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Economic links integral to India's Act East policy 
 
Author: H.E. Mr Jawed Ashraf, High Commissioner of India to Singapore 
 

Published in The Straits Times-Opinion, 27 July, 2017 
India and Asean are commemorating 25 years of dialogue partnership this year. Speaking ear-
lier this month at separate events in Delhi and Singapore, India's External Affairs Minister 
Sushma Swaraj and Foreign Secretary S. Jaishankar publicly reiterated strategic commitment 
to South-east Asia and Asean as an anchor of India's Act East policy. 
Twenty-five years ago, in the wake of a tectonic geopolitical change, India opened its econo-
my to the world and, with instincts honed over centuries of interaction, turned naturally to the 
East. In turn, Singapore's then Prime Minister Goh Chok Tong led Asean's outreach to India, 
and so along an ancient route began India's modern reintegration with its East. 
Since then, an engagement that began primarily as an economic one has become increasingly 
strategic in content. With each Asean partner, as also with other major countries and small 
island states in the wider region, India has developed strong political, economic and defence 
relations. 
It has also become part of Asean-led institutions like East Asia Summit, Asean Regional Fo-
rum, ADMM+ and ReCAAP. It has signed free trade agreements with Asean and Thailand, 
and comprehensive economic partnership agreements with Singapore - fittingly the first one - 
Japan and Republic of Korea, and is negotiating one with Australia. 
India became an eager participant in the Regional Comprehensive Economic Partnership 
(RCEP) negotiations launched in Phnom Penh in November 2012. This reflected our vision of 
the Indo-Pacific region as our natural habitat, our desire for closer economic integration with 
the dynamic East and our strategic commitment to the region. 
Since then, and especially over the past three years, India has engaged actively in RCEP nego-
tiations, even as we have set a rapid pace of internal reforms in India. Indian negotiators have 
approached RCEP with the same intent as their counterparts - with belief in the value of 
RCEP and the desire to achieve the most comprehensive, fair and balanced agreement. They 
must, as their counterparts do, reflect political sentiments of a federal democracy, safeguard 
trade vulnerabilities and maximise gains in areas of strength for India. 
India has made an offer on trade in goods that takes into account differing circumstances and 
existing arrangements with RCEP partners. It, thus, builds on its existing FTAs in the region 
and, at the same time, addresses sensitivities on its alarming trade deficit with China, the only 
major country in the RCEP with which it did not already have an FTA.  
Since India has higher-than- average normal tariff rates, tariff  Cont on P. 2 
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Cont from P. 1 reductions that India is making are also much higher than others. On the other hand, 
India's coverage and quality of offer in the service sector is much better than that of other RCEP part-
ners. Most are reluctant to build on their existing FTA commitments or to commit even to their own 
autonomous levels. Indeed, the asymmetry of ambition between goods and services in the RCEP ne-
gotiations is striking. 
If RCEP is to be comprehensive, as the name suggests and its principles declare, it must have a bal-
ance between goods, services and investments. An ambitious agenda for trade in goods and a modest 
one for services will make the agreement less than comprehensive. RCEP must also reflect the char-
acter of the 21st century economy, in which trade in services and knowledge will be as important - if 
not more - as trade in goods. 
FTAs are ultimately a balance of negotiated interests. They should not be the only test of an econo-
my's openness and its embrace of globalisation. India's commitment to global integration and open-
ness is beyond doubt. Public support for it, as international surveys show, is among the highest in the 
world. A nation of over 800 million youth knows that their future will be secured not just by the scale 
of India's economy, but also by the depth of global engagement. Indeed, external trade surged to 
nearly 50 per cent of India's GDP by 2014, more than in China and the United States. 
In the course of the past three years, India has accelerated the momentum and ambition of economic 
reforms. It is among the most open in the world for foreign investment. Doing business in India is 
becoming easier by the day, as governance becomes clean, transparent, policy-driven and responsive; 
processes become simpler and migrate to the digital space; reforms touch every stage of the business 
cycle from entry to exit; legal compliance becomes easier; infrastructure expansion at an unprece-
dented scale removes bottlenecks and reduces transaction cost and time; ports and customs become 
more efficient; and, tax regime and administration more stable. 
On July 1, India entered a new era with a goods and services tax, uniting a nation into a single mar-
ket. This was not just the biggest tax reform in seven decades since Independence, but a reflection of 
the government's will to pursue transformational reforms and the capacity to unite a highly diverse, 
federal nation of 29 states behind a common purpose. Many analysts around the world are of the 
view that India will have the fastest long-term growth rate among all major economies, and return, as 
early as next year, to above 7.5 per cent, even as macroeconomic stability continues to strengthen. 
Rapid growth of a globally integrated economy of 1.25 billion people in South-east Asia's neighbour-
hood would greatly benefit Asean region. Singapore is already reaping its benefits across a broad 
range of sectors. Equally, an integrated and dynamic Asean is a priority economic partner for India. 
Fuelled by political goodwill, proximity, connectivity and existing India-Asean FTA, India's partner-
ship with Asean will accelerate. 
But, for India and Asean alike, RCEP promises more. It brings all major regional economies into a 
single arrangement, which can anchor integration and prosperity in the Indo-Pacific region. It can 
also turn the tide on anti-globalisation sentiments. For this reason, India looks forward to a fair, bal-
anced and comprehensive RCEP that benefits all participating members. This week, in RCEP talks in 
Hyderabad, India leads efforts in that direction. 
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   ECONOMY 
 

 
Growth in India to pick up further 
in 2017, 2018: IMF 
PTI:  July 25, 2017 

 
Washington: India will stay ahead of China on 
the growth curve in 2017 and 2018, said the Inter-
national Monetary Fund (IMF) while retaining 
the country's GDP forecast at 7.2 per cent for the 
current fiscal. 
"Growth in India is forecast to pick up further in 
2017 and 2018," the IMF said in its latest World 
Economic Outlook Update released in Kuala 
Lumpur on Monday. 
China's growth, the IMF said, is expected to re-
main at 6.7 per cent in 2017, the same level as in 
2016, and to decline only modestly in 2018 to 6.4 
per cent. 
Global output is projected to grow by 3.5 per cent 
in 2017 and 3.6 per cent in 2018, said the report. 
"While activity slowed following the currency 
exchange initiative, growth for 2016 at 7.1 per 
cent was higher than anticipated due to strong 
government spending and data revisions that 
show stronger momentum in the first part of the 
year," the IMF said in its latest update. 
Global growth for 2016 is now estimated at 3.2 
per cent, slightly stronger than that of April 2017. 
This primarily reflects much higher growth in 
Iran and stronger activity in India following na-
tional accounts revisions, the report said. 
"Economic activity in both advanced economies 
and emerging and developing economies is fore-
cast to accelerate in 2017, to 2 per cent and 4.6 
per cent respectively, with global growth project-
ed to be 3.5 per cent, unchanged from the April 
forecast," it said. 
The growth forecast for 2018 is 1.9 per cent for 
advanced economies, 0.1 percentage point below 
the April 2017 WEO, and 4.8 per cent for emerg-
ing and developing economies, the same as in the 
spring. 
The 2018 global growth forecast is unchanged at 
3.6 per cent. 
The revisions mirror primarily macroeconomic 
implications of changes in policy assumptions for 
the world's two largest economies, the United 
States and China, the multilateral agency said. 
According to the report, China's forecast for 2017 
was revised up by 0.1 percentage point, signalling 
the stronger than expected outturn in the first 
quarter of the year underpinned by previous poli-

cy easing and supply-side reforms. 
For 2018, the upward revision of 0.2 percentage 
point mainly reflects an expectation that the au-
thorities will delay fiscal adjustment to meet their 
target of doubling 2010 real GDP by 2020. 
The delay comes at the cost of further large in-
creases in debt, but downside risks around this 
baseline have also increased, it said. 
According to the IMF, China's failure to continue 
focus on addressing financial sector risks and 
curb excessive credit growth could result in an 
abrupt growth slowdown, with adverse spillovers 
to other countries through trade, commodity 
price, and confidence channels. A faster-than-
expected monetary policy normalisation in the 
United States could tighten global financial con-
ditions and trigger reversals in capital flows to 
emerging economies, along with US dollar appre-
ciation, it predicted. 
 
India's economy set to reclaim top 
spot for growth this year: poll 
 
IBEF:  July 20, 2017 
 
Bengaluru: A poll of 35 economists by Reuters 
showed that Indian economy will once again be-
come the fastest growing major economy in the 
world and is expected to grow at 7.3 per cent in 
FY 2017-18, backed by the newly implemented 
Goods and Services Tax (GST), an expected cen-
tral bank interest rate cut, good monsoon and low 
retail inflation. GST will replace multiple cascad-
ing taxes levied by the central and the state gov-
ernments which is expected to have either a very 
positive impact on the long term gross domestic 
product (GDP) growth. The above average mon-
soon is also a boon for the agriculture sector 
which accounts for nearly 15 per cent of the Indi-
an economy and employs more than half the pop-
ulation. The retail inflation stood at 1.54 per cent 
in June 2017 and is expected to start rising 
through mid-2018. Also, the Reserve Bank of 
India (RBI) is expected to reduce the borrowing 
rate by 25 basis points. 
 
'India's GDP could rise to about 
US$ 8 trillion over next 15 yrs" 
 
PTI:  July 19, 2017 
 
United Nations: India's GDP could rise to about 
USD 8 trillion over the next 15 years if the coun-
try registers an economic growth of 8 per cent 
annually and come very close to eliminating  
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poverty entirely, NITI Aayog Vice Chairman 
Arvind Panagariya has said. 
He said with that level of economic growth, liv-
ing standards and amenities that are taken for 
granted in the west will become accessible to a 
very large part of the population in India in the 
coming 15 years. 
"Today, the Indian economy is among the major 
economies, the fastest growing economy, it has 
now left China behind. It grew in real dollars in 
the last 15 years ending 2016-17 (at) about 9 per 
cent," Panagariya said here. 
"Once we correct for the exchange rate (changes), 
in real dollars India's growth rate in the last 15 
years has been about 9 per cent," he said at an 
interactive multi-stakeholder panel hosted by In-
dia's Permanent Mission to the UN, the NITI 
Aayog and think-tank Research and Information 
System for Developing Countries yesterday. 
He added that if one were to "make a very con-
servative assumption that over the coming 15 
years, India would grow eight per cent, (the coun-
try s) GDP would rise from 2.3 trillion dollars 
today to close to about USD 8 trillion," with an 
average income of over USD 5,000. 
"At that level of income it is not simply that we 
will be very close to eliminating abject poverty 
entirely but a large part of the population will be 
very prosperous," he said, at the event titled 
'Transforming India: Eradicating Poverty, Pro-
moting Prosperity'. 
Participating in the panel along with Panagariya 
were Columbia University Professor and eminent 
economist Jagdish Bhagwati, India's former Per-
manent Representative to the UN and Chairper-
son of think-tank Research and Information Sys-
tem for Developing Countries (RIS) Hardeep 
Singh Puri, Chief Statistician of India TCA Anant 
and renowned actor Anupam Kher. 
"I really think that as you go forward, there is a 
major transformation waiting to happen in the 
lives of about 1.3 billion - 1.5 billion people by 
2030. That will mean that much greater prosperi-
ty for the entire world," he said. 
Panagariya noted that "unfortunately" from 2004 
to 2014, reforms in the country came to a stand-
still. "Mistakes particularly during 2009 to 2014 
actually ended up denting very badly India's 
growth process with the growth rate declining 
from about 8.3 per cent to about six per cent dur-
ing 2012-13 and 2013-14," he added. 
Panagariya added that currently the Indian econo-
my is on a much more stable path. 
There are some of the "legacy issues" such as the 

non- performing assets of the banks and they are 
being tackled by the government, he said adding 
that inflation is down to below two per cent and 
the government has systematically cut the fiscal 
deficits. 
Listing the "big-item and big ticket reforms" such 
as the Goods and Services Tax, Insolvency and 
Bankruptcy Act and the Aadhar Act implemented 
by the government, Panagariya said the benefits 
of those reforms are just beginning to happen. 
He termed the Goods and Services Tax as a very 
hard fought reform that required not only a con-
stitutional amendment but several legislations and 
approval of all 29 states of India. 
On the Sustainable Development Goals, Pa-
nagariya said India itself has had a major influ-
ence on the 17 ambitious global goals and "most 
of the SDGs mirror India s own national poli-
cies", including the Food Security Act, housing 
for all, Clean India campaign, National Rural 
Employment Guarantee Scheme, programme for 
the girl child. 
Panagariya further said that it is "remarkable" that 
huge leadership for the SDGs is coming from the 
states in India and from the chief ministers. 
"The kind of leadership that has been provided in 
China by the city mayors is effectively now being 
provided by the state chief ministers in India," he 
said. 
Addressing the session, Puri said China has al-
ready lifted hundreds of millions of people out of 
poverty and India too has done quite well recent-
ly. "But for the SDGs to succeed, India has to 
succeed. If India does not succeed in successfully 
implementing the SDGs, I am afraid the overall 
picture for the SDGs is not going to be a good 
one," Puri said, adding that it is extremely im-
portant that India has taken the task of imple-
menting and achieving the SDGs "frontally and in 
a comprehensive way". 
He, however, added that progress on education 
cannot be achieved without the focus on women 
and girls. 
"Gender equality and empowerment of women 
and girls is an imperative for the SDGs and also 
an imperative for India," Puri said. 
Kher said India is making changes and progress 
across sectors and "if we don't see news channels 
and if we don't read newspapers, I discover that 
today we are really doing amazing things". 
As individuals and citizens of the country, we 
need to know our responsibility towards the 
country.  
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India to grow 6.5-7.5% over 12-18 
months: Moody’s poll 
Hindustan Times, Jul 31, 2017 12:09 IST 

India’s GDP growth will remain in the range of 
6.5-7.5 % over the next 12-18 months and GST 
will support the momentum for faster growth, a 
Moody’s poll said today. 
More than 75 % respondents said exposure to 
large corporates in power, steel and infrastructure 
sectors poses as the greatest risk to banks’ asset 
quality in India. 
Over 200 market participants, polled by Moody’s 
and its affiliate ICRA, were confident of India’s 
stable economic growth prospects. 
“India’s GDP growth rate will remain in the 
range of 6.5 -7.5 % over the next 12-18 months, 
according to more than 60 % of the respondents,” 
Moody’s said in a statement. 
The view is in keeping with signs of economic 
recovery after the short-term negative impact of 
demonetisation. 
According to the estimates of the US-based agen-
cy, the economy will grow 7.5 % in 2016-17 and 
7.7 % in 2017-18. 
Moody’s believes that economic growth will 
gradually accelerate to around 8 % over the next 
3-4 years. 
“Given economic and institutional reforms in In-
dia and further changes that could follow, India 
will likely grow faster than similarly rated peers 
over the next 12-18 months despite a short-term 
drag caused by demonetisation,” Moody’s Asso-
ciate Managing Director Marie Diron said. 
While the respondents believed that introduction 
of the Goods and Services Tax (GST) will sup-
port faster growth in the next 12-18 months, they 
were split on how much of a growth boost the tax 
reform will provide. 
The poll found that asset quality risks linger for 
banks and credit growth will remain subdued. 
“More than 75 % of the respondents agreed that 
exposure to large corporates in power, steel and 
infrastructure sectors will continue to be the 
greatest risk to the asset quality of Indian banks,” 
it stated. 
 
Cabinet liberalises norms, sover-
eign gold bonds to soon be availa-
ble on tap 
Business Standard:  July 27, 2017 
 
Mumbai: The Union Cabinet on Wednesday ap-
proved significant liberalisation of the sovereign 

gold bonds (SGBs) scheme, increasing holding 
limits manifold and deciding to make the bonds 
available on tap. The move would ensure regular 
availability and improve the liquidity of the 
bonds that are listed on the stock exchanges. 
The investment limit per fiscal year has been in-
creased to 4 kg for individuals, 4 kg for Hindu 
Undivided Family (HUF) and 20 Kg for trusts 
and similar entities notified by the Government 
from time to time. At present, annual individual 
limit of buying bonds is 500 grams. The annual 
ceiling will be on a financial year basis and will 
also include bonds bought on stock exchanges.  
Interestingly, the ceiling on investment will not 
include those holdings kept as collateral by banks 
and financial institutions, said a press note. Ex-
perts say this provision liberalises the holding of 
bonds as they get 2.5 per cent annual interest on 
the amount invested and when they are pledged, 
further funding will be available for doing other 
commercial or investment activities.  
Expert also say short-term funding available 
against physical gold-jewellery pledged can be 
extended to bonds, placing physical and paper 
gold on an equal footing.  
The government announcement, made after the 
cabinet decision further said, “SGBs will be 
available 'on tap’. Based on the consultation with 
NSE, BSE, banks and Department of Post, fea-
tures of the product to emulate 'On Tap' sale 
would be finalised by the Ministry of Finance,” 
The Cabinet also decided to grant flexibility to 
the Ministry of Finance to design and introduce 
variants of SGBs with different interest rates and 
risk protection / pay-offs that would offer invest-
ment alternatives to different category of inves-
tors.  
At present, bonds are listed on exchanges within 
a month from the date of issue, but they are not 
liquid and hence raising funds in emergency situ-
ations by selling them is not practical. This is 
why the Cabinet stated, “(In order to) improve 
liquidity and tradeability of SGBs, appropriate 
market making initiatives will be devised. Market 
makers could be commercial banks or any other 
public sector entity, such as MMTC or any other 
entity as decided by Gol.” 
The target mobilisation under the scheme was Rs 
15,000 crore in 2015-16 and Rs 10,000 crore in 
2016-17. The amount so far credited in the gov-
ernment's account is Rs 4,769 crore. This re-
sponse it much below expectations and gold im-
port trend in last six months was alarming. Ac-
cording to government data import bill from  
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January to june this year was almost equal to total 
import bill of 2016, which has triggered the re-
view.  
The measures were announced to make bonds 
more attractive, mobilise finances as per the tar-
get and reduce the economic strains caused by 
imports of gold and reduce the Current Account 
Deficit (CAD).  
 
Fiscal Deficit of the Centre as per-
centage of GDP has declined con-
sistently since 2013-14 from 4.5 per 
cent to 3.5 per cent in 2016-17 
(provisional actual) and is further 
budgeted to come down to 3.2 per 
cent in 2017-18. 
Press Information Bureau:  July 27, 2017 
 
New Delhi: The Government is committed to the 
policy of fiscal rectitude. The fiscal deficit of the 
Centre as percentage of GDP has declined con-
sistently from 4.5 per cent in 2013-14 to 4.1 per 
cent, 3.9 per cent and 3.5 per cent respectively in 
2014-15, 2015-16 and 2016-17 (provisional actu-
al) and is further budgeted to come down to 3.2 
per cent in 2017-18. As per the information from 
the Reserve Bank of India’s “State Finances: A 
Study of Budgets of 2016-17”, the fiscal deficit 
of the States as per cent of Gross State Domestic 
Product (GSDP) was 2.6 per cent in 2014-15, 
which increased to 2.9 per cent (without the 
UDAY liabilities) in 2015-16 (Revised estimates) 
and then declined to 2.7 per cent (without the 
UDAY liabilities) in 2016-17 (revised estimates, 
based on information from 25 States). The fiscal 
deficit-GSDP ratio is budgeted to decline to 2.6 
per cent in 2017-18 (based on information from 
25 States). 
 
Government sanctions Rs 1,200 
crore for development of beaches, 
rivers as tourist spots 
 
Livemint:  July 20, 2017 
 
New Delhi: The government has sanctioned more 
than Rs1,200 crore for the development of beach-
es and rivers as tourists spots, the Rajya Sabha 
was informed on Wednesday. 
Replying to a query, Union tourism minister Ma-
hesh Sharma said that 11 projects, worth 
Rs896.66 crore, have been sanctioned under the 
coastal circuit of the ‘Swadesh Darshan Scheme’ 
and four projects, costing Rs119.27 crore, have 

been earmarked under the Pilgrimage Rejuvena-
tion and Spirituality Augmentation Drive 
(PRASAD) to harness the potential of beaches as 
a tourist attraction. 
Goa is set to receive the highest payout of around 
Rs200 crore during financial years 2016-17 and 
2017-18 to develop its beaches while Andhra Pra-
desh has been sanctioned Rs130 crore in FY 2014
-2015 for its coastlines. Karnataka has been sanc-
tioned Rs95.67 crore during 2016-2017 and West 
Bengal and Maharashtra have been sanctioned 
Rs85.39 crore and Rs82.17 crore, respectively 
during 2015-2016. 
“The long coastline of India offers great potential 
for developing beach tourism. Coastal circuit 
which includes development of beach destina-
tions is one of the 13 thematic circuits under the 
Swadesh Darshan scheme,” Sharma said. 
Rivers too, have found funds to make them at-
tractive for tourists. The culture ministry has 
sanctioned Rs194.41 crore to five states—Odisha, 
Andhra Pradesh, Gujarat, Tamil Nadu and West 
Bengal—to develop their river fronts under the 
PRASAD scheme. Rivers like Prachi in Odisha, 
Krishna in Andhra Pradesh, Kapila, Hiranya and 
Gomti in Gujarat, Tamil Nadhu’s Palar and Vel-
laiyar rivers and West Bengal’s Hoogly have 
been chosen to be developed as tourist destina-
tions.  
 
Make in India: Talks on easing de-
fence FDI on to generate employ-
ment 
 

Business Standard:  July 24, 2017 
 
New Delhi: The government is in discussions 
with stakeholders on further liberalising the coun-
try’s foreign direct investment (FDI) in defence 
in order to give a fillip to Make In India and gen-
erate employment. 
Talks are on among government departments, the 
NITI Aayog, and other stakeholders on various 
items such as whether it should increase the cap 
under the FDI automatic route from 49 per cent to 
51 per cent in a broad sweep of products except 
for some like small arms and ammunition. 
Currently, under the FDI policy, the government 
has opened up most products on the automatic 
route but has kept a cap of 49 per cent. However, 
it has permitted up to 100 per cent only after its 
approval. 
Talks are also on whether FDI on the automatic 
route with a cap of 76 per cent should be allowed 
in areas where investments in a product can  
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have a knock-on effect on the civilian sector, 
such as making aircraft or helicopters. So, for 
example, making fighter aircraft in India will give 
an impetus to manufacturing civilian aircraft also. 
So is the case with helicopters. 
Also, the same cap could be kept for sunrise cut-
ting-edge technologies to encourage companies 
that own them to bring them to India without any 
fear of losing their intellectual property. 
It is also being discussed whether certain prod-
ucts in which India has no manufacturing capabil-
ity, or which are not lethal, should be allowed an 
FDI limit of 100 per cent on the automatic route. 
These include hovercraft, seaplanes, and aero 
engines. 
The new move comes at a time when the NITI 
Aayog has stipulated a target of bringing in FDI 
in defence worth $5 billion by 2020. 
In their discussion with the government, foreign 
companies have pointed out that without a major-
ity stake they are concerned about protecting their 
intellectual property rights (IPRs) or the business, 
and are wary of investing. That is reflected in the 
fact that not much FDI has come into the sector. 
They say that India has undertaken a similar exer-
cise in other strategic areas like telecom in which 
the cap went up gradually from 49 per cent to 100 
per cent and it has worked well. 
However, stakeholders in India say that the prob-
lem is not of FDI caps but the fact that defence 
orders are taking a long time to come, discourag-
ing international players. Also, many say that for-
eign firms with a majority stake would discour-
age Indian private sector defence companies, 
which include top corporate houses, to grow in 
the areas concerned because they will then be-
come dependent on their foreign partners. The 
government is also looking at suggestions on how 
to push defence exports. The suggestions include 
giving aerospace and defence infrastructure status 
and setting up a Defence Export Promotion 
Council. 
 
Food processing sector attracted 
FDI worth USD 183 mn  

Thu, 27 Jul 2017-05:07pm , PTI 
 
The food processing sector has attracted FDI to 
the tune of USD 183 million USD in last two 
months, Union Minister Harsimrat Kaur Badal 
said . 
"This year in the last two months (May-June 
2017) alone, 183 million dollars has already been 
attracted in the food processing sector in FDI," 

she said. 
Talking about investment flow after allowing 100 
per cent FDI in multi-brand retail, she said there 
has been a 40 per cent increase in FDI in the food 
processing sector. 
"We have allowed 100 per cent FDI in multi-
brand retail and allowed the creation of the mar-
ket as well which this infrastructure can feed," 
said the minister for food processing industries. 
"The result has been that, from last year to this 
year, there has been a 40 per cent increase in FDI 
in the food processing sector...," she said. 
Badal said the Rs 6,000 crore being put in by the 
food processing ministry under the 'Sampada 
Yojana' would leverage an investment of about 
Rs 31,000 crore. 
"The Rs 6,000 crore, which is being put in just by 
my one ministry alone, is going to leverage in-
vestment worth almost Rs 31,000 crore. We are 
going to process agro produce...334 million met-
ric tons, where the value would be almost (Rs) 
one lakh crore," she said. 
It would directly and indirectly impact almost 25 
lakh farmers and generate employment for five 
lakh people, the minister said. 
The move would also increase food processing 
levels in the country by five per cent, she said. 
Currently, 10 per cent of the produce is being 
processed. 
She said Rs 6,000 crore has been allocated to put 
up units inside the 42 mega food parks which are 
coming up across the country. 
Badal was speaking at a roadshow on 'World 
Food India: 2017', an event to be held in New 
Delhi from November 3 to 5. It would be inaugu-
rated by Prime Minister Narendra Modi. 
 
Foreign investment in realty jumps 
to USD 7.6 bn in 2014-16 
 
PTI:  July 21, 2017 
 
New Delhi: Foreign investment in Indian real 
estate sector jumped more than two-fold at USD 
7.6 billion during 2014-16 period compared with 
the previous three years, according to Knight 
Frank. 
"Foreign investments in Indian realty rocketed 
from USD 3.2 billion during 2011-13 to USD 7.6 
billion during 2014-16 recording a staggering 
surge of 137 per cent," the consultant said. 
Knight Frank said that the capital raised by do-
mestic players was healthy and almost doubled to 
USD 2.4 billion from USD 1.3 billion during the 
same period. 
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While domestic investors dominated the real es-
tate industry until 2008, foreign players entered 
the limelight since 2014, it added. 
US accounted for more than 40 per cent of the 
foreign investments, followed by Canada (18 per 
cent) and Singapore (17 per cent). 
Mumbai attracted the biggest pie of foreign in-
vestments in 2016, accounting for at least 39 per 
cent of capital flow in the Indian real estate fol-
lowed by rest of India which accounted for a 
share of 32 per cent. 
Bengaluru (11 per cent) topped the chart among 
other metros followed by Chennai (10 per cent) 
and Delhi (4 per cent). 
"India, among all other emerging markets has 
attracted the highest interest of global investors 
on account of a stable government and implemen-
tation of path breaking reforms such as the Goods 
and Services Tax (GST) that would formalize the 
economy," said Samantak Das, Chief Economist 
and National Director, Research, Knight Frank 
India. 
He said the real estate being one of the most im-
portant investment assets has witnessed a surge in 
flow of foreign investments. 
With the sector undergoing a complete transfor-
mation at the back of the new real estate law and 
affordable housing focus and the Real Estate In-
vestments Trusts, the domestic investors have 
also joined the bandwagon, Das said. 

 
       BANKING/FINANCE 

 
 
FM introduces bill to replace Bank-
ing Regulation Ordinance 
 
PTI:  July 25, 2017 
 
New Delhi: Finance Minister Arun Jaitley intro-
duced a bill in the Lok Sabha to authorise RBI to 
direct banks to resolve problems of stressed as-
sets, which have reached "unacceptably high lev-
el". 
The Banking Regulation (Amendment) Bill, 
2017, seeks to amend the Banking Regulation 
Act, 1949 and replace the Banking Regulation 
(Amendment) Ordinance, 2017, which was prom-
ulgated in May this year. 
The measure allows the RBI to initiate insolvency 
resolution process on specific stressed assets. 
The RBI would also be empowered to issue other 
directions for resolution, appoint or approve for 
appointment, authorities or committees to advise 

the banking companies for stressed asset resolu-
tion. 
Jaitley introduced the Bill amid din as opposition 
members protested over the alleged incidents of 
lynching by cow vigilantes in different parts of 
the country. 
The 'Statement of Objects and Reasons' of the 
Bill states that the "stressed assets in the banking 
system or non- performing assets have reached 
unacceptably high levels and hence urgent 
measures are required for their speedy resolution 
to improve the financial health of banking com-
panies for proper economic growth of the coun-
try". 
It said that Ordinance was necessary since Parlia-
ment was not in session and provisions in the 
Banking Regulation Act, 1949, was needed to be 
amended to authorise the RBI to issue directions 
to banks to effectively use the provisions of the 
Insolvency and Bankruptcy Code, 2016, for time-
ly resolution of stressed assets. 

 
        MARKETS 

 
FPIs pour US$ 2.4 bn in Jul; total 
inflow reaches US$ 25 bn this yr 
 

PTI:  July 24, 2017 
 

New Delhi: Overseas investors have pumped in 
USD 2.4 billion in the capital markets this month, 
enthused by trouble-free roll-out of GST and on 
hopes of better corporate earnings, taking the to-
tal to USD 25 billion so far this year. 
The latest inflow follows net infusion of Rs 1.6 
lakh crore in the previous five months (February-
June) on several factors. In January, they had 
pulled out over Rs 3,496 crore. 
Dinesh Rohira, Founder and CEO, 5nance.com 
has attributed the latest inflow to stimulating In-
dian economy. 
Besides, he said, investor sentiments remained 
upbeat due to the trouble-free roll-out of the 
Goods and Services Tax from July 1. 
Investors expect blue-chip companies to post en-
couraging first quarter numbers in the coming 
days. On top of it, monsoon progress so far has 
been above-normal, said Anand James, Chief 
Market Strategist, Geojit Financial Services. 
According to latest depository data, FPIs invested 
a net Rs 2,977 crore in equities during July 3-21, 
while they poured Rs 12,371 crore in the debt 
markets review, translating into a net inflow of 
Rs 15,348 crore (USD 2.4 billion). With the latest 
inflow, total investment in the capital markets 
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(equity and debt) has reached Rs 1.63 lakh crore 
(USD 25 billion) this year. 
Rohira said however that the recent development 
on incoming global macro data indicates a sign of 
revival in some developed countries which is ex-
pected to pose a hurdle for Indian market as FPI 
may shift their investment avenue. 
Further, the inflow from FPI is expected to re-
main subdued with depreciating US currency 
against the Indian rupee, he said. 
However, Himanshu Srivastava, Senior Research 
Analyst - Manager Research, Morningstar Invest-
ment Adviser India, said that he does not expect 
any dramatic change in the FPI inflow trend over 
the next couple of months. 
There are few areas which FPIs will focus on -- 
impact of GST on the economy in the short run; 
economic growth has not yet picked up, which is 
contrary to the expectation, and they would want 
to see signs of improvement in it. 
"Also, US Federal Reserve has hiked rates so far 
three times and more rate hikes could see some 
money moving out of emerging markets. Rupee 
is also appreciating and with markets surging too, 
profit booking at regular intervals will also hap-
pen," he added. 

 
     BUSINESS 

 
 

IFC to invest up to US$ 6 billion on 
energy initiatives in India 
 
Livemint:  July 19, 2017 
 
Mumbai: International Finance Corporation 
(IFC), a member of the World Bank Group, said 
on Tuesday that it will invest up to $6 billion in 
the next five years on various sustainable and 
renewable energy programmes in India, of which 
20% will go in building eco-friendly or green 
homes in the country, said a top company execu-
tive. 
Jun Zhang, country head, IFC India said afforda-
ble and sustainable homes is a key part of the or-
ganization’s strategy in India. In a press confer-
ence which announced the launch of an aware-
ness programme on green homes along with Sus-
tainable Housing Leadership Consortium 
(SHLC), a group of real estate firms which sup-
ports green homes, Zhang said IFC has invested 
around $2 billion on renewable energy and cli-
mate change programmes in India since 2005. 
Formed in 2006, members of SHLC include Go-
drej Properties Ltd, Mahindra Lifespace Develop-

ers Ltd, Shapoorji Pallonji Real Estate, Tata 
Housing Development Company and VBHC Val-
ue Homes Pvt. Ltd. 
“We invest and advise housing finance compa-
nies, developers, and have also helped leading 
private-sector banks to issue green bonds to fi-
nance green homes. Through this first-of-its-kind 
multi-stakeholder consortium, we are trying to 
identify private-sector solutions for greener 
homes, “ he said. 
IFC has already invested in affordable housing 
projects through partnerships with various lead-
ing real estate firms like Tata Housing Develop-
ment Company Ltd and Shapoorji Pallonji Real 
Estate Ltd. 
As part of the green home campaign launched on 
Tuesday, SHLC along with various other stake 
holders are working towards making 20% of In-
dia’s new homes eco-friendly by 2022. At pre-
sent, around 2% of the existing homes are certi-
fied green buildings. 
In a press statement, SHLC said it is collectively 
committed to making 100% of its new housing 
portfolio green, thus contributing 100 million sft 
of green housing by 2020. 
Anita Arjundas, managing director, Mahindra 
Lifespace Developers Ltd, said there’s an incre-
mental cost of 2-3% on making green buildings. 
However, the effort is to reduce the cost by as 
much as possible by through initiatives and by 
identifying technologies, she added. 
Tata Housing Development’s managing director 
and chief executive officer Brotin Banerjee said 
the consortium would tie up with various industry 
bodies to spread awareness about green homes 
across the country. 
 
Comio to invest Rs 500 cr in India; 
eyes 5% mkt share in 3 yrs 
 
PTI:  July 25, 2017 
 
Chinese original device maker (ODM) Topwise 
Communication will bring its 'Comio' brand of 
smartphones to India and plans to invest Rs 500 
crore over the next two years to build its presence 
in the country. 
The company, which will compete with the likes 
of Samsung, Xioami and Micromax in India, 
aims to capture 5 per cent market share in three 
years of operations here. 
"We have been an ODM to many players, includ-
ing those in India. There is a huge opportunity in 
India and we are keen on tapping that," Comio 
CEO Sanjay Kumar Kalirona told reporters.  
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He added that Comio will play in the Rs 6,000-
12,000 price bracket, which is a "sweet spot" ac-
counting for 35-40 per cent of the smartphone 
market in volume terms. 
"There aren't many players in the offline market 
in this price range. Most Indian companies are 
focusing on sub-Rs 6,000, while other Chinese 
firms are looking at devices over Rs 15,000," he 
said. 
Asked how Comio will compete with the likes of 
Oppo and Vivo that have pumped in crores of 
rupees towards marketing and promotion, Chief 
Marketing Officer Sumit Sehgal said the compa-
ny believes in "smart marketing". 
He said the company, which plans to follow an 
offline- only model, will focus on distributors as 
well as build strong after-sales service to enhance 
experience rather than just buying market share. 
"We plan to invest Rs 500 crore by March 2019. 
While Rs 250 crore is for marketing, Rs 150 
crore is for R&D and manufacturing, while Rs 
100 crore is for distribution and other activities," 
Kalirona said. 
He added that Comio will look at setting up man-
ufacturing base in India after it sets up a national 
presence. The company, which will introduce 3-4 
handset models within a few weeks will initially 
source devices from China and then third-party 
manufacturers in India. 
Founded in June 2005, TopWise Communication 
is one of the biggest ODMs in China. It used to 
make products for many Indian handset makers, 
including Micromax. 
 
Lockheed Martin says India could 
become F-16 fighter jets mainte-
nance hub 
 
Livemint:  July 31, 2017 
 
New Delhi: US defence and aerospace giant 
Lockheed Martin Corp. could make India the 
global maintenance hub for its F-16 fighter jets if 
the country chooses them in an ongoing selection 
process, a top company executive said. 
Lockheed has tied up with Tata Advanced Sys-
tems Ltd to bid for India’s $12-billion multi-role 
fighter jet deal, where it is competing with Gripen 
jets made by Swedish company SAAB. Days af-
ter the partnership was made public at the Paris 
Air Show, Prime Minister Narendra Modi had 
met Lockheed Martin chairman and CEO Maril-
lyn Hewson during his visit to US late June. 
Keoki Jackson, chief technology officer, Lock-
heed Martin said the group will build jets with 

Tatas if and when the deal goes through. “We 
would love to build F-16 line here in India, and 
that would, of course, be a partnership with Tatas 
and if that works out, it will be a huge benefit for 
both India and the United States in terms of broad 
manufacturing expertise capabilities, engineering 
capabilities here in India and jobs both in India 
and US,” Jackson told Mint in New Delhi, on 
Wednesday.   
Jackson said there were around 3000 F-16s 
worldwide and India could become a hub to ser-
vice them. 
“The other thing to think about is that there is an 
installed base of 3000 F-16S around the world; so 
long term, if you think about the opportuni-
ties,  there is MRO...because there is a large in-
stalled base we would anticipate ongoing large 
support logistics to sustain those activities for our 
fleet for many years to come,” he said. MRO 
stands for maintenance, repair and overhaul of 
aircraft. 
Lockheed already has a partnership with Tatas 
under which it manufacturers aircraft and aero-
structures in Hyderabad. These include empen-
nage and wing boxes for C130 Hercules turbo-
prop military transport aircraft and cabins for Si-
korsky helicopters.  
“It's a state-of-the- art factory; both the engineer-
ing and production quality is extremely high,” 
Jackson said. 
At least 100 such C130 kits from India have been 
supplied since 2013, he added.  
 
Temasek Holdings to increase ex-
posure to India, says Senior Man-
aging Director 
 
Business Standard, July 18 2017 
 
Temasek Holdings, Singapore’s State investment 
company, has invested around S$1 billion every 
year for the last five years in India and will con-
tinue to progressively increase its exposure, Ravi 
Lambah, Senior Managing Director & Joint 
Head, Temasek India, said. 
The Indian market is a consumption play with 
themes such as increasing urbanisation, young 
population, growing middle-class and other relat-
ed advantages that Temasek finds attractive and 
aligned with its own preferences, he said. He 
drew comfort from the ongoing implementation 
of reform measures such as GST, the crackdown 
on NPA problem, the relatively stable currency as 
well as improving macro numbers on fiscal defi-
cit, current deficit and inflation.  
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Room for opportunities 

India accounts for about 5 per cent of the S$275-
billion portfolio of Temasek worldwide. Asked 
about opportunities for investment, Ravi said Te-
masek held the view that we were headed into a 
lower growth world, but there were still opportu-
nities in individual sectors which the institution 
would tap with a bottoms-up approach. 
He said the fund would not hesitate to increase 
exposure in its existing investments if they met 
the desired criteria, since it was not fearful of 
concentration risk or constrained by it. As a long-
term investor, the organisation was prepared to 
wait for suitable opportunities and take exposure 
accordingly, he said. 
Asked whether Temasek would invest in infra-
structure themes, Ravi pointed to investments in 
companies such as Singapore Airlines, Ascendas-
Singbridge, Sembcorp Industries, and Singapore 
Telecommunications, among others, and said Te-
masek preferred to route its investments in these 
(infra) sectors through its portfolio companies. 
 
India tops growth rate among lead-
ing car markets 
 
Business Standard:  July 25, 2017 
 

New Delhi: India is the only country among the 
top seven car markets to grow at a double-digit 
rate in the first five months of 2017. 
The world’s fifth-largest market for passenger 
vehicles (cars, vans and utility vehicles) expand-
ed by over 11 per cent over the year-ago period. 
This came when the top two markets — China 
and the US — saw a declining trend. 
The only market that came close to India’s 
growth rate is Japan, the world’s third-largest 
passenger vehicle (PV) market, which grew at 9 
per cent during the January-May period. 
China, the largest PV market, registered a decline 
of 2.59 per cent, while the US's shrunk by 10 per 
cent. The fourth-largest market, Germany, grew 
at less than 5 per cent. 
India, with sales of 1.33 million vehicles, is not 
much far from Germany’s 1.45 million in vol-
umes. India’s 11.34 per cent growth was led by 
companies like Maruti Suzuki, Hyundai, Honda, 
and Tata Motors. 
While June was a month of decline due to the 
transition to the goods and services tax (GST), 
the second half of 2017 is expected to be much 
stronger due to festive demand and a normal rain-
fall. Price cuts in the wake of the GST roll-out 

from July 1 are also likely to push the demand for 
cars. 
The domestic market had grown at 7 per cent in 
the 2016 calendar year, selling 2.96 million vehi-
cles. China had clocked 15 per cent growth with 
the sale of 24.37 million vehicles in 2016, while 
the US declined 9 per cent to 6.87 million units. 
India, most experts claim, will emerge as the 
world’s third-largest market by 2020, when it can 
sell almost five million units. 
Three large car makers have announced plans to 
enter the Indian market since January this year. In 
January, French car maker PSA, which makes 
cars under the Peugeot brand, announced an India 
entry by joining hands with Hindustan Motors. 
Three months later, Korean car maker Kia said it 
would invest $1.1 billion to set up a greenfield 
manufacturing unit in Andhra Pradesh, with a 
capacity to make 300,000 cars a year. Last 
month, Chinese car maker SAIC said it would use 
GM’s now closed Halol plant to manufacture cars 
in India. 
Amit Kaushik, managing director for Detroit-
based automobile consultancy Urban Science in 
India, said the inadequate public transportation 
system in India was a major factor driving people 
to personal ownership. “Easy financing options, 
wide range of products at various price points, 
low fuel prices are the triggers for growth. The 
improvement in road network is leading to expan-
sion of demand in small towns and rural mar-
kets,” he said. 
However, the Indian market is also complex and 
not every large global player is able to grab a sig-
nificant pie. In May, American car maker General 
Motors decided to stop selling cars in the Indian 
market while continuing to use India as a base for 
exports. The company struggled to maintain a 
one per cent market share for months before giv-
ing up on the Indian market. 
Top global brands like Volkswagen, Ford and 
Nissan are sitting on a low single-digit share. 
Maruti, Hyundai and M&M dominate the Indian 
market with a combined share of about 73 per 
cent; the other dozen players have the rest. A 
number of these global brands are now exporting 
more vehicles from here than they sell in the local 
market. 
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Transforming India: All Sectors 
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I. World Food India 2017  

Date:   3-5 November, 2017  

Venue:  New Delhi 
Organizer: The Ministry of Food Processing Industr ies, Government of India  

Contact : http://nmfp.gov.in/mofpi_web/wfs1.aspx   
Details:  The main objective of the summit is to showcase the vast investment opportunities available 
in India for all food processing and food retail players including food processors, technology provid-
ers, equipment manufacturers & suppliers, logistics providers & cold chain operators as also the food 
retailers. It would provide a platform to connect and collaborate with potential investors, suppliers, 
purchasers and joint venture partners. The event will have seminars, B2B/B2G/G2G sessions, besides 
an exhibition wherein state pavilions, sectoral pavilions and company stalls would be put up.  
 

II. International Crop-Science Conference & Exhibition  

Date:   9-10 November 

Venue:  Jaipur, India  

Organizer: The Pesticide Manufacturer  & Formulators Association of India (PMFAI)  

Contact : www.pmfai.org   

Details:  The event will provide an excellent opportunity to meet and network with leading Indian 
agrochemical companies. There will be 55 booths exclusively for agri inputs (agrochemicals, fertiliz-
ers, biological pesticides and ancillary units).  
III. Asean Natural & Organic Show  

Date:   15-17 December, 2017  

Venue:  Kolkata 
Organizer: ASSOCHAM suppor ted by Ministry of Commerce and Industry, Government of 
India 
Details:  A three-day mega show and an International Buyer Seller Meet focussed on markets of 
(Singapore, Thailand, Malaysia, Indonesia, Vietnam) during 15-17 December, 2017 in Kolkata, In-
dia. In this regard, ASSOCHAM would like to invite prominent Singapore based sourcing agents/ 
marketing firms/ manufacturers to attend this fair. The following facilities would be provided to the 
overseas participants on complimentary basis 

 Economy class air ticket 

 Hotel accommodation on twin sharing basis for two nights 

Airport and Hotel Transfer with lunch and dinner arrangements 

FORTHCOMING EVENTS >>>> INDIA 

http://nmfp.gov.in/mofpi_web/wfs1.aspx
http://www.pmfai.org
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-
investment-funds_35480.html 
 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-
capital-investors_35246.html 

Companies (Incorporation) Second Amendment Rules, 2017 

http://www.mca.gov.in/Ministry/pdf/
CompaniesIncorporationSecondAmendmentRules2017.pdf 

Auction of Government of India  Dated Securities 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11072&Mode=0 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-
http://www.mca.gov.in/Ministry/pdf/
https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11072&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India will launch 
twin moon missions 
by the start of 2018 
 
Moneycontrol.com 

India will launch twin mis-
sions to the moon — IS-
RO’s mission Chandrayaan
-2 and Team Indus’s tricol-
our-hoisting mission — by 
the beginning of next year. 
Chandrayaan-2 aims to 
further understanding of 
the moon. On the other 
hand, Team Indus is set to 
compete for Google Lunar 
XPRIZE with their space-
ship and plans to unfurl the 
Indian flag on the moon on 
Republic Day next year, 
the Times of India reported. 
Chandrayaan-2 
As decided in 2010, Rus-
sian Space Agency ROS-
COSMOS was supposed to 
develop the lander for this 
advanced version of the 
moon mission, while ISRO 
was to put together the Or-
biter and the Rover. Later 
on, plans changed and 
ISRO became responsible 
for developing the Lunar 
Lander too, making Chan-
drayaan-2 a completely 
Indian mission. 
Team Indus 
Out of the 33 teams partici-
pating in Google Lunar 
XPRIZE competition, only 
five are remaining and 
Team Indus is one of them. 
The team, headed by IIT 
alumnus Rahul Narayan, is 
competing against Israel 
and US among others, to 
win USD 30 million prize 
money. Team Indus will be 
the first privately-funded 
project from India to land a 
robot on the moon.  

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

 
IV. Investment in Government Securities and Corporate Debt 

 

Q Can persons resident outside India invest in Government Secur ities/ 
Treasury bills/ corporate debt/ other securities? 

Ans: Foreign Portfolio Investors (FPIs), Non-Resident Indians (NRIs), Foreign 
Central Banks, Multilateral Development Bank, Long term investors like Sover-
eign Wealth Funds (SWFs), Multilateral Agencies, Endowment Funds, Insur-
ance Funds, Pension Funds which are registered with SEBI Long Term Investors 
may invest in other securities as specified in Schedule 5 to Notification No FE-
MA 20. 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


