India which 
is opened with the approval from AD Category – I bank and is maintained with 
the AD Category I bank on behalf of residents and non-residents towards pay-
ment of share purchase consideration. 
If the shares or convertible debentures are not issued within 180 days from the 
date of receipt of the inward remittance or date of debit to NRE / FCNR (B) / 
Escrow account, the amount shall be refunded. Further, Reserve Bank may on an 
application made to it and for sufficient reasons permit an Indian Company to 
refund / allot shares for the amount of consideration received towards issue of 
security if such amount is outstanding beyond the period of 180 days from the 
date of receipt. 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


