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  SIDELINES 

 
Glimpses of our Re-
public Day  Celebra-
tion on 26 January  

An enthusiastic crowd of 

1200 Indians attended the 

unfurling of the Tricolor and 

sang the national anthem at 

High Commission premises. 

An excellent cultural perfor-

mance by children from sev-

en Indian school completed 

the festive atmosphere  

 
Union Minister of 
State for Home Af-
fairs, Mr Kiren Rijiju 
visits Singapore 
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TOP NEWS 

IMF hikes India's GDP growth forecast to 7.5%; pegs China's at 
6.6% 

 
Business Standard:  January 22, 2019 
 

The International Monetary Fund (IMF) has scaled up projections for India's economic 

growth a tad by 0.1 percentage points at 7.5 per cent for 2019-20, even as it cut the same for 

the global growth by 0.2 percentage points at 3.5 per cent for 2018. 

The IMF’s database also suggested that India’s contribution to world growth has increased 

from 7.6 per cent during 2000-2008 to 14.5 per cent in 2018. 

For the current financial year, it retained the country's growth forecast at 7.3 per cent, 0.1 

percentage higher than pegged by advance estimates. The IMF said the economy is poised 

to pick up in 2019-20, benefiting from lower oil prices and a slower pace of monetary tight-

ening than previously expected, as inflation pressures ease. 

India retained the fastest growing large economic growth tag as its nearest rival China is 

projected to have grown 6.6 per cent in 2018 and 6.2 per cent in 2019. 

The IMF further said it expected India to grow 7.7 per cent in 2020-21, suggesting that the 

economy is likely to witness gradual recovery. 

 

India likely to surpass UK in the world's largest economy rank-
ings: PwC 
 

PTI:  January 21, 2019 
 

New Delhi: India is likely to surpass the United Kingdom in the world's largest economy 

rankings in 2019, according to a report by global consultancy firm PwC. 

As per the report, while the UK and France have regularly switched places owing to similar 

levels of development and roughly equal populations, India's climb up the rankings is likely 

to be permanent. 

PwC's Global Economy Watch report projects real GDP growth of 1.6 per cent for the UK, 

1.7 per cent for France and 7.6 per cent for India in 2019. 

"India and France are likely to surpass the UK in the world's largest economy rankings in 

2019, knocking it from fifth to seventh place in the global table," the report said. 

According to World Bank data, India became the world's sixth largest economy in 2017 

surpassing France and was likely to go past the UK which stood at the fifth position.  

High Commissioner  speaking at at the Republic Day Reception at MBS 

https://www.business-standard.com/article/economy-policy/imf-hikes-india-s-gdp-growth-forecast-to-7-5-pegs-china-s-at-6-6-119012101284_1.html
http://ptinews.com/news/10325109_India-likely-to-surpass-UK-in-the-world--s-largest-economy-rankings--PwC
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PwC's Global Economy Watch is a short publica-

tion that looks at the trends and issues affecting 

the global economy and details its latest projec-

tions for the world's leading economies. 

"India should return to a healthy growth rate of 

7.6 per cent in 2019-20, if there are no major 

headwinds in the global economy such as en-

hanced trade tensions or supply side shocks in oil. 

"The growth will be supported through further 

realisation of efficiency gains from the newly 

adopted GST and policy impetus expected in the 

first year of a new government," said Ranen 

Banerjee, Partner and Leader - Public Finance 

and Economics, PwC India. 

Mike Jakeman, senior economist at PwC, said 

India is the fastest growing large economy in the 

world, with an enormous population, favourable 

demographics and high catch-up potential due to 

low initial GDP per head. 

"The UK and France have regularly alternated in 

having the larger economy, but subdued growth 

in the UK in 2018 and again in 2019 is likely to 

tip the balance in France's favour. The relative 

strength of the euro against the pound is an im-

portant factor here," Jakeman said. 

The global economy as a whole is expected to 

slow in 2019 as G7 countries return to long-run 

average growth rates, the PwC report said. 

PwC expects that the pick-up in growth of most 

major economies seen between the end of 2016 

and the beginning of 2018 is now over. 

As per the World Bank data, in 2017, India be-

came the sixth largest economy with a GDP of 

USD 2.59 trillion, relegating France to the sev-

enth position. The GDP of France stood at USD 

2.58 trillion. 

The UK, which is facing Brexit blues, had a GDP 

of USD 2.62 trillion, which is about USD 25 bil-

lion more than that of India, the data showed. 

The US was the world's largest economy with a 

size of USD 19.39 trillion, followed by China 

(USD 12.23 trillion) at the second place in 2017. 

Japan (USD 4.87 trillion) and Germany (USD 

3.67 trillion) were at the third and fourth places, 

respectively. 

 

Working group suggests measures 
to achieve US$ 5 tn economy by 
2025 

 
PTI:  January 17, 2019 
 

New Delhi: A working group of the Commerce 

and Industry Ministry Wednesday came out with 

a blueprint suggesting a host of long and short-

term measures to increase the size of India's 

economy to USD 5 trillion by 2025. 

According to its report, agriculture and manufac-

turing sectors can contribute USD 1 trillion each, 

while the contribution from the services sector 

has been pegged at USD 3 trillion. 

The group was constituted by the Department of 

Industrial Policy and Promotion (DIPP) in the 

ministry with participation from the government 

and industry. It was tasked to develop a roadmap 

towards achieving a USD 5 trillion economy by 

2025. 

"India's potential to achieve a USD 5 trillion GDP 

by 2024-25 is within the realm of possibility," the 

report said. 

The report identified specific policy recommen-

dations for the three sectors. 

For the agri sector, it has suggested encouraging 

public and private investments to develop infra-

structure like cold chains; special attention for 

north-eastern, eastern and rain-fed states for aug-

menting scope of access to institutional credit; 

and rationalisation and targeting of input subsi-

dies towards small and marginal farmers. 

It has also recommended reform in land leasing 

laws to promote land consolidation and contract 

farming; and accelerating the pace of public in-

vestment in agriculture and ensure greater effi-

ciency in capital use. 

For manufacturing, the group has suggested a 

three-pillar strategy to achieve required expan-

sion of output -- focus on existing high impact 

and emerging sectors as well as MSMEs. 

It said in the defence sector, there is a need to 

identify key components and systems and encour-

age global leaders to set up manufacturing base in 

India by offering limited period incentives; and 

ensure incentives result in technology/process 

transfer. 

"Where applicable, leverage Government pur-

chases (Offset Policy), particularly for technolo-

gy transfer; and ensure high-quality anchor inves-

tors capable of spurring growth of associated sup-

pliers (including MSMEs) and offer limited peri-

od incentives to anchors, if required," the report 

said. 

To boost electronics manufacturing, it said the 

government should consider offering additional 

fiscal incentives such as a limited-period tax holi-

day to players investing more than an identified 

threshold of investment. 

Similarly for the auto and auto-components sec-

tor, it recommended encouragement of global 

http://www.ptinews.com/news/10317525__Working-group-suggests-measures-to-achieve--5-tn-economy-by-2025$storyes
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leaders for the identified components to set up 

manufacturing bases, and incentivising players 

willing to invest more than a threshold in identi-

fied areas. 

The report suggested measures to boost manufac-

turing in other areas including aeronautical, 

space, garments, organic/ayurvedic products be-

sides emerging areas such as biotechnology, elec-

tric mobility,unmanned aerial vehicles, medical 

devices, robotics and chemicals. 

For micro, small and medium enterprises, the 

working group said there is a need to improve 

access to funding by way of development of SME 

credit risk databases, SME credit rating, and crea-

tion of community-based funds. 

Further, the group suggested that a focus on 

champion services sectors like IT, tourism, medi-

cal value travel and legal would be required to 

achieve the expansion of the services sector out-

put and concerted efforts need to be made to in-

crease exports. 

The recommendations for services sector include 

improving rail connectivity and seamless connec-

tivity to major attractions; facilitating visa regime 

for medical travel; allowing expatriate profes-

sional to perform surgeries in identified hospitals; 

and e-commerce policy and regulatory frame-

work for logistics segment. 

To promote growth of accounting and financial 

services, it pitched for promoting FDI in domes-

tic accounting and auditing sector, transparent 

regulatory framework, and easing restriction on 

client base in the accounting and auditing sector. 

Similarly, to push audio visual services, the re-

port recommended measures like exploring intro-

duction of insurance in the film industry, promot-

ing private investments in film schools, exploring 

franchise business models to exploit film fran-

chise, and promoting gaming industry value 

chains. 

It added that the scope for expansion into adviso-

ry, arbitration and mediation services is large and 

unexplored. 

"It is suggested that a clear roadmap for domestic 

reforms in the sector, liberalisation and promo-

tion of arbitration and mediation services, is de-

veloped," it said. 

For the education sector, the report suggested 

allowing foreign universities to set up campuses 

in India, easy visa regime for students and educa-

tion service providers, removing regulatory bot-

tlenecks, providing recognition of online degrees 

and setting up appropriate evaluation techniques 

for online courses. 

Modi govt's tax reforms: GST, a 
game-changer for the Indian econ-
omy 

 
Business Standard:  January 29, 2019 
 

New Delhi: In a special midnight Parliament ses-

sion, the Narendra Modi-led government imple-

mented the biggest-ever tax reforms in the coun-

try’s history, paving the way for an era of uni-

form tax regime. About two years later, the goods 

and services tax (GST) is set to face its biggest 

test yet, as the country heads to the Lok Sabha 

polls. 

The GST, rolled out to replace an intricate indi-

rect tax system structure, had increased the indi-

rect taxpayers and made them more accountable. 

However, this reform had also put brakes on the 

economy as growth slowed to 5.7 per cent in the 

first quarter of 2017-18. 

The companies, especially small traders, grappled 

with operational issues as the high-tech GST net-

work (GSTN) software could not cope with the 

last-minute tax filing rush, forcing the govern-

ment to extend the deadline. The GST system 

was designed to discourage tax evasions, and has 

since been simplified to make compliance easier. 

The simplification led to an increase in the tax-

payers’ return filing. However, the collection fig-

ures are still way short of the ~12.5-trillion target 

in the current fiscal, which has so far seen a col-

lection of ~8.7 trillion. 

So far, 17 taxes and multiple cesses were sub-

sumed into GST, combining central taxes such as 

excise duty, services tax, and state taxes. Experts 

believes that it has reduced the cascading effect 

of multitude of indirect taxes. 

Saloni Roy, senior director, Deloitte India, said, 

“The government has made corrections while 

addressing the issue of inverted-duty structure. 

From its Budget in 2014, it has made constant 

efforts in incentivising domestic manufacturing, 

as compared to an import-and-sell model. This 

has been done by providing concessions/ exemp-

tions on duties applicable on import of capital 

goods and/or raw materials, which are essential to 

enable manufacturing in India.” 

Measures to curb black money 

With indirect taxation system still taking time to 

stablise, the direct taxation had seen ups and 

downs with taxpayers’ base go up while the battle 

against the black money did not really fetched the 

desired result. The Modi government-appointed 

Special Investigation Team (SIT) on black mon-

https://www.business-standard.com/article/economy-policy/modi-govt-s-tax-reforms-gst-a-game-changer-for-indian-economy-119012801475_1.html
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ey, same day it came into power in 2014 and had 

come out with six reports so far suggesting vari-

ous measures to check on the black money. 

The onus of the clean-up exercise have been giv-

en to the Central Board of Direct Taxes (CBDT), 

an apex body for direct taxation as the objective 

was to reduce pressure of the spiralling fiscal def-

icit, which contracted from 5 per cent to 3.5 per 

cent over the last five years. 

The last four and a half years were challenging 

for the income tax (I-T) department, as it had to 

make people voluntarily come clean as it attempt-

ed meeting the revenue collection targets. 

Action has been initiated under the benami trans-

actions and foreign undisclosed income cases 

under the newly enforced Benami Transactions 

Act and Black Money (Undisclosed Foreign In-

come and Assets) Act. However, the recovery has 

been below expectations. 

While on the policy front, the CBDT had pro-

posed to companies that taxpayers who had got 

their accounts audited would be required to sub-

mit their income estimates and tax liabilities for 

six months of the financial year to the I-T depart-

ment by November 15. This, however, could not 

be implemented owing to widespread criticism. 

Besides, the government decided to link the 

Aadhaar number with bank accounts and other 

transactions but the idea was scrapped by the Su-

preme Court. 

Meanwhile, the tax department has launched vari-

ous clean-up exercise such as Operation Clean 

Money, Project Insights. To reduce human inter-

vention in tax proceedings, the government wants 

the department to not meet assessees in person. 

These apart, the concept of jurisdiction-free as-

sessment has though kicked off successfully but 

is yet to be fully operational. Overall, the 

measures on taxation had been made stringent but 

its steps such as demonetisation had backfired the 

strategy. 

The August 2018 report of the Reserve Bank of 

India suggests that ~15.31 trillion of ~15.41 tril-

lion demonetised currency have returned to the 

banking system. 

On the other hand, the government’s voluntary 

schemes have also not given the expected results, 

such as the Pradhan Mantri Garib Kalyan Yojna 

(PMJKY), the second voluntary scheme in the 

three years of the Modi government. Taxmen 

failed to encourage people to take advantage of 

the scheme. The government reportedly managed 

to garner only ~2,300 crore against the informal 

target of ~1 trillion. 

In Budget 2018, the government withdrew the 

exemption of taxes on long-term capital gains on 

equity investments. The move was triggered by 

manipulation in the stock prices by dealing in 

shell company shares. Industry experts, though, 

wanted the government to remove securities 

transactions tax, but it has not received a positive 

response yet. 

In addition to these, investigation into foreign 

disclosure cases like the British Virgin Island, 

Panama Paper leaks, Paradise and suchlike is to 

see a breakthrough. The NDA government intro-

duced place of effective management (PoEM) 

and general anti-avoidance rule (GAAR) to curb 

tax avoidance.  

 

Govt unveils national air cargo pol-
icy 
 

PTI:  January 16, 2019 
 

Mumbai: The government Tuesday unveiled its 

much-awaited national air cargo policy, which 

seeks to make India among the top five air freight 

markets by 2025, besides creating air transport 

shipment hubs at all major airports over the next 

six years. 

The policy document released during the two-day 

Global Aviation Summit 2019, which kick started 

here Tuesday, stated that the policy will encour-

age code sharing/inter-line agreements between 

foreign and Indian carriers. 

As per the policy, international cargo comprises 

60 per cent of the total air cargo tonnes handled 

in the country, logging a growth of 15.6 per cent 

in the previous fiscal, while domestic cargo grew 

by over 8 per cent, which reflects the skewed 

modal mix, in which roads account for over 60 

per cent of cargo transportation as compared to 

the global average of around 30 per cent. 

Indian express industry is one of the fastest grow-

ing markets globally, but with a small share of 

about 2 per cent of the global market, grew at a 

compounded annual growth rate of 17 per cent 

over the past five years and was estimated to be 

Rs 22,000 crore in 2016-17, it said. 

The domestic express industry, a key constituent 

of the Indian express industry, is estimated to be 

worth Rs 17,000 crore, the policy document said 

adding that the international express is estimated 

to contribute Rs 5,000 crore to the Indian express 

industry. 

As per the document, the potential in the new 

markets needs to be explored with long-term in-

frastructure creation in order to sustain cargo 

http://www.ptinews.com/news/10315203__Govt-unveils-national-air-cargo-policy$storyes
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growth in the next 10-15 years at least. 

The cargo policy also seeks to establish agree-

ments between national carriers/ freighters and 

integrators to improve domestic connectivity as 

well as encourage the establishment of agree-

ments between national and international carriers/

freighters and other airline operators to provide 

access to key global cargo hubs. 

It also aims to promote the development of a last 

mile/first mile connectivity program at interna-

tional/regional gateways, as per the document. 

As part of the security strategy under the policy, 

the strategy will address security related to the 

physical cargo, people handling the cargo, data 

and information related to shipments within and 

across all chains of custody transfers, it added. 

To increase process transparency while decreas-

ing shipment delays, costs and dwell time, a fully 

automated paperless trade environment with min-

imum face-to-face interactions will be imple-

mented, as per the policy document. 

The policy covers all three categories of air cargo 

transport - domestic cargo to ensure efficient flow 

of goods across India; international cargo facili-

tating all indigenous export and import of goods; 

and transit international cargo by making India 

the transit cargo hub of choice to and from other 

parts of the globe. The GST and other economic 

legislation to be reviewed by the appropriate gov-

ernment agencies to ensure effective measures 

are in place to support the national air cargo de-

velopment strategies, among others, the policy 

document said. 

 

Govt awards 235 routes under re-
gional air connectivity plan 
 

Livemint:  January 28, 2019 
 

New Delhi: In the third and largest round yet of 

bidding for subsidized regional air routes, 11 air-

lines including IndiGo, Jet Airways, and SpiceJet 

have won bids for 235 regional connectivity ser-

vices, the civil aviation ministry announced on 

Friday. These services cover 39 airports, includ-

ing six water aerodromes for seaplanes to take off 

and land, which is a new feature of the Ude Desh 

ka Aam Naagrik (UDAN) scheme that waives 

certain airport charges and fuel taxes to airlines 

and offers financial support for ensuring viability 

of services. Up and down service between two 

airports are considered two services. 

The ministry said SpiceJet would operate interna-

tional flights under UDAN from Guwahati to 

Dhaka and Bangkok. However, under UDAN 

international service, airfare is not capped, unlike 

the domestic service in which maximum fares are 

applicable. 

The idea of launching these services is to make 

sure that the convenience of air travel is accessi-

ble to everyone, civil aviation minister Suresh 

Prabhu said while announcing the bid result. 

The bids awarded also cover 46 services pre-

ferred by tourists. The six water aerodromes to be 

connected under the regional connectivity service 

are Guwahati River Front, Nagarjuna Sagar, 

Sabarmati River Front, Shatrunjay Dam, Statue 

of Unity and Umrangso Reservoir. 

Prabhu said more than 6.9 million seats would be 

added on an annual basis across these 235 ser-

vices, of which more than 100,000 seats would be 

through seaplanes. 

“UDAN has been a fabulously successful scheme 

that has provided unprecedented air connectivi-

ty... We have been the most enthusiastic support-

er of this great initiative from the very beginning 

and we look forward to operating on the routes 

that we have been allotted today," said Ajay 

Singh, chairman and managing director of 

SpiceJet, which bagged 36 routes in the latest 

round of bidding. 

SpiceJet will operate UDAN flights connecting 

places such as Ghazipur and Agra in Uttar Pra-

desh, Jharsuguda in Odisha, Adampur in Punjab, 

Belagavi in Karnataka, and Bhavnagar in Gujarat 

where air transport is less accessible. 

The routes being awarded involve an annual via-

bility gap funding of  895 crore for fixed wing 

planes,  17 crore for sea planes, and  255 crore for 

those with tourism potential. The government has 

been promoting air travel by upgrading infra-

structure. It recently decided to privatize six air-

ports in Ahmedabad, Jaipur, Lucknow, Guwahati, 

Thiruvananthapuram and Mangaluru as air traffic 

has been steadily growing. Policymakers have the 

target of taking the scale of air travel to one bil-

lion passengers a year in 15-20 years, nearly four 

times the 265 million recorded in 2016-17. 

A new charter of passenger rights is being pre-

pared. 

 

Government to launch Technology 
Mission Centre on Solar Energy & 
Water Treatment in Chennai 
 

Press Information Bureau:  January 24, 2019 
 

New Delhi: Union Minister for Science & Tech-

nology, Earth Sciences and Environment, Forests 

& Climate Change, Dr. Harsh Vardhan will be 

https://www.livemint.com/politics/policy/govt-awards-235-routes-under-regional-air-connectivity-plan-1548438290150.html
http://pib.nic.in/PressReleseDetail.aspx?PRID=1561222
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launching three important centre’s set up by De-

partment of Science and Technology (DST), nu-

cleated at Indian Institute of Technology, Madras 

(IITM) on 25th January 2019 at IIT Madras in 

Chennai. 

The first of these is the establishment of DST –

IITM Solar Energy Harnessing Centre. The 

Centre will focus on a wide range of research and 

technology development activities such as silicon 

solar cells that promise high efficiency and are 

suited for Indian conditions. The network of re-

searchers engaged in centre comprise of scientists 

from IIT Madras, IIT-Guwahati, Anna Universi-

ty, ICT-Mumbai, BHEL and KGDS, which will 

be further expanded. The objective is to create a 

platform that can be extended readily to strength-

en the knowledge eco-system .The centre is like-

ly to be true change agent in the energy landscape 

of India. The consortium will be duly poised to 

address the sustainability requirements in the 

spirit of ‘Make in India’. 

Second in line is the DST-IITM Water –IC for 

SUTRAM of EASY WATER (DST- IITM Wa-

ter Innovation Centre for Sustainable Treat-

ment, Reuse and Management for Efficient, 

Affordable and Synergistic Solu-

tions) which has been established with an aim to 

undertake synchronized research and training 

programs on various issues related to wastewater 

management, water treatment, sensor develop-

ment, storm water management and distribution 

and collection systems. This multi institutional 

Virtual Centre will be looking into a sustainable 

approach for water resources protection and aug-

mentation through wastewater treatment and re-

use and storm water management. The Centre 

will provide a unique opportunity for the various 

groups in different premier organizations work-

ing in the area of wastewater management, water 

treatment, sensor development and storm water 

management to collaborate and work in syner-

gized manner to ensure adequate, safe, reliable 

and sustainable sources of drinking water for ru-

ral and urban India and process water for highly 

polluting and water intensive industries, through 

research, technology development and capacity 

building. 

The third one would be the Test bed on Solar 

thermal desalination solutions which are being 

established by IIT Madras and Empereal KGDS 

as solution providers in Naripaaiyur, Ramanatha-

puram District, Tamil Nadu with the aim to de-

liver customized technological solutions to ad-

dress prevalent water challenges in the arid 

coastal village located on the shores of the Bay of 

Bengal. The development would provide custom-

ized technological water solution to provide pota-

ble water to coastal areas using solar energy. 

 

Govt plans to launch a national 
centre for artificial intelligence by 
July 
 

Business Standard:  January 30, 2019 
 

New Delhi: The Central government, in its quest 

to simplify governance, is planning to launch a 

national centre for artificial intelligence. The cen-

tre is expected to be operational by July and work 

has begun for the launch. 

To be known as the National Artificial Intelli-

gence Centre, the unit will be part of the Ministry 

of Electronics and Information Technology 

(MeitY), and will work in collaboration with oth-

er entities of the department such as the National 

Informatics Centre (NIC) and the Centre for De-

velopment of Advanced Computing (C-DAC), 

senior government officials said. To be known as 

the National Artificial Intelligence Centre, the 

unit will be part of the Ministry of Electronics 

and Information Technology (MeitY), and will 

work in collaboration with other entities of the 

department such as the National Informatics Cen-

tre (NIC) and the Centre for Development of Ad-

vanced Computing (C-DAC), senior government 

officials said. 

According to sources in the government, a centre 

like this could cost ~400-450 crore. The decision 

to set up the centre, government officials said, 

was taken based on reports from panels that were 

set up last year. The panels evaluated the use of 

AI for citizens, setting up a data platform, skil-

ling and reskilling, research and development, 

and examining the challenges involving legal, 

regulatory, ethical and cybersecurity aspects. Ac-

cording to sources in the government, a centre 

like this could cost ~400-450 crore. The decision 

to set up the centre, government officials said, 

was taken based on reports from panels that were 

set up last year. The panels evaluated the use of 

AI for citizens, setting up a data platform, skil-

ling and reskilling, research and development, 

and examining the challenges involving legal, 

regulatory, ethical and cybersecurity aspects. 

"The panels gave us a lot of fodder to think on, 

and suggested setting up of a national AI centre," 

a senior government official told Business Stand-

https://www.business-standard.com/article/economy-policy/govt-plans-to-launch-a-national-centre-for-artificial-intelligence-119012901188_1.html
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ard. “The centre will try to innovate in AI for 

government applications. It will look at how AI 

can be used in health care, education, and agricul-

ture from a public systems delivery perspective.” 

"The panels gave us a lot of fodder to think on, 

and suggested setting up of a national AI centre," 

a senior government official told Business Stand-

ard. “The centre will try to innovate in AI for 

government applications. It will look at how AI 

can be used in health care, education, and agricul-

ture from a public systems delivery perspective.” 

Policy think-tank NITI Aayog had released a dis-

cussion paper in June last year on the "National 

Strategy for Artificial Intelligence". It had identi-

fied five areas — health care, agriculture, smart 

cities, education and transportation — that would 

gain the most from AI. The paper highlighted the 

barriers to adoption but came under criticism for 

not providing any roadmap for implementation. 

The government has been toying with the idea of 

taking help from the technology and already has a 

smaller centre working on AI under the NIC. It 

now wants a national centre that could work more 

with academic institutions to understand how AI 

can help in governance. "AI can’t grow without 

data. NIC has two centres — one on AI and one 

on data analytics. C-DAC has also done phenom-

enal work on languages. Our interest is to see 

how this can be used for governance applica-

tions," the senior government official said. 

According to a recent report by consultancy PwC, 

AI could contribute up to $15.7 trillion to the 

global economy in 2030. Another report by Ac-

centure says AI has the potential to add $957 bil-

lion, or 15 per cent of current gross value added, 

to India’s economy in 2035. 

Countries like the US, China, Canada, Russia, 

even Estonia, have been investing in developing 

their AI capabilities. "We do a lot of work with 

the US government. There, AI is being used for 

citizen services and rolling out national pro-

grammes. AI and robotic helps them reach out at 

a massive speed. The sooner a centre like this (AI 

centre) is set up here, the better," said Milan 

Sheth, executive vice-president for India, the 

Middle East and Africa at robotic process auto-

mation firm Automation Anywhere. 

He said that while countries like China were us-

ing AI for more intrusive applications like sur-

veillance and mapping citizen behaviour, India 

could do well to develop government to citizen 

and government to government interactions using 

AI. Even the United Arab Emirates, which was 

the first to create a ministry of AI, is focusing on 

using the technology in government applications, 

he said. He said that while countries like China 

were using AI for more intrusive applications like 

surveillance and mapping citizen behaviour, India 

could do well to develop government to citizen 

and government to government interactions using 

AI. Even the United Arab Emirates, which was 

the first to create a ministry of AI, is focusing on 

using the technology in government applications, 

he said. 

According to a paper by research firm IDC and 

storage company Seagate, global data will grow 

from 33 zettabytes (1 ZB is 1 trillion gigabytes) 

in 2018 to 175 ZB by 2025. The accuracy of AI 

systems increases with larger amounts of data. 

And given its large population and massive 

amounts of data, India is fertile ground for devel-

oping better AI systems. "The country’s diversity 

of languages, dialects, accents, scripts, dress, and 

culture presents a rich set of challenging prob-

lems for AI. Current AI techniques are limited in 

their ability to handle complexity, and they’ll 

have to mature to deal with the diversity of life in 

India. The needs of India’s population also pose 

interesting challenges for AI," Varun Aggarwal, 

co-founder of Aspiring Minds, a company that 

uses AI to match talent with jobs, arote in a post 

for the MIT Technology Review last year. Ac-

cording to a paper by research firm IDC and stor-

age company Seagate, global data will grow from 

33 zettabytes (1 ZB is 1 trillion gigabytes) in 

2018 to 175 ZB by 2025. The accuracy of AI sys-

tems increases with larger amounts of data. And 

given its large population and massive amounts 

of data, India is fertile ground for developing bet-

ter AI systems. "The country’s diversity of lan-

guages, dialects, accents, scripts, dress, and cul-

ture presents a rich set of challenging problems 

for AI. Current AI techniques are limited in their 

ability to handle complexity, and they’ll have to 

mature to deal with the diversity of life in India. 

The needs of India’s population also pose inter-

esting challenges for AI," Varun Aggarwal, co-

founder of Aspiring Minds, a company that uses 

AI to match talent with jobs, arote in a post for 

the MIT Technology Review last year. 

The MeitY is yet to decide where the new centre 

could be set up. 

 

FM discusses steps to promote 
lending to MSME, agri sectors 
 

PTI:  January 29, 2019 

New Delhi: Finance Minister Piyush Goyal Mon-

http://ptinews.com/news/10343530__FM-discusses-steps-to-promote-lending-to-MSME--agri-sectors$storyes
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day discussed with heads of sate-owned banks 

steps to promote lending to MSME and agricul-

ture sectors. 

The minister also promised all kinds of support to 

PSU banks and expressed confidence that they 

would become more vibrant and profitable in the 

days to come. 

Goyal, who recently took charge as an interim 

finance minister, met the CEOs of public sector 

banks to take stock of the banking sector and dis-

cuss ways to improve their financial health. 

"We have discussed measures to promote MSME 

loan, housing loan and agriculture lending," Goy-

al told reporters after the meeting. 

 

FDI grew 18% in FY18 to Rs 28.25 
lakh crore: RBI data 

 
PTI:  January 29, 2019 
 

Mumbai: Foreign direct investment (FDI) during 

the previous fiscal grew 18 per cent to Rs 28.25 

lakh crore, data from the Reserve Bank of India 

(RBI) showed Monday. 

FDI increased by Rs 4,33,300 crore, including 

revaluation of past investments, during 2017-18 

to reach Rs 28,24,600 crore in March 2018 at 

market value, according to RBI data on 'Census 

on Foreign Liabilities and Assets of Indian Direct 

Investment Companies, 2017-18'. 

The RBI said as many as 23,065 companies re-

sponded to the latest round of the census, of 

which, 20,732 firms had FDI or ODI in their bal-

ance sheet in March 2018. 

Overseas direct investment (ODI) by Indian com-

panies increased by 5 per cent to Rs 5.28 lakh 

crore. 

"FDI companies witnessed a substantial increase 

in other investment liabilities, largely due to the 

increase in trade credit," the RBI said. 

The census showed that Mauritius continued to 

be the largest source of FDI in India (19.7 per 

cent) followed by the US, the UK, Singapore and 

Japan. 

In case of overseas investment by Indian compa-

nies, Singapore (17.5 per cent) was the major 

destination, followed by the Netherlands, Mauri-

tius and the US. 

Manufacturing sector had majority share in total 

FDI. 'Information and communication services' 

and 'financial and insurance activities' were other 

major recipients of FDI. 

The RBI said the data released are the provisional 

results of 2017-18. 

In the census participating companies, 15,104 

were common from the previous census round 

and 5,628 reported for the first time. Besides, 

1,916 companies that reported in the previous 

round did not report in the latest round. 

At the aggregate level, foreign equity participa-

tion was very high as 84 per cent of the compa-

nies that reported inward FDI were subsidiaries 

of foreign companies (i.e., single foreign investor 

holding more than 50 per cent of total equity), 

RBI said.  

 

Efforts on to double exports from 
USD 321 billion: Prabhu 
 

PTI:  January 28, 2019 
 

Panaji: Union Commerce and Industry Minister 

Suresh Prabhu Sunday said new policies of the 

government will ensure the doubling of exports, 

currently pegged at USD 321 billion, in a few 

years. 

He was speaking at the inauguration ceremony of 

a new office and laboratory complex of the Ex-

port Inspection Agency at Margao in south Goa. 

"It is our endeavour to increase India's exports 

from the current USD 321 billion to almost dou-

ble in a few years. 

One of the principal potential areas for export is 

fisheries, especially at a time when for the first 

time, the country has come out with an agricul-

tural policy," Prabhu said. 

He said the policy focuses on five key elements, 

namely agriculture, horticulture, plantation, fish-

eries and meat. 

"All these are going to be exported. From the cur-

rent USD 30 billion, we want to take it to USD 

100 billion. 

Fisheries can create several lakh jobs in the coun-

try," he added. 

He said the Air Cargo policy announced on Janu-

ary 15 this year will boost fish exports, adding 

that the Centre and Goa government would tie up 

to form clusters to make value-added products. 

"Vegetables, fruits, cashew, fish can be exported 

from Goa. For that, we have already created a 

marine export development agency," he said. 

Prabhu, who is also Union civil aviation minister, 

said the Mopa greenfield airport, expected to be 

operational by 2020, will help give the coastal 

state new opportunities. 

"We are planning to set up export hubs so that 

Goa will be benefit from new infrastructure," he 

said. 

http://ptinews.com/news/10343490__FDI-grew-18--in-FY18-to-Rs-28-25-lakh-crore--RBI-data$storyes
http://www.ptinews.com/news/10340580__Efforts-on-to-double-exports-from-USD-321-billion--Prabhu$storyes
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 BANKING/FINANCE 
 

 
Easier norms for foreign players to 
up competition in reinsurance 
market 
 
Business Standard:  January 30, 2019 
 

New Delhi: The sector has seen the entry of nine 

foreign players as well as a domestic private sec-

tor company The Insurance Regulatory and De-

velopment Authority of India (Irdai) recently re-

laxed the norms for foreign reinsurers that have 

set up shop in India, a step likely to trigger in-

tense competition in the country’s reinsurance 

space. 

While Irdai retained the right of first refusal for 

the state-owned General Insurance Corporation 

of India (GIC Re), insurance companies will now 

have to simultaneously seek terms from at least 

four foreign reinsurance branches. If the Indian 

reinsurers cannot match the rates quoted by their 

foreign counterparts, then they stand to lose busi-

ness. 

This, experts believe, will drive up competition in 

the market which is currently dominated by GIC 

Re, and will thus provide the Indian insurance 

companies with more options to choose from. 

According to Kapil Mehta, CEO of Secure Now, 

an insurance broking firm, “A lot of reinsurers 

are coming in as the market is growing at a rapid 

pace. Also, there is much more clarity on the 

mechanism through which they can enter the 

market. In fact, many more reinsurers are ex-

pected to come into the market in the next year or 

so.” 

The order of preference does make it difficult for 

new entrants to build their business. But the mar-

ket is so huge that new players will come any-

way, he added. 

Rating agency Moody’s believes that the new 

rules will give local insurers access to a broader 

range of reinsurers. They will nudge domestic 

insurers to actively use reinsurance for risk man-

agement and reduce balance sheet volatility. 

So, will global reinsurers make life difficult for 

their domestic counterparts? Experts say that 

while competition will certainly grow, keeping 

GIC Re on its toes to enhance capacity and ser-

vices, it is unlikely that there will be any signifi-

cant erosion in its market share any time soon. 

Says Alice Vaidyan, Chairman of GIC Re, 

“When faced with free competition, GIC Re has 

gone from strength to strength and has now 

emerged as the 10th largest global reinsurer. We 

do not think the new rules will have any material 

impact on the market or GIC Re’s competitive 

position.” 

Industry experts feel that the idea behind retain-

ing the right of first refusal is to encourage more 

domestic companies to set up their reinsurance 

business in India. This will also help retain the 

business within the country instead of letting it go 

to insurance hubs like Singapore and London. 

“The aim of the insurance regulator is to have 

maximum business reinsured within the Indian 

territory with domestic capacity and only the rest 

being passed on to foreign reinsurers,” Irdai said 

in its annual report for the year 2017-18. 

Says T S Vijayan, former IRDAI Chairman, 

“Reinsurance is a specialised business and fol-

lows global practices. Until now a large part of 

India’s business was going abroad. After the en-

try of new players, the business will be retained 

in India.” 

As for what the competition will do to pricing 

and product variety, there is no consensus on 

whether the new rules will impact the pricing of 

premiums. But they would certainly lead to the 

development of new products, particularly for 

non-life insurers, say experts. 

Vijayan points out, “The competition will im-

prove only if these new reinsurers bring India-

specific products. It’s too early to say if the pre-

miums will come down as the risks taken over by 

companies will be different.” 

Secure Now’s Mehta adds that the impact will be 

greater on product innovation as the reinsurers 

who come in could have interesting products that 

are absent here. 

At present 11 reinsurers operate out of India. Of 

these, nine are foreign reinsurers who have 

branches here and the other two are Indian rein-

surers, namely, 

GIC Re and ITI Re. 

GIC Re remains the most dominant player in the 

market. However, its share in the total Indian re-

insurance market premiums has come down from 

99.8 per cent in FY 17 to 83 per cent in FY18, 

thus reflecting the growing presence of foreign 

reinsurers. 

The net premium underwritten by GIC Re grew 

from ~30,175 crore in FY17 to ~37,634 crore in 

FY18 — an uptick of 25 per cent. The total pre-

mium on reinsurance accepted by foreign reinsur-

ance branches in FY18 was ~6,216 crore, out of 

which Swiss Re had the largest share of ~2,047 

https://www.business-standard.com/article/markets/easier-norms-for-foreign-players-to-up-competition-in-reinsurance-market-119012901263_1.html
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crore, while Munich Re and SCOR SE reported 

~1,307 crore and ~1,186 crore respectively. 

According to Irdai, out of the nine foreign rein-

surance branches in India, in FY18, three have 

reported net profit while the rest have reported 

losses. 

With new players establishing branches in India 

and the rules for effective competition in place, 

the regulator has now set its sight on making In-

dia a reinsurance hub. The low insurance penetra-

tion levels and high vulnerability to natural catas-

trophes provide the Indian insurance industry 

ample scope to expand in an aggressive way, Ir-

dai said in its annual report of 2017-18. 

The regulator also points to the development of 

Gujarat International Financial Tec-City (GIFT 

City) in Ahmedabad as a step in the right direc-

tion. Many insurance and reinsurance firms have 

shown their interest in setting up shop there, indi-

cating India’s potential to compete with global 

financial centres like Singapore, London and To-

kyo. However, experts feel that the regulator 

should first create a level-playing field for rein-

surers in the country and then look at making In-

dia a reinsurance hub. “We would like to be on a 

level-playing field with the other reinsurers,” 

says C B Murali, 

 

    BUSINESS 
 

 
Media and entertainment industry 
may touch USD 52,683 million by 
2022: Study 

PTI:  January 28, 2019 

 

New Delhi: The Indian media and entertainment 

industry is estimated to touch USD 52,683 mil-

lion (around Rs 3.73 lakh crore) by 2022 led by 

increasing disposable income, population and 

content consumption across the formats, accord-

ing to a survey. 

Besides the traditional media such as TV and cin-

ema, new-age digital platforms such as over-the-

top (OTT) services would play a key role, said an 

Assocham-PwC joint study. 

By 2022, the Indian video OTT market will be 

among the top-10 markets globally with a market 

size of USD 823 million (Rs 5,363 crore), said 

the study. 

"The entertainment and media industry is project-

ed to grow at a CAGR of 11.7 per cent from USD 

30,364 million in 2017 to USD 52,683 million in 

2022," the report said. 

It further added: "TV, cinema and OTT will col-

lectively account for 46 per cent of the overall 

growth in the Indian entertainment and media 

industry for the period 2017 to 2022."  

The survey added that both the conventional me-

dia industry as well OTT players will coexist in 

India and achieve impressive growth in the com-

ing years. 

With the launch of OTT services, video-on-

demand (VoD) has been at the forefront of dis-

ruption in the media industry, and the production 

budgets of companies such as Netflix and Ama-

zon now rival those of traditional studios, said 

PwC India Partner and Leader (Entertainment 

and Media Sector) Frank D'Souza. 

"Globally, the OTT market is set to grow at a 

CAGR of 10.1 per cent during the period 2017 

2022. During the same period in India, the seg-

ment is expected to grow from USD 297 million 

(Rs 1,932 crore) to USD 823 million (Rs 5,363 

crore) in 2022 at a CAGR of 22.6 per cent," it 

added. 

In this, subscription video on demand (SVoD) 

will hold a majority share throughout the project-

ed period, it said. 

According to the joint survey, over the past dec-

ade, the VoD market has evolved across the 

world, including India, and now with increase in 

smartphone penetration and lower data tariffs, it 

is showing promising growth here. 

"Mobile video advertising (largely AVoD) is the 

fastest growing sub-segment of India's Internet 

advertising market, projected to rise at a CAGR 

of 32.8 per cent from 2017 to 2022 and to reach 

USD 317 million (Rs 2,064 crore) by 2022," it 

added. 

Data consumption in India will grow from 

71,67,103 million MB in 2017 to 10,96,58,793 

million MB in 2022. 

"With lower-than-ever data tariffs and increasing 

smartphone penetration in the country, which is 

around 40 per cent as of 2017, it is safe to assume 

that the VoD market will be a significant benefi-

ciary of these developments," it added. 

Now, the regional and quality content, delivered 

with a focus on unique and customised 'user ex-

perience' through the use of technology, is set to 

become the mainstay of success for VoD service 

providers. 

However, it also added that the country's per-

capita media and entertainment spend will be 

capped at a mere USD USD 32 by 2021. 

http://www.ptinews.com/news/10340299__Media-and-entertainment-industry-may-touch-USD-52-683-million-by-2022--Study$storyes
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"The spend is much lower than that of China, 

which will stand at USD 222 for the same period, 

and that of the USA, which will have the highest 

spend at USD 2,260," it added. 

 
India 4th most attractive invest-
ment market for global CEOs: PwC 
survey 
 
PTI:  January 22, 2019 
 

Davos: CEOs' confidence in global economic 

growth has dipped dramatically by a record jump 

in pessimism but India has emerged as 'the rising 

star' by surpassing the UK to become fourth most 

attractive destination, a PwC survey said Mon-

day. 

Released on the first day of the World Economic 

Forum (WEF) annual meeting, the survey also 

showed that China's popularity was falling 

among global CEOs but remained second most 

attractive after the US. However, both the coun-

tries saw their attractiveness dip sharply. 

The survey of more than 1,300 CEOs in 91 coun-

tries saw India's popularity falling marginally 

from 9 per cent to 8 per cent. 

The US topped with 27 per cent (down from 46 

per cent last year), followed by China with 24 per 

cent (down from 33 per cent) and Germany at 13 

per cent (down from 20 per cent). 

However, 15 per cent CEOs said, "they don't 

know" which was the market outside their home 

territory was the most attractive one for invest-

ment (up from 8 per cent last year). This was on-

ly next to the US and China and higher than the 

percentage of CEOs naming India or Germany as 

the most attractive destination. 

The percentage of CEOs saying there is "no other 

territory" also jumped sharply from 1 per cent to 

8 per cent. 

"India is the rising star on the list of most attrac-

tive investment markets despite a slightly lower 

share of the votes," PwC said, adding it surpassed 

Japan last year and now it has overtaken the UK, 

which suffers from continuing uncertainty re-

garding Brexit. 

It also said that India has always been the most 

buoyant territory in terms of CEO revenue confi-

dence. 

On overall confidence, the survey said nearly 30 

per cent of business leaders believe global eco-

nomic growth would decline in the next 12 

months, approximately six times the level of 5 

per cent last year to make it a record jump in pes-

simism. 

This is in sharp contrast to a record jump on opti-

mism about global economic growth from 29 per 

cent to 57 per cent last year. This has now fallen 

to 42 per cent. 

North American CEOs saw the biggest dip in 

optimism. 

PwC Global Chairman Bob Moritz said the 

CEOs' views of the global economy mirror the 

major economic outlooks being adjusted down-

ward. 

With the rise of trade tensions and protectionism, 

it stands to reason that confidence is waning, he 

said while releasing the survey. 

Confidence in short term revenue growth has also 

fallen sharply with only 35 per cent saying they 

are very confident of their own company's growth 

prospects over the next 12 months. 

The survey also found that 85 per cent of CEOs 

believe that Artificial Intelligence would dramati-

cally change their business over the next five 

years. Nearly two-third view AI as something 

that would have a larger impact than the Internet. 

 

India pips Japan to be second larg-
est global steel producer 
 
Business Standard:  January 22, 2019 

 

Bhubaneswar: India has surged past Japan to 

become the second largest steel producer in the 

world with expansion in output backed by a 

sound growth in demand. 

According to World Steel Association, India pro-

duced 96.92 million tonnes of crude steel during 

the first eleven months of 2018 compared to 92. 

39 million tonnes during the same period of 

2017, representing a growth of 4.9 per cent 

Japan recorded a dip of 0.1 per cent in steel out-

put in the same period at 95 .86 million tonnes 

while China maintained its position at the top 

with 857 million tonnes of steel production. 

“The January to November crude steel production 

statistics released by worldsteel show that India 

has become the second largest steel producer in 

the world, overtaking Japan for the second month 

in a row, with a growth rate of 4.9 per cent. The 

growth in steel production is supported by fast-

growing steel demand”, said Adam Szewczyk, 

Head, Data Management with World Steel Asso-

ciation in a blog captioned ‘India to significantly 

boost demand for steel’. 

India’s apparent steel use per capita for finished 

steel products stood at 66.2 kilogram (kg), way 

below the world average of 212.3 kg in 2017, 

http://ptinews.com/news/10328708__India-4th-most-attractive-investment-market-for-global-CEOs--PwC-survey$storyes
https://www.business-standard.com/article/economy-policy/india-pips-japan-to-be-second-largest-global-steel-producer-119012100723_1.html
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which suggests that India has a huge unrealised 

potential for steel demand growth, he added. 

According to the association, India also likely to 

become second largest nation in steel use by the 

end of 2019 as the steel demand is expected to 

grow by 7.3 per cent. 

The Indian steel industry, after recovering from 

the twin shocks of demonetisation and Goods and 

Services Tax (GST) reform, is one of the few 

bright spots for the world’s steel industry which 

is projected to enter a sluggish growth era. 

Recently, India has been trying to unleash its 

growth potential through an extensive reform 

agenda to clear institutional bottlenecks. Also, 

there is an ongoing push for infrastructure devel-

opment. These factors, along with the favourable 

demographics, are improving the macroeconomic 

fundamentals, which translate into sustained 

growth in steel use , Szewczyk added. 

A World Steel study of India, conducted in col-

laboration with the Indian Steel Association, has 

identified the construction sector as a pan-India 

steel demand driver on the back of strong infra-

structure development and housing demand, es-

pecially affordable housing. 

 

Yum! Brands, Amazon's Alexa in 
tie-up for KFC delivery in India 
 
Livemint:  January 21, 2019 
 

New Delhi: Yum! Brands-owned fast-food chain 

KFC on Monday said it had tied up with Alexa 

devices to push online ordering in India. 

“Voice recognition is becoming a game changer 

today, with millennials rapidly embracing and 

getting comfortable with this new technolo-

gy," Moksh Chopra, chief marketing officer, 

KFC India, said in a statement. 

“It will be facilitated by cash on delivery," the 

company said, depending on the presence of a 

KFC outlet in the area. 

The American burger chain has close to 380 out-

lets in India. 

This makes KFC the first fast-food chain in India 

to tie up with the Amazon-developed virtual 

voice assistant device. KFC has tied up with 

Alexa in other markets such as Canada. 

More and more restaurant chains are pushing 

sales on the internet as mobile-savvy Indians turn 

to online ordering, in a big shift from placing or-

ders via telephones a decade ago. Brands such as 

KFC, for instance, draw 14% of their sales from 

online ordering (via mobile and desktop). For 

Domino's Pizza, on the other hand, over 60% of 

its delivery sales are online. The popularity of 

food ordering apps, too, has helped orders move 

online.  

As a result, brands are trying to gain share 

across online ordering platforms as more users 

shift there.  

However, a tie-up with Amazon's Alexa will give 

KFC access to a small set of consumers, given 

that smart speakers is still a premium category in 

India and penetration is low. However, in a state-

ment, Dilip R.S., country manager for Alexa 

Skills, Amazon India, said: “As users get accus-

tomed to engaging with Alexa, they look for new 

ways to embrace voice technology in their daily 

experiences. The ease of ordering food with just a 

few voice commands can be very convenient." 

 

Singapore investors emerge as new 
landlords in India 

Livemint 

 

Bengaluru: Singapore-based investors and de-

velopers have over the years gained a firm foot-

hold in India’s property market and are now ven-

turing beyond commercial offices to bet on 

emerging sectors such as logistics, warehousing 

and urbanization projects. 

The way they are investing in other asset classes 

is much like the way they have deployed capital 

in India—patient and long-term—something that 

bears well in the country’s unpredictable regula-

tory and real estate scenario. Many of them have 

built a strong base in China and India was a natu-

ral choice among emerging markets. 

Singapore’s sovereign wealth fund, GIC Pte Ltd, 

is now one of the two leading property investors 

in India, along with New York’s Blackstone 

Group Lp, although the two have different invest-

ment strategies and return expectations. Another 

state-owned Singapore firm, Temasek Holdings 

Pvt. Ltd, through its fully or partially owned 

companies such as Ascendas-Singbridge Group 

(ASG), Mapletree Investment Pte 

Ltd andCapitaLand Ltd, has invested across asset 

classes. 

GIC has a diversified portfolio of around $4 bil-

lion of assets under management (AUM). In one 

of the largest property deals, GIC bought a 

33.34% stake from promoters of DLF Ltd in its 

rental arm—DLF Cyber City Developers—for 

around ₹ 8,900 crore. Last year, GIC inked its 

first investment in a mixed-use project in Worli, 

Mumbai. 

https://www.livemint.com/companies/news/yum-brands-amazon-s-alexa-in-tie-up-for-kfc-delivery-in-india-1548069186801.html
https://www.livemint.com/Companies/sAmeIFH75FWRKJTPbXKwyK/The-rise-and-rise-of-Blackstone-in-India.html
https://www.livemint.com/Companies/JFjCZz9RTPVLo3HZ27Q72K/Temasek-AscendasSingbridge-to-invest-300-million-in-logis.html
https://www.livemint.com/Companies/JFjCZz9RTPVLo3HZ27Q72K/Temasek-AscendasSingbridge-to-invest-300-million-in-logis.html
https://www.livemint.com/Companies/OszjWWAaFx1FnyEkYDDaAI/Mapletree-to-invest-in-logistics-assets-in-India.html
https://www.livemint.com/Companies/OszjWWAaFx1FnyEkYDDaAI/Mapletree-to-invest-in-logistics-assets-in-India.html
https://www.livemint.com/Companies/8GlsFiywvS7oqQCeus8aKK/CapitaLand-Ascendas-Singbridge-in-S11billion-real-estate-d.html
https://www.livemint.com/Companies/J4YpZGHrJnajkFLliGCCeJ/DLF-promoters-conclude-nearly-Rs9000crore-deal-with-GIC.html
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In the past 20 years, Ascendas-Singbridge has 

built nearly 17 million sq. ft valued at 

S$2.5billion and plans to add 14-15 million sq. ft 

over the next few years. From being a pure office 

developer, it diversified into logistics and indus-

trial real estate in 2017. It has also been appoint-

ed as a master developer forAmaravati capital 

city with Sembcorp Development and Amaravati 

Development Corp. Ltd. 

“With strong macroeconomic fundamentals and 

commitment to improve its business environ-

ment, India is a key and strategic investment des-

tination for Ascendas-Singbridge," said Vinamra 

Srivastava, CEO of Ascendas’s India operations 

and private funds. “The trend of flexible and ag-

ile spaces is rising and will give a boost to de-

mand for co-working, modern offices and shared 

spaces, driven by a move towards a shared econ-

omy." 

Srivastava added that the company is in India for 

the long term, harnessing and growing local tal-

ent, developing infrastructure to attract business-

es, partnering with the government and contrib-

uting to the local economy. 

On Monday, CapitaLand said it had agreed to 

acquire Ascendas-Singbridge’s stake in two of its 

subsidiaries, in a cash and stock deal worth $4.4 

billion. 

The deal was expected to add scale in India and 

would become an important market for the com-

bined group as it further develops new economy 

sectors, the firms said in a statement. 

In 2018, CapitaLand sold its stake in multiple 

shopping malls toPrestige Group. It is now scout-

ing for investment opportunities in the commer-

cial office space, said two people familiar with 

the development. 

In its second innings in India, real estate asset 

manager Mapletree made a comeback in 2018, 

acquiring IT park SP Infocity for around ₹ 2,400 

crore, seven years after it had made its first and 

only investment here. This time around, it plans 

to not only buy office assets, but is also gearing 

up to invest in the logistics space. 

“Mapletree is an institutional investor and is 

looking at large acquisitions. In India, it will do a 

mix of acquisitions and work on brownfield or 

greenfield projects with select developer partners. 

On the other hand, GIC remains hungry for deals 

here and is sitting on a lot of capital," said a per-

son familiar with the plans, who didn’t want to be 

identified. 

Spokespersons for GIC and Mapletree didn’t re-

spond to queries. 

“While China grabbed the attention of the South-

east Asian investors, we have seen them returning 

to India after a break with renewed enthusiasm or 

taking new risks. The deal sizes are getting big-

ger and the success of other global investors here 

has also played a part," said Shashank Jain, part-

ner, transaction services, PwC India. 

 

Why Singapore investors remain bullish on 

India 
Bengaluru: Transparency, better government 

regulations and emerging sectors, such as logis-

tics and warehousing, and urban projects, includ-

ing the building of Andhra Pradesh’s new capital 

city, Amaravati, are attracting Singapore’s realty 

investors to India. 

Both GIC and Ascendas-Singbridge have been in 

India for a while, but in recent years they have 

ramped up the scale of investments and develop-

ments, besides diversifying their portfolios. 

Several among them have a strong base in China 

and, after growing big there, India was a top 

choice among emerging markets. The focus is 

primarily on rental assets, which assure secure, 

annuity returns. 

The performances of Blackstone Group Lp and 

Canadian and West Asian investors have also 

instilled their confidence in India.  

 

Security & Intelligence Services In-
dia acquires majority stake in two 
Singapore firms 
 

https://www.business-standard.com/article/news-cm/security

-intelligence-services-india-acquires-majority-stake-in-two-

singapore-firms-119012900193_1.html 

 
Through its subsidiary SIS Group International 

Holdings Security & Intelligence Services India 

announced that its subsidiary, SIS Group Interna-

tional Holdings, on 25 January 2019 has signed 

definitive agreements to acquire initially 60% 

https://www.livemint.com/Politics/fpmYw43wSuaTHwfTgTlpgK/Amaravati-A-capital-idea.html
https://www.livemint.com/Politics/fpmYw43wSuaTHwfTgTlpgK/Amaravati-A-capital-idea.html
https://www.livemint.com/Leisure/QzyqnYQ5OoukRgnDA1mRnN/India-Incs-new-address-is-a-coworking-space.html
https://www.livemint.com/Leisure/QzyqnYQ5OoukRgnDA1mRnN/India-Incs-new-address-is-a-coworking-space.html
https://www.livemint.com/Companies/8GlsFiywvS7oqQCeus8aKK/CapitaLand-Ascendas-Singbridge-in-S11billion-real-estate-d.html
https://www.livemint.com/Companies/8GlsFiywvS7oqQCeus8aKK/CapitaLand-Ascendas-Singbridge-in-S11billion-real-estate-d.html
https://www.livemint.com/Companies/U7LYWXwgrCRNWBHzkYwbrM/Prestige-buys-CapitaLands-stake-in-various-shopping-mall-pr.html
https://www.livemint.com/Companies/OszjWWAaFx1FnyEkYDDaAI/Mapletree-to-invest-in-logistics-assets-in-India.html
https://www.business-standard.com/article/news-cm/security-intelligence-services-india-acquires-majority-stake-in-two-singapore-firms-119012900193_1.html
https://www.business-standard.com/article/news-cm/security-intelligence-services-india-acquires-majority-stake-in-two-singapore-firms-119012900193_1.html
https://www.business-standard.com/article/news-cm/security-intelligence-services-india-acquires-majority-stake-in-two-singapore-firms-119012900193_1.html
https://images.livemint.com/r/LiveMint/Period2/2019/01/16/Photos/Processed/g-realty-kBID--621x414@LiveMint.jpg
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shareholding in Henderson Security Ser-

vices and Henderson Technologies. The acquisi-

tion will give Company an entry into 

the Singapore market and this would help the 

Company to expand its presence in the Asia Pa-

cific region. 

 

  START-UP SNIPPETS 

 

 

Indian Startup Acquisitions  
 
 Noida-headquartered digital payments 

company Paytm has strengthened its travel 

business with the acquisition of Noida-

based last-minute hotel booking app, 

NightStay for an undisclosed amount. Af-

ter the acquisition, NightStay founder Nasr 

Khan will lead the hotel-booking services 

at Paytm. 

 Delhi-based food and beverage franchise 

management company Yellow Tie Hospi-

tality acquired casual dining brand Bom-

bay Blue from Blue Foods owned by Ever-

stone Capital for an undisclosed amount. 

Yellow Tie Hospitality plans to revamp the 

brand to make it more relevant to the com-

petition and customers experience and then 

relaunch it in a fast-casual family dining 

format. The revamped Bombay Blue will 

be part of Yellow Tie’s incubation pro-

gramme. 

 Singapore-based K12 education company 

XSEED Education Ple acquired edtech 

startup Report Bee for an undisclosed 

amount. Ananthraman Mani, founder of 

Report Bee along with cofounders Bala 

Ganesh S. and Anjan T. will join XSEED 

as key members of the XSEED technology 

product team. By integrating Report Bee’s 

assessment platform and a suite of prod-

ucts, XSEED seeks to make it easier for 

schools to make real-time assessments, 

provide personalised student feedback, and 

analyze data to diagnose teaching gaps. 

 Bengaluru-based Medlife Internation-

al acquired digital healthcare platform and 

a ‘diagnostics at home’ services company 

Medlabz. With this acquisition, the compa-

ny plans to consolidate its diagnostics busi-

ness by integrating its technology platform 

and the logistic strengths of both compa-

nies. 

 Bengaluru-headquartered food delivery 

unicorn Swiggy acquihired Bengaluru-

based Kint.io for an undisclosed amount. 

With this, the Kint.io team, led by founders 

Pavithra Solai Jawahar and Jagannathan 

Veeraraghavan will join Swiggy to boost 

its computer vision technology and give a 

superior consumer experience. Swiggy 

looks to leverage the tech to increase its 

expertise and talent in the sector. Be-

long.co was the consulting partner for this 

tech acqui-hire. 

 Mumbai-based Rainshine Entertainment 

acquired significant stakes in Culture Ma-

chine, Weirdass Comedy and Kinsane En-

tertainment. With these three deals, 

Rainshine will have teams located in 

Mumbai, Los Angeles, New York, Chen-

nai and Hyderabad. The primary focus of 

the company will be to create content 

across four genres drama, comedy, music 

and kids/fantasy. 

 
 

Other Developments 
 
 Indonesian ride-hailing company Go-Jek 

raised $1 Bn as part of its Series F funding 

round led by Alphabet’s Google, JD.com 

and Tencent Holdings. Although the com-

pany is yet to launch its services in India, it 

has been rapidly expanding its talent acqui-

sition program. In October, the company 

said it will hire 200 engineers in Benga-

luru. 

 Bengaluru-based 3one4 Capital launched 

its Continuum I fund with a target corpus 

of $50 Mn (INR 350 Cr). Continuum I will 

focus on Series B rounds of companies 

belonging to the 3one4 Capital portfolio 

and hand out cheques worth between $3 

Mn and $5 Mn. The Continuum I fund’s 

limited partners (LPs) include a significant 

investment by a top-tier university endow-

ment in the US along with Sojitz Corp, a 

global conglomerate from Japan. 

 Chicago-based freight tracking logistics 

startup FourKites announced that it will 

utilise a part of its $50 Mn Series C fund-

ing in doubling the employee headcount of 

its engineering arm in Chennai. Its existing 

investors — August Capital, Bain Capital 

Ventures, CEAS Investments and Hyde 

Park Angels — had invested in the 

https://www.business-standard.com/search?type=news&q=henderson+security+services
https://www.business-standard.com/search?type=news&q=henderson+security+services
https://www.business-standard.com/search?type=news&q=henderson+technologies
https://www.business-standard.com/search?type=news&q=henderson+security+services
https://www.business-standard.com/search?type=news&q=henderson+technologies
https://www.business-standard.com/search?type=news&q=singapore
https://www.business-standard.com/search?type=news&q=asia+pacific
https://inc42.com/buzz/paytm-expands-its-travel-biz-with-acquisition-of-nightstay/
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https://inc42.com/buzz/swiggy-eyes-next-gen-ai-capabilities-with-acqui-hire-of-kint-io/
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https://inc42.com/buzz/digital-media-investor-rainshine-acquires-stakes-in-3-content-creators/
https://inc42.com/buzz/go-jek-raises-more-than-1-bn-from-google-tencent-report/
https://inc42.com/buzz/go-jek-raises-more-than-1-bn-from-google-tencent-report/
https://inc42.com/buzz/3one4-capital-launches-50-mn-continuum-fund-to-invest-in-growth-stage-startups/
https://inc42.com/buzz/3one4-capital-launches-50-mn-continuum-fund-to-invest-in-growth-stage-startups/
https://inc42.com/buzz/us-logistics-startup-fourkites-to-double-india-headcounts/
https://inc42.com/buzz/us-logistics-startup-fourkites-to-double-india-headcounts/
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startup’s latest funding round. 

 Kerala has collaborated with Unicorn India 

Ventures, Exseed Electron Fund, Indian 

Angel Network and Speciale Incept Fund 

for an investment of more than INR 1,000 

Cr ($139.6 Mn) in the state startups over 

the next four years. The pact mandates in-

vesting 25% of the volunteered amount in 

the next four years, the state is guaranteed 

with a minimum investment of INR 300 Cr 

($41.87 Mn) by 2022 fiscal. 

 Mukesh Ambani owned Reliance Indus-

tries is planning to invest $1.4 Bn (INR 

10K Cr) in the eastern state of West Ben-

gal. A part of this investment will be used 

to fund the company’s ecommerce venture 

as well. 

 Bengaluru-based hyperlocal grocery deliv-

ery company, BigBasket, is closing a $150 

Mn (INR15 Cr) funding round. The fund-

ing round values BigBasket at $1 Bn pre-

money, which would make the company 

the first India startup to join the unicorn 

club in 2019. 

 

 

         SIDELINES 
 

Union Minister of State for Home 
Affairs, Mr Kiren Rijiju visits Sin-
gapore.. Cont from P. 1 

 

Visited National University of Singapore and interact-

ed with the Professors and Students of Hindi Lan-

guage Department  

Minister had an enriching interaction and deliberation 

with the Hindi Society Singapore  

Visited the Global Indian international School at Sin-

gapore  

 

 

https://inc42.com/buzz/kerala-picks-4-large-funds-to-infuse-inr-1000-cr-in-startups-in-4-years/
https://inc42.com/buzz/reliances-ecommerce-venture-to-be-fueled-by-its-1-4bn-west-bengal-investment/
https://inc42.com/buzz/reliances-ecommerce-venture-to-be-fueled-by-its-1-4bn-west-bengal-investment/
https://inc42.com/buzz/first-unicorn-of-2019-bigbasket-is-raising-funding/
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 Republic Day Reception-Glimpses 
 

Privileged to have Mr Gam Kim Yong, Minister 

For Health as GOH and Members of Parliament 

Mr. Ang Hin Kee and Mr. Sitoh Yih Pin for the 

event, with 1500 people attending the reception.  
 

High Commission hosted a seminar 
on 25 January 2019 for Indian 
Small and Medium Enterprises and 
handicraft sector, on ways to in-
crease export and expand presence 
in Asia through Singapore gateway. 
Sector vital for exports, employ-
ment and livelihood 

 

The High Commission in conjunction with the 

Federation of Indian Exporters Organization 

(FIEO), organized a trade seminar titled “India-

Singapore Trade: Sustainability, Strengths and 

Strategies – Making it Work For Smaller Busi-

nesses” . The event was aimed at showcasing the 

opportunities for trade and collaboration between 

Indian & Singaporean companies.  
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I. 4th India-ASEAN Expo and Summit  

Date:   21-23 February, 2019 

Venue:  New Delhi  

Organizer: Federation of Indian Chambers of Commerce & Industry (FICCI), with the sup-

port of Department of Commerce, Ministry of Commerce and Industry, Government of India  

Contact : Mr Gaurav Vats from FICCI at gaurav.vats@ficci.com  

Details:   The Expo and Summit will focus on key sectors including Agri & Food Processing, Agri 

Machinery & Equipment’s, Artificial Intelligence, Auto & Auto Components, Banking & Financial 

Technologies, Chemical & Petrochemicals, Construction & Infrastructure, Education & Skill, Gems 

& Jewellery, Handicrafts, Carpet Leather & accessories, Healthcare & Medical Device, Information 

& Communication Technology (ICT), Logistics, Warehousing & Transportation, Manufacturing, 

Pharmaceuticals, Renewable Energy, Science & Technology, Innovation, Sports Goods, Textiles & 

Textile machinery and Tourism. In this regard, the organizers would provide a complimentary econo-

my class airfare and stay in Delhi from 21-23 February 2019 to selected foreign delegates.  

II. Bio Asia 2019 

Date:   25-27 February, 2019 

Venue:  Hyderabad 

Organizer: Government of Telangana along with Federation of Asian Biotech Associations 

(FABA) 

Contact : Mr Abhinav Pathak at pa1-hpc-iic@telangana.gov.in    Website: http://2019.bioasia.in/  

Details:   BioAsia is Asia’s largest healthcare and life sciences convention. Over the years the event 

has gained significant stature and prestige, and has witnessed participation of luminaries from 90+ 

countries, 15000+ B2B, B2R and R2R meetings, trade and investment to an estimated extent of  USD 

2.5 billion, launch of over 20 new initiatives, announcements and projects , 200+ bilateral coopera-

tion agreements and MoUs.  
 

 

III. Global Economic Summit  

Date:   6-8 March, 2019 

Venue:  Mumbai  

Organizer: The World Trade Centre Mumbai and All India Association of Industr ies (AIAI)  

Contact : Ms Rupa Naik, Senior Director, World Trade Centre Mumbai (Phone: +91 22 6638 

7378/7272, Email marketing@wtcmumbai.org or +91 22 6638 7378/379/393.  

Details:   The Summit will showcase opportunities for small, medium and large organizations to inte-

grate services as productivity enablers in enhancing manufacturing and agriculture sectors. It will 

also help governments and regulatory authorities to enhance their competitiveness in global services 

by helping them to adopt various social and policy initiatives as well as advancements in information 

and communication technologies.  

FORTHCOMING EVENTS >>>> INDIA 

javascript:main.compose('new',%20't=gaurav.vats@ficci.com')
javascript:main.compose('new',%20't=pa1-hpc-iic@telangana.gov.in')
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javascript:main.compose('new',%20't=marketing@wtcmumbai.org')
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Transforming India: All Sectors 
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-

investment-funds_35480.html 

 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-

capital-investors_35246.html 

Companies Amendment Rules, 2018 

http://www.mca.gov.in/Ministry/pdf/CompaniesXBRL0803rule_15032018.pdf 

 

 

Discontinuance of Letters of Undertaking (LoUs) and Letters of Comfort (LoCs) for Trade Credits 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11227&Mode=0 

 

Risk Management and Inter-bank Dealings: Revised guidelines relating to participation of a person resi-
dent in India and Foreign Portfolio Investor (FPI) in the Exchange Traded Currency Derivatives (ETCD) 
Market  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11222&Mode=0 

 

Separate limit of Interest Rate Futures (IRFs) for Foreign Portfolio Investors (FPIs)  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11225&Mode=0 

 

 

Consolidated FDI Policy Circular of 2017 

http://dipp.nic.in/sites/default/files/CFPC_2017_FINAL_RELEASED_28.8.17_0.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Department of Industrial Policy & Promotion 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
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PSLV-C44 successful-
ly launches Microsat-
R and Kalamsat-V2 
 
Press Information Bu-

reau:  January 25, 2019 

 

New Delhi: India's Polar 

Satellite Launch Vehicle 

(PSLV-C44) successfully 

injected Microsat-R and 

Kalamsat-V2 satellites into 

their designated orbits. The 

PSLV-C44 lifted off at 

23:37 Hrs (IST) on January 

24, 2019 from the First 

Launch Pad at Satish Dha-

wan Space Centre SHAR, 

Sriharikota in its 46th 

flight. 

About 13 minutes 26 sec-

onds after lift-off, Microsat

-R was successfully inject-

ed into intended orbit of 

274 km. After injection, 

two solar arrays of the sat-

ellite were deployed auto-

matically and ISRO Telem-

etry Tracking & Command 

Network (ISTRAC) at Ben-

galuru assumed control of 

the satellite. 

Subsequently, the fourth 

stage (PS4) of the vehicle 

was moved to a higher cir-

cular orbit of 453 km after 

two restarts of the stage, to 

establish an orbital plat-

form for carrying out ex-

periments. Kalamsat-V2, a 

student payload, first to use 

PS4 as an orbital platform, 

was taken to its designated 

orbit about 1 hour and 40 

minutes after lift-off. 

This flight marked the first 

mission of PSLV-DL, a 

new variant of PSLV with 

two strap-on motors. 

In the previous PSLV 

launch on November 29, 

PSLV-C43 had successful-

ly launched India’s HysIS 

as well as 30 customer sat-

ellites from abroad. 

 
 

FAQs on Foreign Investments In India  

 

 

 

 

The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 

 

Q: Since the instructions on Downstream Investment were issued by the 

Reserve Bank in 2013, what is the status of investment made prior to the 

issue of the instructions? 

 

Answer: Downstream investment made in accordance with the guidelines in 

existence prior to February 13, 2009 would not require any modification to con-

form to these regulations. All other investments, after the said date, would come 

under the ambit of FEMA 20(R). Downstream investments made between Feb-

ruary 13, 2009 and June 21, 2013 which were not in conformity with these regu-

lations should have been intimated to the Reserve Bank by October 3, 2013, for 

treating such cases as compliant with these regulations. 

 

Q: Whether RBI’s approval is required for transfer of shares from NRI or 

an OCI to a non-resident other than an NRI or an OCI? 

 

Answer: No 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 
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